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LAROEST CIRCULATION 
| OF ANY CANADIAN 
BINANCIAL PAPER 
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Val 


' The 
Nation’s 


By Public Economy 


Budgets Are Pared 
To Meet Crisis 


Ontario Hydro 


Out of Quebec 


Australia Helped 

By Public Economy 

i be example of Great Britain in 
taking courageous and far- 

reaching measures in an effort to 

balance her account with the world 

and her governmental accounts at 

home is one for Canadians to fol- 

low. 

Likewise the example of Aus- 
tralia is not to be overlooked, par- 
ticularly as there are very marked 
points of resemblance between the 
position of Australia and Canada. 
Both are large producers of prim- 
ary products, both have been hard 
hit by the confusion and turmoil -in 
international trade, both have seri- 
ous financial problems in their 
Federal and provincial (or state) 


governments. 
os . ” 


he 1930 and 1931 Australia faced 
a genuine crisis. The morale of 
her people seemed to have been 
shattered by paternalism in gov- 
ernment. Spending radicals held the 
reins of government and had no 
conception of the straits to which 
too much government in business 
had brought the Dominion. 

There was a federal deficit of 
£10,000,000 in 1930-31. The various 
States likewise had large deficits 
and one of them defaulted on its 
bonds, forcing the federal govern- 
ment to meet the payment to save 
Australian credit. Australian State 
bonds fell to the ’30’s in New York. 

Cessation of the.flow of outside 
capital to the country forced the 
most rigid exchange restrictions 
upon the country. 

= * eo 

A USTRALIA met its, problems 
DX by concerted action on the part 
of the heads of the Commonwealth 
and State governments. Seven pre- 
miers met and adopted the so-called 
“Premier's Plan.” This provided 
for a reduction of 20 per cent in 
all adjustable expenditures; con- 
version of all internal govern- 
mental debts on a basis of a 22% 
per cent saving; some new taxes, 
limited by the fact that taxation 
had almost reached the practical 
limit; reduction of bank interest 
rates; mortgage relief. . 

The central government had 2a 
surplus this year. (It was aided by 
the Hoover moratorium which cov- 
ered its war debt to Brita). 
Taxes have recently been reduced 
slightly. The adverse trade balance 
has been turned into a surplus. 
Private spending has increased as 
new confidence has come and this 
has aided employment. Industries 
have speeded up. Australian bonds 
have risen at home and abroad. 

In the six states there has been 
similar improvement. New .South 
Wales, which was in financial and 
political turmoil until the electors 
rejected the radical Premier J. T. 
Lang, has cut its estimated budget 
deficit by £10,000,000 and reduced 
taxes. In default in 1931, it sold 
315 per cent five-year bonds at 9742 
in London in November, 1932. 

a * 


UNDAMENTALLY, Canada’s 

greater resources and more ad- 
vanced state of development make 
her a stronger nation than Aus- 
tralia, but Canada’s lethargy in| 
the matter of restoring public fi- 
nance to a sound condition is a bar- 
rier to our early recovery and we 
are not today in as good position 
to fight the depression as Aus- 
tralia is. 

The enormous stimulus given to 
enterprise and confidence in Aus- 
tralia by federal .afid state expense 
cutting provides an exceedingly 
significant lesson for our own fed- 
eral and provincial governments. 

Australia is not yet out of the 
woods but its position is remark- 
ably better than it was two years 
ago. 

Canada. can avoid some of the 
more drastic remedies adopted by 
Australia if it will set her finan- 
cial affairs in order before a crisis | 
is reached, as it was reached = 


Australia. 


- - * | 


Ontario Hydro 
Barred from Quebec 
Q)NTARIO Hydro’s attempt to 
break into the Quebee market 
has failed. It is not likely that the 
Ontario Government-owned power 
System will get a footing in the 
Stronghold of the privately-owned 
utilities as long as Premier Tasch- 
freau’s policies are followed, 

For weeks past Canada Northern 
Power and ‘Ontario Hydro have 
been actively competing for the 
Contract to supply power to the 
Northern Quebec property of the 
Beattie Gold Mines. The amount of 
energy involved is relatively small, 

(Continued on page 2, column 3) 
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INVESTIGATION 
OF MILK PRICES 


Distributors Would Wel-| ing 


come Having Truth 
Brought Out 


PROFITS ARE LOWER 


Heavy Taxation, Milk Over- 
' production, Civic Regula- 
tions, Costly Deliveries 
Shoot Costs Up 


ACCUSATIONS 


Dr. Follin H. Pickel, M.P., asked 
in House of Commons on February 
8 for probe into milk prices, called 
the milk dealers “highway rob- 
bers,” said the farmer was the vic- 
tim of profiteering and 90 per cent 
of city people thought farmers 
were robbing them. Claimed farm- 
ers near Montreal got 70 cents for 
100 pounds while consumers 


Richard B. Hanson, K.C., Saint 
John, N.B., on same day said farm- 
ers around Saint John get 3% cents 
a quart while dealers get 10 cents 
from -consumers and he wants 
“huge spread” investigated. 


WHERE ARE PROFITS? 


Dairy Corp.,of Canada, doing 
business in various communities 
across Canada, has dropped all 
dividends since October 1, 1931, and 
debenture holders have granted de- 
ferment of interest for one year 
because business profits narrowed. 
. Silverwood’s, ‘Ltd. operating 
across Southern Ontario and serv- 
ing some of the most populous dis- 
tricts of Canada, dropped all but 
preferred dividends in 1932. 

Borden Co., which owns City 
Dairy Co. and some other highly 
reputable companies in Can 
has reduced its quarterly dividend 
from 75 cents to 50 cents a share. 

Eastern Dairies, which operates 
dairy subsidiaries in Montreal, 
Ottawa, Toronto and Winnipeg, has 
not paid a common dividend since 
July 1, 1932, 

Conscious of falling profits and 
increasing expenses use of 
taxation, milk companies in Can- 
ada view with mixed feelings the 
demand at Ottawa for an investi- 
gation into the price of milk 
‘the Combires ” gation A 


All agree that, if such an investi.} 


gation is competently conducted, 
the result will show that no milk 
company in its aire days ever 
made outside of war years more 
than one cent a quart on milk 

in most years only a fraction of 
that. There is admittedly quite a 
spread between what the farmer 
receives and what the consumer in 
the city pays but distributors 
claim that it can be lessened only 
if citizens are willing to dispose of 
all the health precautions and the 
services given in connection with 
the delivery of milk. 

The cost of delivered milk dif- 
fers in various parts of the Domin- 
ion. Much depends on the size of 
the area drawn upon for milk, the 
arrangements made for getting and 
distributing it, the amount of com- 
petition among farmers to get pre- 
cedence for their milk and the sev- 
erity of the requirements by civic 
health departments though these 
factors operate in different centres 
in differing degree. But, practically 
every area was in 1932 subject to 
intense competition produced by 
these factors. 

When Milk Was Five Cents 

To the older Canadian who re- 
members that in the ’90s milk was 
delivered at five cents a quart to 
consumers in small cities and towns 
of Ontario and Quebec and the 
Maritime provinces, the price of 
10 cents a quart seems a sure sign 
that somebody is making a 50 per 
cent profit. ° 

“It sounds as though that old 
farmer-dairyman must have been 
very efficient,” gaid J. A. Caulder, 
president of Dajr> Corp, of Canada, 
when asked about the disparity be- 
tween old and present prices after 
the annual meeting on February 10. 


“He did very well, too, but he was|; 


able to take the milk straight from 
the farm to the customer and dip it 
from his can right into the receptacle 
provided by the customer, He sold at 
5 cents a quart, it is true, but he 
did not have to bother about city 
regulations concerning pasteurizing, 
quality of milk and its general treat- 
ment. He had no taxes to pay in the 
city, and needed no license in many 
cases. He did not have drivers’ wages 
to pay, he fed his horses off his own 
farm and delivered his own milk in 
all cases. In Toronto we pay the 
farmer practically 4 cents a quart for 
milk where in those old days he was 
able to peddle it around for five 
cents a quart, 

“The whole facts are not given in 
these attacks in Parliament and else- 
where on milk prices,” said Mr. 
Caulder. “So far as we are concerned 

(Continued on page 2, colymn 5) 


The Canadian Newspaper for Business Men and Investors "s 


Events and Topics That Make Articles for 
The Financial Post This Week 


Aussies Do It 


Australia faced 
1931. 


investigation of 
betw: 


ies re rofitless competition. 
here lies truth? e Post 
gives some figures. Page 1. 


Interest Rates 


Will banks cut interest rates on 
deposits to help bond market and 
government financing? The Finan- 
cial Post presents a survey of the 
interest rate situation, economic- 
ally and politically. Page 1. 


Who Pays Taxes? — 


~ in| Analysis of income tax returns for 


1930 shows: farmers pay but 1/10 
of 1 per cent of total income tax; 
614 people had incomes over $50,- 
000; corporation profits were 

18.7 per cent. Page 9. . 

_ Revive Building 
National financing corporation and 
programme of public works as 
substitute for 


are asked of 
Ottawa by new on Coun- 
cil of Canada. Page 15. ; 

Job Insurance 

Germany’s scheme of unemploy- 
ment insurance, considered yet 
devised, is declared to be on verge 
of collapse. Page 8. 


Power Surplus 


Canadian power’ plants can now 
develop 25 .per cent more power 
than market is at present con- 
suming. Page 1 


No Bulk Conversion 


of Dominion’s Debt 


ne Planned By Ottawa 


Obligations Maturing in 


1983 and 19384 May Be 


Converted as Done in the 1931 Conversion— 
Bank Deposit Rates Important 


From Our Own Correspondent 


OTTAWA.—Reports that Canada might attempt a 
lsory conversion of its internal Sebt, 


and semi-com 


wholesale 
including 


millions of dollars of bonds not maturing in the near future, are 
unfounded, The Financial Post understands from reliable sources 


here. 


“Such a plan would involve at least partial repudiation, and 


nothing of this nature is planned b - aut 
this country. However it is not unlikely that maturing issues 
as the 1938 and 1934 5% per cent loans, may be conv 

rates. ‘Such conversion may be handled 


responsible authorities in 


suc 
erted to lower 
in the same manner as in 


1931, when new bonds bearing a 4% per cent coupon rate were 
exchanged for 5% per cent bonds maturing in 1932, 1933 and 1934. 
Interest talons attached to the new securities gave those con- 


verting thei 

Conversion of 
may be a 
the bond et. This wo 


170,000,000 of the 1933 bo 
Te ee ees 


Fears 
debt of the Dominion will be con- 
verted to a lower interest rate as 
was done by Australia in 1931 are 
absolutely unfounded posesding. to 
investment opinion in Toronto. Few 
federal bond issues are callable and 
a wholesale conversion is not re- 
garded as being necessary, advisable 
or even practical. The British con- 
versions of 1932 were possible since 
the bonds converted were callable 
and investors responded to a strong 
patriotic appeal and were also at- 
tracted by the bonus given for con- 
verting their bonds. The Austra- 
lian conversion which saved the 
federal and state ——— $32,- 
500,000 in annual interest charges 
was also the result of a strong ap- 
peal backed by the threat of coer- 
cive measures. : 

Canada faces an important period 
of financing in the next two years 
with $169,971,850 of 5% per cent 
tax free bonds maturing November 
1, 1938, .and $226,133,350 of 5%4’s 
maturing November 1, 1934. These 
loans must be refunded and the 
robability is that a conversion 
oan such as that offered in May, 
1931, will be made. When such’ a 
loan will be issued will depend up- 
on market conditions and while the 
refunding gramme been 
anticipated by the government for 
some time there is no evidence to 

that complete details have 
been worked out. * . 
Will Lower Bank Rate 

Reduction in the rate of interest 
paid by banks and trust companies 
is paperally regarded as being a 
probability in the near future al- 
though official confirmation 1s 
lacking. Such a reduction might be 
expected to divert funds into the 
security markets and with increased 
de for the highest grade issues 
the market on Dominion of 
bonds would be strengthened to a 
point where the Federal Govern- 
ment could finance on approxi- 
mately a 4 per cent basis. t the 
Federal loan of November, 1932, 
carried a 4 a cent coupon rate 
was due to the approaching neces- 
sity of refunding loans maturing 
in 1983 and 1934 

If the 544’s due November 1, 1933, 
are converted into bonds carryin 
a 4 per cent coupon rate the Federa 

(Continued on page 2, column 5) 


Cariboo Claims Staking : 
Sets B. C. January Record 


An all-time record was set for 
staking mineral claims in British 
Columbia in Janua when 1,118 
claims were recorded, Staking is 
spreading south to Williams Lake 
area in the Cariboo district and 
this year is expected to see unpre- 
cedented development according to 
mines departfhent officials. 

Communications received from 
the gold commissioner, L. C. Mac- 


Lure, at Williams Lake, state in-| has 


terest is spreading to that territory, 
and considerable traffic is en rou 

to Barkerville,. coming in by the 
way of Cunningham Creek and 
Yank’s Peak. A large number of 


individual stakings are sspesee 
and a f. 11 —* ; 
agents for well- compa- 
nies and syndicates have staffs of 
field men on the job, day and night. 
J.P. Beagiott. gold commissioner 
at Barkerville, states in an official 
communication to the department 
that activity continues un- 
abated, and that January’s record- 
ing of over one thousand claims 
never been ; 
Much of the in both dis- 
tricts is reported as of out- 
side origin, See ew York. 
Large companies are s as 
never before, it is said. 


their full interest for the term of their former 

1933 and 1934 bonds bearing 5% per cent coupons 

ted this year, probably depending on the course of 
a 


to 
or the full amount 
nd 


bonds. 


bstantial tion in itself, 
t nds and approximately 


» Such 
of interest up to the date 


No Decision Reached | 
on Tobacco Enquiry 


By Staff Editer 


OTTAWA.—A decision has 
not been reached yet as to 
whether an invest on will 
be made of an com- 
bine, in purchases of tobacco 
from Ontario growers. 

The preliminary report of 
Hon. Donald Sutherland into 
the tobacco industry has not 
been made to the registrar 
for the Combines Act, and 
until this is received by the 
registrar no decision can be 
— as to the full investiga- 

on. 


LAIDLAW. URGES 
HOME LOAN BANK 
TO LOOSEN CASH 


John B. Laidlaw, representing 
the Norwich Union Life Insurance 
Society in Canada, who is also a 
director of the Union Trust Co., has 
addressed to Premier Henry of On- 
tario and to lending institutions a 
proposal for a central in- 
stitution to relieve the mortgage 


situation. 

Mr. Laidlaw su ts as a model 
the Federal Home Loan Bank sys- 
tem established last summer to 
meet a similar situation in the 
 Felehinn een th t declining depo: 

ointing out that declin 8- 
its and repayments—due to the 
moratorium act—have made it al- 
most impossible for the 
companies to make tlew loans, Mr. 
Laidlaw draws attention to the new 
U. S. system under which govern- 
ment one eenreny = are made 
ava e for loans mortgage 

the security of 


U. S. law was to stop 

foreclosure and to p: 

ate amount of money for new lend- 
ing. Mr. Laidlaw avers that the 


He offers his scheme to Ontario 
- an enon on the mene 
rium also as a permanent im- 
provement to Ontario’s lending 
nery. ¢ 


Smelters Stock Dividend 

Payment Set for March 

Following a meeting of directors of 

Consolidated Mining & Smel Co., 
on April 14, it was announ that 
the stock dividend declared in Janu- 
ary would be made on March 1. 

e date for this dividend 
was changed from 31, 1932, 
to January 12, 1933. 


Quebec Premier Elected 
to Credit Foncier Board 
From Our Own Correspondent. 

MONTREAL.—Hon, L. Tascher- 

u, Prime Minister of Qus has 

Coan elected a director of 

Foncier Franco- 


off came 
jsial : 
and Wei 
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Highlights of the Week'B. A: OIL EARNS Cut In Interest Rate 
3 99c. PER SHARE| On Savings Deposits (OF $430,000,000 © 
Might Aid All Rate: WAY 


GOODWILL AT $1 


First Oil Co. Reporting on 
1932 Well Maintains 
Revenue 


BANK LOANS DOWN 


Working Capital Higher — 
Eliminates Intangibles 
From Balance Sheet 
—Company Now 
Well Rounded 


February 15, showed debenture 
interest earned 17.2 times before 
depreciation and 12.1 times after 


22,642 no par value’ common 
amounted to $2,602,743, or 99 
cents a as compared with 
$1.04 a ease wr ta The _- 
pany cents a share so 
the dividend was earned with a 
substantial surplus. As the first 
complete repost of an oil company 
for 1932 e following income 
statement will be of wide interest: 


Consolidated Surplus, and Profit and 
Less Account 
Years ended December 31 

1932 _ 
4,378,521 4.416,745 
eee 284,623 44,486 
1,201,155 1,138,329 
340.000 302.000 


zanda while earnings on the | ban 


Net profit wsnccseseeee ekyO02, 148 2,780,930 


Less ns ; 
Di eesesesceees2, 098,114 2,098,113 


Surplus for year 
Add: Prev. surplus 
mo off qooaeit 2,314,12 
Bal. car. forward ......6,310,80 
Statement Covers Only Tangibles 
The writing down of goodwill and 
leases to $1 involving as it did a 
reduction of the previous — 
of $8.601176 by $0314124 wil be 
r con- 
fidence of investors in that this 
transaction eliminates every intang- 
ible item. ne nea now written 


3 finan- 
ie Rea are 


all the more satisfac- 

the actual goodwill of 

company is worth several 
millions of dollars which are not 
shown on the balance sheet. The 
certificate of the auditors stated 
that the finaficial statement in- 
cludes the business of the Western 
—— division to December 26, 


Bank Loans Reduced 

Other points of significance in 
the balance sheet are as follows: 

1, Working capital increased 
from $2,827,458 to $3,101,140 and 
ratio of current assets to current 
liabilities from 1.44 to 1 to 1.56 to 1. 

2. loans were reduced from 
$3,750,000 to $3,000,000 and ac- 
si sea, payable from $1,721,733 to 
3. Cash dropped from $1,037,569 
to $715 and receivables from 
$3,020 to $2,422,549 but inven- 
tories went up from $5,147,616 to 
$5,434,603. 


4, Fixed assets changed from 
$14,882,088 to $14,834,238 after 
deduction Saencnien reserve 
of $6,196,962 at end of 1931 and 
of $7,300,140 at the end of 1932. 

Working Capital 
1988 1981 


+seeeees 8,578,082 9,206,594 


Current assets 
Current oeeee+5,471,890 6,378,136 


Mortgages receivable are shown 
as advancing from $608,398 to $792,- 
229 while investments and advances 
to associated companies are down 
from $3,329,546 to $3,236,251. 


Is Now Well Rounded 


Mr. Ellsworth stated that no ma- 
jor expenditures were planned for 
1938 although there are many po- 
tentially fertile areas not covered by 
the company in Canada. 


Stock Market. 
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Two or Two and One-half Per Cent Mentioned as;Refunding of Internal 
Possible Rates, But Not Definite Yet; Consul- 
tations With Government Continue 


BANKERS’ ASSOCIATION HEAD SEES BENNETT 


Proposed Lowering of Interest on Deposits May Be Partly 
a Result of Issue of $35,000,000 to Banks Under 
Finance Act; Should Act Like Discount Rate 


: By Staff Editor 
OTTAWA.—It is probable that the rate of interest on savings 
deposits will be reduced in Canada, but the extent of the reduction has 
hare- | not been definitely indicated. ‘ 
Such a change may have a far-reaching effect on the whole interest 
rate structure of this country, but at first may be chiefly reflected in 


prices for high-grade bonds. 


Whether announcement of a lower rate will come first from the 


ks, or from t 


he government, is not known. Bankers appear to be 


awaiting some co-operation from Ottawa, but the government may not 
want to take the responsibility for the change. 


The government would probabl 


like to see a lower rate atertes, 
be. 


as its potential effects on prices for government securities wou 

favorable, and thus might help federal financing, which stands in need 
of some assistance at present. The attitude of the banks toward 
lowering deposit rates is also probably definitely favorable, since it is 
apparently not profitable to pay the present three per cent on deposits, 
when it is only possible to get 3% to 4% per cent on prime government 


Banking Committee Investigation 
One reason for delay in announcing any change in interest rate 


securities. 


policy may be the fact that the 


the 


ouse of Commons, which has the 


and commerce committee of 
of investigation of the whole 


Canadian interest structure, has not started to function. However, if 
the deposit rate were lowered, it would hardly interfere with the broad 


ro 
bf ebts and interest. 
Rates of two or two and one 
per cent, instead of three per cent, 
on savings have been mentioned as 
possibilities. Such a ch: might 
reduce the whole scale of interest 
SS 

s, now 
idle, would seek more profitable 
employment in high grade bonds, 
then in second grade bo then 
in more and more speculative busi- 
ness and investment ventures, ac- 
cording to economists. This move- 
ment, if it were to develop, would 
tend to reduce yields on the vari- 
ous types of securities and might 
prove a aye to prices and business 
as a whole. 

The presence of J. A. McLeod, 
president of the Canadian Bank- 


he matter has oc- 
curred. Mr. McLeod conferred with 
Prime Minister R. B.. Bennett for 
some time on Monday morning. 
The fact that Mr. Bennett stated 
in the House on ay evening 
that he, or the Minister of Finance, 
Hon. E. N. Rhodes, might make a 
statement in a few days on interest 
rates, including bank rates, central 
banking and currency questions, 
may be significant, in view of Mr. 
McLeod’s visit. 
Monetary observers appear 


| think that the proposal of lower in- 


terest rates on bank deposits —_ 
be, at least in part, a direct t 
of the issue of $35,000,000 to the 
banks under the Finance Act last 
November. This sum is understood 


amme of the committee which is believ 


the 


that further) ‘The tendency toward low 


to take in diverse phases 


to be about equal to the total ad- 
vances now outstanding under the 
act. If the $35,000,000 of Domin- 
ion notes had not been issued, the 
might have completely clear- 
ed off their advances by the pres- 
ent time. 
Influence of $35,000,000 
The strength of the market for 
ee bonds since the end of 
ovember is suggested as a tend- 
ency ae caused by the lar 
roportion of immediately availab 
Fiquid funds in the hands of the 
banks. The only immediate profit- 


able field of emplo for the 
famous 000 , to 
the banks, a op ince 


| ne 


come taeh aed 


on Governmen' of which 
the banks held the record breaking 
total of some $562 million dollars, 
at Dec. 31, 1932, is thought to have 
been partly res e for the sug- 
gested lower interest rate on de- 
posits. If deposit interest is low- 
ered, it is considered probable by 
financial authorities that the inter- 
est yield on high grade securities 
sh also decline, perhaps fairly 
quickly. This te 7 according 
to economists, shou ually 


be felt throughout the whole Can-| s 


adian interest structure. A move to 
lower bank deposit rates is con- 
sidered similar to a reduction. in 
the discount rate by a central bank. 
In the course of this process, an 
(Continued on page 2, column 1) 


Canada’s Power Plants 


Have Generating Capacity 


25% Above 


Present Needs 


Preliminary Returns on Production Reveal Further 
Recession in Kilowatt Hour Output — Ontario 
Takes the Lead 


NO NEW ENTERPRISES CONTEMPLATED 


Cessation of Expansion Over Next Few Years Will. Permit 
Industry to Take Up Present Slack Between Avail- 
able Supply and Demand for Electrical 
Energy 


By JOHN KF. LANGDON 
Eastern Editor, The Financial Post 


MONTREAL.—An apparent sur- 
= capacity of 25 per cent in tur- 
ine installations is seen for the 
Canadian power industry, follow- 
ing upon an examination of pre- 
oe? production returns for 


It has been realized for many 
months past that the industry 
outstri demand and that the 
anticipa increase in consum 
tion not materialize for 1931 
or 1932, while the outlook for the 
next year or two is indefinite. 

The water power industry has 


St. Lawrence Waterways plan, 
which would provide for the devel- 
opment of some 2,000,000 h.p. of 
electrical energy. 
Lower Output in 1932 

The ‘following table sets out 
clearly the manner in which the 
water power indus has grown 


had | between 1923 and 1982. Turbine 


a ‘oucenee ae 2,423,- 
Pp. 260 h.p. Durin 
the same period wateet sf central 


electric stations advanced from 


one feature that is not common to} of 


all phases of economic activity in 
that it anticipates demand. Past 
growth esti future de- 
mand have been the basis upon 
which the industry has been built 
up over the past few years. The 
result is seen in the rapid expan- 
sion of productive facilities over 
the last ten years. 


duction over the last two years 
The Financial Post has estima 
the potential capacity of central 
electric stations. Consideration has 
been given to water flow, load fac- 
on and distributi 


t of t installed capaci 
Eilowa hours, but a base of $000 | 
kw regarded 


eh, horsepower is 
a fair 


Mo 


Bénds Provides Big 
Part of Total 


DETAILS NOT OUT 


National Debt Increase Will ~ 


Bring Total Near $3,000,- 
000,000 Mark in Next 
Fiscal Year 


From Our Own Correspondent 

OTTAWA.—With a widely un- 
balanced budget and debt maturi- 
ties of $279,971,850, the Govern- 
ment’s 1933 loan will be one of the 
largest since the days of the Vic- 
tory loans. Speaking in parliament 
last week, Hon. E. N. Rhodes, Min- 
ister of Finance, intimated the com- 
ing loan would be large, also that 
bonds of $100 and $200 denomina- 
tion might be printed in order to 
invite subscriptions from small In- 
vestors. 

The size of the loan probably will 
not be determined until shortly be- 
fore the loan is launched, and noth- 
ing will be done until spring at the 
earliest. But the neéds of the treas- 
ury are not less than $430,000,000 
in round figures and if any steps 
are to be taken this year to deal 
with the deficit of 1933-34 a much 
greater sum will be necessary. ’ 


Of the refunding, most of the © 
maturing obligations are held in | 


Canada. There are $50,000,000 one 
year treasury bills held by Can- 
adian banks, maturing August 1, 
and there is $169,971,850 of the 
1918 Victory loan falling due 
November 1. The balance of $60,- 


are 
“ee 


dee 


ERAL LOANS 


000,000 is in one year treasury notes ! 


issued in New York which issue is 
payable October 1, in American 
funds. Had it not been for Premier 
Bennett’s conversion loan of 1931, 
the maturities this year would have 
been exceedingly heavy. e 1918 
loan originally was for $446,659,- 
950 but $278,025,100 was conve 
and is thereby removed from the 
field of this year’s Government 
operations. 

When this ’s loan is complet- 
ed the net debt of the country will | 

aud at-a new high for all-time. . 
Sriaeie kal a ae 

b t 

debt and the total far cacenll 
$4,000,000,000. The net debt ran 
above the billion mark for the first 
time in 1918, reached two billions 


in 1920 and established a high of © 


$2.453,776,868 in 1923. 

By removing railway account 
from Federal figures 
ture of Canada’s indebtedness in 
subsequent years has been great] 
distorted, but dealing purely wi 
Government debt, the total dropped 
gradually to $2,177,000,000 in 1930. 
ince then each year has brought 
a heavy increase. ‘The debt gain 
in 1931 was $83,847,000; in 1923, 
$114,234,235. In the year soon to 
close it will be greater, probably 
over $150,000,000. j 


Gleneagles Co. 
Defaults Feb. 15 
On Bond Interest 


Gleneagles Investment Co. did 

pay interest charges due Decem 

15 on $1,000,000 64 per cent fixst 
mortgage bonds and is now in/de- 
fault as the period of two m 
grace elapsed on February 15. As 
the company took advantage of 60 
days grace on the interest due June 
June 15, 1932, and = on August 
was thought possible that_interest 
might be paid this weeks However, 
collections of rents on (the 75 per 
cent of apartments rented are con- 
siderably in arrears and taxes, sink- 
ing fund and interest are therefore 
all now in arrears. 

A committee of the Dominion 
ge & Investment Associa- 
tion is investigating. the situation 
for large bondholders, With the idea 
of coming to some policy which re- 
gard to it. Actual earnings in 1932 
are understood to have been enough 
to pay interest if all could have been 
collected. 
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merchandise which bears the 


Eatonia label is as modern as the 


hour, as correct in every last detail 


ert stylists, working in close 


co-operation with a special commit- 


tee, can make i 


Buy Eatonia 


prove for yourself that Eatonia 


stands for the last word in style, 
quality and value. 


best regular value obtainable in its 


own particular 


t. 


Branded Lines and 


Eatonia is the 


class. 


&T. EATON Cuneo 


CUT IN INTEREST RATE 


ON SAVINGS DEPOSITS 


MIGHT AID ALL RATES| 


(Continued from page 1) 
expansion of credit might take 
lace, with the $35,000,000 as the 
e, which would amount to sev- 
eral times the original advances in 
the opinion of economists. If this 
were to happen, the apparent pur- 
pose of the banks and the Govern- 
ment of “easing credit” by creating 
this additional money would be ac- 
complished. 

The favorable effect of lower 
rates of interest on Government se- 
curities would be of considerable 
assistance to the Dominion in 
carrying out its financing pro- 
gramme. Some $400,000,000 of 
Government bonds fall due in Can- 
ada in the next two years, in ad- 
dition to external obligations. There 
is also the Government’s need to 


raise money to finance the current| Move the need for the investigation. | 


f 


of interest rates in Canada is that 
it might cause a strain on Canadian 
exchange. It is a recognized fact 
that a reduction in a central bank’s 
| discount rate causes funds to flow 
| away from the centre concerned. If 
|a change in deposit rates in Can- 


ada has a similar effect, the ex-! 


change problem of the Government 
might be aggravated, and some of 
the possible benefits to Government 
| financing lost. 


! J ei ee 
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| The Nation's Business |" 


S 


| but the principle at stake was of 
the utmost importance. W. 
Ontario be permitted to develop a 
market for its surplus power out- 
side of the province? 


(Continued from 


For a time it appeared that} 


Hydro would be successful. Then 
the Quebec premier took a hand in 
the matter. On the stand that Que- 
bec had all the developed power it 
needed and that competition 
between the tax-free Hydro and 
the tax-paying Canada Northern 
Power was unfair, Mr. Taschereau 


it is possible that the precedent 
ectabtighad by Prombér Taashoréan 
in the present instance will have 


would not be allowed to import| relations between Hydro and the 
power ‘rom the Abitibi Canyon | Quebec operators. 


said that the Beattie Gold noe an important bearing upon future | S9p 990 


ROYAL TRUST CO. 
“SHOWS SURPLUS 
_ FOR PAST YEAR 


Estates Increase But Com- 


| 
| pany Assets and Special 
Accounts Lower 


From Our Own Correspondent 


MONTREAL. — Financial state- | 
ment of the Royal Trust Co. for) 


1932 reveals earnings on a satisfac- 
ey basis and an increase in estates 
trusts managed by the com- 
pany. There is, on the other hand, 
a decline in assets owned by the 
company, a lower amount in the 
guaranteed account and a falling off 
in securities held for s,:fe custody. 
Conditions in the t } ‘ company 
field last a were n.’. altogether 
favorable but the Royal Trust were 
able to show a net income of $472,- 
973 which was sufficient to take 
care of the regular dividend on the 
capital stock, taxes, pension fund 
lus of $70,832 to be 
into the profit and 


and leave a su 
carried forwa 
loss account. 


Carry Forward Surplus 


Particulars of income over the 


past two years follow: 
1932 1981 

$ $ 
560,883 
360,000 
74,179 
50,000 


Less: 
Taxes 
Pension fund 


76,654 
396,319 


472,978 


Brought forward .... 463,528 


Carried Forward .... 


*After adjustments. 


Company Assets Lower 


Balance sheet at the close of 1931 
shows assets owned by the company 


534,360 


i 
j 
| 


—- 


|| Provincial Bank - 
| Reduces Dividend 
From Our Own Correspondent 
MONTREAL. — Provincial 
Bank of Canada has reduced 
|| the dividend on its capital 
stock to a basis of 7 per cent 
_ per annum com with an 
annual rate of 8 per cent put 
into effect December 1, 1932, 
and with a rate of 9 per cent, 
which ree Ty 1921 
and 1931. ° 


No particular reason is 
given for this action. It fol- 
lows along the line of action 
taken by other chartered 
banks, however, which have 
reduced their dividend rate 
by 2 per cent per annum. In 
1982 the Provincial Bank 
earned $8.83 a share after all 
charges as compared with 
$9.09 in 1931. 


LONDON CANADIAN 
| REGISTERS DEFICIT 
ON 1932 RETURNS 


Net Asset Values Decline 
| 35 Per Cent from 1931 
| Level 


| 


' 


" From Our Own Correspondent 
| MONTREAL. — Conditions in 
| 1932 militated against an improved 
showing by London Canadian In- 
| vestment Corp., financial statement 
| for the past twelve months showing 
debenture interest unearned after 
prior charges and a further shrink- 


i 
| 


‘at $10,881,829 compared with $11,154,- | 48¢ Of 35 per cent in net assets.. 


418 at the end of the previous year. | 


At the end of last year the com- 


A lowering of bank interest rates; The principal change in the direct | pany’s investments were divided as 
| liabilities of the company is the/ follows: 29.87 per cent in bonds; 
reduction in bank loans from $4,627,- | 16.26 in preferred stocks; 53.63 per 


| and subsequent reductions in other 
interest rate in Canada would 
| have a bearing on the investigation 


of the banking and commerce com-| 


mittee of the House of Commons 
“ato the question of debts and inter- 
est in Canada. However, it is be- 
lieved that the programme of the 
committee, under the chairmanshi 

of R. C. Matthews, of Toronto, wi 

be broad, and that such a change, 
although important, will not re- 


r’s Federal deficit and the C. N.| 


. deficit, an estimated sum of 
$150,000,000. 

The possibility that lower inter- 
est rates may ultimately affect in- 
dustrial bond yields, mortgage 
rates, commercial loan rates, etc., 
is somewhat more remote than the 
influence on rates on gilt-edged 
securities. It may take more time 
for the effects of the rate changes 


40 penetrate the lower strata of the 


whole rate structure, but it should 
come, financial authorities think. 
Observers here consider that there 
may be some criticism of the banks, 
if deposit rates are lowered and loan 
rates maintained. 
Source of Announcement 

If a reduction in interest rates 
on Canadian bank deposits is insti- 
tuted, it may be first announced in 
the House of Commons, judging 
from the remarks of Mr. Bennett 
‘on the matter when questioned in 
the House last Monday. The Can- 
adian Bankers’ Association could 
make such an announcement -for 


.| increased to 


f any change to de- 
It is so long since any 


i deen made in the rate 
fat there has been 
as to what source 

actuall 


ually responsible for 

wsthe official announce- 

m ©. B. A. would appear 
egies! informant. 

imey yet exists as to what 

' Be taken to bring de- 

Of trust companies and 

es into line with 

change in the bank de- 

‘Jt has been pointed out 

al Post that this is 

not necessarify the responsibility of 

the Government. However, the 


banks might request Government | 


co-operati 


seeking a propor- 
tionate 


some insteli’és, such as in provin-| general reserve fund was also in- | 


cial govermmént banks. As pointed 
out last wee in The Financial Post, 
there would be some tendency to 
lower rates automatically in such 
depositories, if they were to receive 
substanfjal transfers of funds 
which they could not employ profit- 
ably. There would be nothing to 
prevent the banks from requesting 
co-~peration of other , depositories 
lowering rates on deposits. 


One possible result of a lowering = 


Hindsight 


" DEPOSITS ARE UP; 
EARNED 126 P.C. 


Liquid Position Main- 
tained — Surplus is 
| Increased 

British Mortgage & Trust Co., 
Stratford, Ont., had net earnings in 
1932 of $126,052 as against $138,- 
| 357 in 1931 and earned 12.6 per cent 
/On paid-up capital of $1,000,000. 
Dividends were paid at the rate of 
12 per cent and $19,209 was carried 
forward in surplus account. In 1931 
the company paid a stock dividend 
of 25 per cent. Trust deposits are 
higher at $1,917,523 as compared 
with $1,896,287 while guaranteed 
investment receipts are down to $3,- 
138,285 from $3,237,727. Estates, 
trusts and agency funds have been 

$593-307 from $566,439. 
Mortgages held in capital and 
guaranteed trust accounts have 
been reduced to $6,066,473 from $6,- 
231,541 and real estate other than 
office premises is up to $95,004 
from $49,800. Premises are carried 
at $88,000. Cash is up to $42,941 
|from $37,971 and advances to es- 
| tates are higher at $9,436. Holdings 
of Government bonds have been re- 
duced to $170,944 from $204,420 and 
of Canadian municipal bonds to 
$319,490 from $327,784. Other bonds 
and stocks remain practically un- 
changed at $374,226, 

There is no change in the paid- 
up capital stock of $1,000,000 or in 
the general reserve fund of $825.- 
000. No provision is.made for in- 


| vestment reserve which was in- 


creased by $22,500. 
Earnings Record 
{ Paid-up Net Div. 
Year Capital Profits Rate 
} 
1928 .. 
1929 .. 
1930 .. 
ors 
1932 .. 


Earned 
Per Sh. 
Rate 

$ 
¢17.3 
208 
419.1 
713.8 
12.6 


$ s : 
700,000 121,529 1242 
145,975 1242 
149,668 1242 
138,356 °12 
1,000,000 126,052 12 
“Stock dividend of 25 per cent paid Apr. 
' 
Capita! increased during year. 
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Begets Foresight 


There are two schools amongst investment 
the lessons of experience 
its clients’ benefit and as a matter of self- 
still clings to the hope that good 
investors’ memory is short. 


one has learned 
apply them for 
Preservation . . . the other 
times will return and that the 


bankers today. The 
and is determined to 


vey pet it is. Nevertheless we are adhering to the first school 


endeavouring to assist old cli 

to recover their 

may permit. Only fools pro 
tions. We are not prophets 

Preliminary, for instance, 

money making a careful 
i nds and 


ut 
we ha 


us a list of your holdings, we can 


our opinion, a fair chance of recovering and which you 
at any price. 


switch or get rid of 


financial positions so far as the 


ents and prospective new clients 
course of events 


hesy in the face of current condi- 


we are delvers for facts. As a 
ve spent considerable time and 


ee of the majority of Canadian 


- « Consequently if you send 
cell you which of them here, in 


should 


We are doing this gratis as a matter of goodwill building. Subse. 


uently, we hope to benefit b 


y your recognition of the soundness 


9 
of our advice. May we help you? 


- MILNER, ROSS & CO, 


350 Bav Street. Toronto 


449 to $4,523,915. 
A contingent liability in respect 
to the guarantee of $458,000 1st mort- 


‘cent in common stocks and .24 per 


| cent in cash. Geographically these 
gage bonds of the Royal Trust Realty | investments were distributed as 
Co. was eliminated, as these bonds! 


follows: Canada, 44.45 per cent; 


matured on May 1 last. United States, 23.83 per cent; Brit- 


Among the assets owned by the | 


company office premises and real 
estate have been written down from 
$805,796 to $782,875. Mortgages have 
declined from $1,374,035 to $1,326,371; 
bonds and stocks have increased from 
$6,048,707 to $6,548,479; while Ttoans 
| haye been reduced from $2,457.935 to 


$1,972,934. There are no other changes 
| originally issued. 


in the company’s assets. 


Guaranteed Account Drops 
Guaranteed account now stands at’! 
| $7,320,448 compared with $8,493,123 
lat the end of 1931. Features of the 
| change in this account are a reduction 
| of cash in bank from $1,198,413 to 
| $204,166 and an increase in Canadian 
municipal securities from $870,364 to 
| $1,041,990. 
Estates Register Increase 
Estates and trusts managed by the 
| Royal Trust registered a healthy in- 
eréase in 1932, totalling $479,414,081 
at the end of the year, a gain of nearly 
| $60,000,000. ° 
Securities held for safe custody 
declined about $5,000,000 to $129,324,- 


TWIN CITY COSTS 
AGAIN REDUCED 
BUT INCOME DOWN 


Operates More One-Man 
Cars; Working Capital 
_ Lower, Ratio Good 


Operating expenses of Twin City 
Rapid Transit Co. were reduced in 
1982 for the third consecutive year 
but gross income from operations 
also dropped and net profit after 
all expenses was only $40,845 as 
compared with $324,499 in 1931. 
During 1932 an additional 100 one- 
| man cars were placed in operation 
| bringing the total to 168 ahd as.a 


| result of various economies savings | 
effected totalled $1,239,723. Street | 


car lines were operated at 22.2 cents 
per car mile and bus lines at 13.2 
cents per bus mile, not including 
depreciation. 


uction in deposit rates in| creased by $50,000 in 1981 when} CONS. INCOME & SURPLUS ACCOUNT | 


Years Ended Dec. 31 
1982 1932 

9,117,358 10,631,121 

7,892,226 9,181,950 


1,225,132 1,499,171 
188,024 


124,828 
1,349,960 1,687,195 
3,532 8,804 


; Gross oper. inc. ..... 
Less: Oper. exp. ..... 


| Net oper. inc. ....... 
Add: Other inc. ..... 


Total net earn. ...... 

Less: Rent, leased rds. 
Funded debt int. .. 
Div. notes int. ..... 
Mise, debits 

| Bonds amort. ...... 

Net loss misc. prop. 


| Net profit . 
Less: Pref. divs. .... 


40,845 


| Surplus for year .... 
Add 1,871,140 


: Prev. surplus .. 
Profit on cos. bonds 
14,512 
52,516 


1,878,980 


purch. 67,673 
Less adjustment 24,997 
| Balance forward .... 


Working 


follows: | 
Werking Capital | 
1 


932 1931 


$ 
2,226,410 
$86,080 1,009,224 


1,390,380 1,713,361 | 
2.66—1 2.70-—-1 
Road and equipment is carried at 
| $58,993,099 compared with $61,- 
240,106 in 1981. Net additions 
|during 1932 were $514,429. Trust 
fund for secured dividend notes 
and scrip certificates remains at 
$880,000; investments are shown at 
cost of $335,192; reserve fund for 
injuries and damages remains at 
$107,265 and discount and expense 
on funded debt unamortized is down 
| to $1,404,915 from $1,477,351. 
| Funded debt has been reduced by 
| $182,000 to $21,818,000 while in 
addition there is $880,000 of secured 
ee notes and scrip certifi- 
ca 


Current assets 
Current liabs. 
———— | 


Working capital 


| amounted to 


1,871,141 | 
capital. position is as | 


2.222585 | 953,034 from $49,362 and 


ish Empire (excluding Canada) 7.69 
percent; Foreign (excluding United 
States) 24.03 per cent. 

During the year the company 
purchased and cancelled an addi- 
tional $285,500 of debentures re- 
ducing the amount outstanding to 
$4,459,500 from the $6,000,000 


Deficit Last Year 
Income from all sources in 1932 
$307,547 compared 
with $519,177 in the previous year. 
After the deduction of expenses and 
interest charges, there was a deficit 
of $2,951, compared to a surplus of 
$17,319 in 1931 after the payment 
of $150,000 in preferred dividends. 
Particulars of ~~ account 


follow: 
1932 


Les: Deben 211,275 


37,888 
601 


| Cash income 
10,431 


Exchange ... 
Income tax ... 


Net profit 
Less: Pfd divds. ... 


Br’t. forward 
Carried forward 


| *Deficit. 
Security Behind Bonds 
‘Balance sheet at December 31, 1932. 

reveals book assets of $10,614,448; but 
after taking into account depreciation 

| in value of holdings and current lia- 

| bilities, net equity represents $61 

| for each $100 of debentures. This 
compares with $89.3 per $100 of de- 
bentures at the close of 1931. / 


MONARCH KNIT 
PREFERRED EARNS 
$1.62 A SHARE 


Working Capital is Im- 
proved as Bank Loan is 
Reduced to $267,325 


| Monarch Knitting Co. shows 
some reduction in operating profit 
during 1932 and after the pro- 
vision of $35,000 for depreciation 
earned $1.62 per share on the 7,500 
shares of preferred stock outstand- 
ing as against $2.12 per share in 
1931. No dividends were paid and 
surplus was increased to $514,916. 
Working capital position was im- 
proved through reduction in cur- 
rent liabilities, chiefly bank loans. 

The income and surplus account 
of the company for the past two 
years is as follows: 

Income and Surplus Account, Years 
Ending Dec. 31 


! 1931 


215,079 


Operating profit ° 52,611 
Less: Res, for deprec. 35 
Res. for inc. tax 


| Net profit 12,164 15,883 
Add: Previous surplus 514.196 498,318 
Balance carried forward ...526,360 514,196 


In current assets, cash is up to 
U accounts 
receivable to $279,213 from $270,- 

while inventories are down to 


1,628 


151 
$723,886 from $791,857. Bank loans | dra 


have been ced to $267,325 from 
$347,917 and accounts pa able are 
down to $44,854 from $57,619. Bills 
payable, sundry loans em- 

loyees’ deposits are shown at 

75,954. Working capital position 
is as follows: 

Werking Capital 
1982 1931 


$ 
1,056,184 1,110,870 
389,760 478.975 


“— tit feet 
Fixed assets are carried at $858,- 
729 after reserve of $907,150 for 
depreciation. Investments remain 
eee and goodwill, etc., at $995,- 


and 


1931 | 
$ 


INVESTIGATION 
OF MILK PRICES 
MAY COME SOON 


(Continued from page 1) 
we have no objection to any investi- 
gation. We ould civic officals and 
th Tro al and civic 0 
thee wublic generally would know the 


truth. f 

Relief milk, all executives of 
milk companies say, is an_impor- 
tant factor in dec profits. Not 
only have they lost the profitable 
hashees given by these poset be- 
fore they relief but the 
work es now to a ~— ae ~ 
profit. Keen com on for whole- 
sale accounts over Canada has 
cut prices and profits to the van- 
ishing point. ese accounts in- 
clude deliveries to hotels, hospitals 
chain stores and institutions o 
various kinds. The recognized sell- 
ing price for a bottle of milk there- 
fore gives an incorrect picture of 
the situation if the prices paid for 
relief milk and for milk bought 
wholesale are not taken into con- 
sideration. 

Buy Pounds, Sell Quarts 

In the Toronto area farmers are 
paid $1.45 per hundred pounds for 
milk delivered in Toronto. The 
dairymen buy by. weight and sell 
by measure and by this double cus- 
tom lose 3 per cent before they 
start to count their costs. Forty 
quarts are regarded as roughly the 
equivalent of 100 pounds but as a 
matter of fact 40 quarts weigh 103 
pounds and 108 pounds have to be 
delivered in 40 quart bottles to 
customers, The dairymen also have 
to count on mechanical losses; on 
returned milk coming back unsold 
on wagons and turned into butter 
or less profitable products; broken 
bottles that nobody but the com- 
pany pays for and other losses in 

andling. It is regarded as im- 

ossible for mechanical wastage to 
be kept below 5 per cent but all 
dairymen strive to reach five per 
cent as the ideal minimum. 

Of the six cents spread. between | 
what the farmer gets and the em- | 
ployed consumer at home pays, 2% 
cents is regarded as an average 
pose for ee and hand- 
ing. All other costs such as mech- 
anical losses in handling, bottle 
breakages, delivery costs, dairy- 
men strive to keep under three 
cents a quart. If the dairyman can- 
not get the cost under three cents 
then he does not make half-a-cent 
profit per quart and, of course, 
makes large losses even at that 
until his volume is sufficient to take 
care of his overhead. When one 
considers that relief milk is now 
25 per cent of the'total and whole- 
sale deliveries from 6 to 7.5 per 
cent, the average profit comes con- 
siderably lower. Heavier taxes 
during 1932 have further limited 
this narrow margin while depres- 
sion and cool weather prevented 
ice cream from helping out the 
profits of the companies. 


Chains Cut Milk Prices 

From Our Own Correspondent 
MONTREAL.—In the past few 
years chain stores have made: their 


presence strongly felt in the mer- 
as, fi 


chandisin eld; _ particularly 
through their ability to sell certain 
commodities in competition with 
companies which specialize in the 
production and distribution of that 
article. Two years ago one chain 
caused a temporary furore by sell- 
ing bread at what were then un- 
heard of levels; the situation grew 
so acute that at one period loaves 
were actuall ven away with 
every $1 worth of merchandise pur- 
chased. Today milk has come to 
the fore in Montreal and one chain 
of stores has been consistently un- 
derséiling leading dairies by three 
cents a quart. 

The policy was adopted about a 
year ago on a modest scale. Sales 
mounted rapidly and today the 
chain is repo to be experiencing 
a l turnover in milk. The 
spread of three cents a quart be- 
tween the chain price that of 
the large dairies has proved suffi- 
ciently attractive to build up sales 
and cause some discomfort to the 
big distributors. This found re- 
flection in a recent 1 cent reduction 
in milk prices on the delivery routes 
which brought milk down to the 
summer level of 10 cents a quart. 
The drop was met by the chain 
which is now selling quart bottles 
at seven cents. 

See Analogy in Bread 

Observers see an analogy in the 
present situation and that which ob- 
tained in the baking industry 
so clearly outlined in the report o 
F. D. MacGregor after his investi- 
gation into bread prices two years 
ago. Distribution costs, it is claim- 

, are the key to the existing milk 
problem; it is largely due to elim- 
ination of this factor which en- 
ables oe stores to undersell the 
nape iries. 

gain it must be remembered 
that milk is only one of many com- 


000 | modities handled by a chain store. 


Possible the main feature which 
causes chains to adopt this form of 
pricercutting in a commodity such 
as bread or milk is the fact that the 
goods in question are used primar- 
ly as a ree saeeees aes 
e store. margin is s 
but the advertised feature serves to 
w customers to the stores where 
additional purchases may be made. 
Actual profit on the commodity in 
question is beside the point; as long 
as it is not sold at a loss its appeal 


The Dominion in a Nutshell 
~~~ Now Ready: 1983 Edition of —— 


5,000 FACTS ABOUT CANADA 


By Frank Yeigh 

A condensed epitome nationa 
tity under 06 esmnie toh . 
to every terms to 
agents and for distribution. 
Bend 85 cents for covy or 81 for 

three, to cS 

588 Huron St. - 


take 

wagons, special delivery and similar 

feces, addition loss on bottles 

is done away . 4 
the meantime leading dairies 

are faced with a problem. Their 


to constitute 
of the difficulty. 


Home Investment Has 
Good Liquid Position 

Net profit of Home Investment & 
ae Association, Winnipeg, was 
$41,497 in 1982 after provision of $4,- 
568 for Dominion, provincial and 
municipal taxes. This com with 
net profit of $53,056 in 1931. Of 1932 
profit, $12,928 was transferred to re- 
serve against real estate and loans. 
Liquid assets are reported to be 
greater than time and call deposits 
and amount to 56 per cent of all 
liabilities to the public. 

Cash and investment securities are 
higher than in 1931 although the com- 
pany has written down all security 
values to the full extent of govern- 
ment requirements. All loans and 
agreements of sale have been revalued. 
At the annual meeting held February 
13, all directors were re-elected and 
M. F. Christie was re-elected presi- 
oe and J. L. Bathgate, vice-presi- 

ent. 


- ee 
Pho Se ke 


Wibeeazy 1 
wr oy Maintaining 
Long-Established Position 


Me Dominion of Canada was established in 1867, the 


. 
; . 
; 

. BANK. 


HEAD OFFICE 


OF MONTREAL 


Established 1817 


TOTAL ASSETS IN EXCESS OF $7506,0060,009 


a 


EAT FLEISCHMANN’S 
Yeast for Health 


A vitalizing, corrective food in daily use by thousands of 
Canadians 


A quality product of 
STANDARD BRANDS LIMITED 


= HEAD OFFICE, MONTREAL 
A Canadian corporation operating Canada’s largest 
fresh food delivery system 
MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products - Fleischmann’s Yeast for 
Health - Magic Baking Powder - Gillett’s Lye - Royal 
Yeast Cakes - Chase & Sanborn’s Tea and Coffee 


The British American Oil Company Limited 


and its Subsidiaries in Canada 


ANNUAL REPORT 


FOR THE YEAR ENDING DECEMBER 3lst, 1932. 


TO THE SHAREHOLDERS:— 


. 


The Balance ee een Surplus and Profit and Loss Account of the Cémpany as at December 31st, 


1932, is herewith 


The Gross Profit earned is substantially the same as for the previous year, but due to heavier Depreciation 


deductions because of added 


avorable than a year ago. 


Assets and increased 
oximately $1.00 per share, ——s 25% 
ter 


rovision for Dominion Income Tax, the Net Profit of ap- 
e our dividend requirements, is a few cents per share less 
payment of dividends, amounting to $2,098,113.60, there remained the 


amount of $504,629.10 to be added to Surplus Account. The Balance Sheet, compared with that of the previous 
year, shows an increase in working capital and a slightly better ratio of Current Assets to Current Liabilities. 


Investments and Advances to Associa 
the latter by $750,000.00. In order to eliminate all 


and other Companies have been reduced, as is also the case of Bank Loans— 
items of. an intangible nature, the item of Goodwill, which 


formerly stood at $2,314,125.11, has been written down to the sum of $1.00, accomplished by an offsetting charge to 
Surplus Account, the balance of which still stands at the sizable amount of $6,810,804.90. This Goodwill item, 


as has been before 
the Western Canada 


the properties acquired. 


ained, came into our Balance Sheet when we purchased the Western oil business and 
oil leases and represented the premiums paid over and above the actual physical value of 


Your Company is now a well-rounded and complete unit. The refineries at Montreal and Toronto are of the most 


modern. types, 


Our Marine Department, comprising five lake and river tankers, lends to am efficient and economical 


marketing of a large percentage of the production of our refineries. Producing properties in Oklahoma and Texas 
are sufficiently prolific to take care of our crude oil requirements for many years to come. These properties, carried 


at cost, are actually worth many times that value. While we were able to make considerable savings 


during the year 1932, full effects of economies in manufacturing and distribution in consequence of our programme 


of expansion 


and consolidation, will not be felt until 1933. 


No major expenditures are planned for this year, although there are many potentially fertile areas in Canada 
which we have not cultivated, Rather, will earnings be directed to further reduction of Bank Loans and payment of 
our usual dividend, which latter we hope to maintain. 

, We have mentioned the elimination from the statement of a Goodwill item because of its intangible nature. 
Another item of “goodwill”, which does not appear in our balance sheet, is the favorable reputation which 


has earned 


the past quarter of a century. Could this be expressed in terms of actual dollars, many mil- 


your 
lions would be added to the asset side of our statement. This known friendliness of a wide public; this loyalty 
of our shareholder-customers and conscientious employees, is the vitality stimulating our growth—the stability - 
maintaining our steady earning power. 


Balance as at 31st December, 193} aan 


Less: 


Amount written off to reduce Goodwill to nominal amount of $1...... se 
Adjustment of prior years’ accounts including additional Dominion Income 
Tax in respect to the year ending 31st December, 1931... 


Profit for year ending 31st December, 1932, before providing for Debenture 
Interest, Depreciation and Dominion Income Tax. cccc1cccccmvenmseeno-snosrnmnencnnnen em 


Less: 
Debenture Interest 
Depreciation’ ............ 


Dominion Income Tax 


year 


Balance at 31st December, 1932... 


Saat, Dae Tce, GSB ranching icritlpieeatcttectinientcep ari 


A. L. ELLSWORTH, President. 


PROFIT AND LOSS ACCOUNT 
$8,631,175.74 


aeeeenes ose 


ne enene renner scneceeasesagenecee: capeeeresencean 


$2,314,124.11 


10,875.83 


atesenene nes venesereeoee sae 


2,324,999.94 
i $6,306,175.80 
$4,378,521.28 
$ %34,623.39 


1,201,155.19 
340,000.00 


1,775,778.58 
aie 2,602,742.70 


$8,908,918.50 


2,098,113.60 


$6,810,801.90 
SS 


ASSETS 


ecgpeasesoesooqagocecouase 


Refinery Plants and Equipment; Bulk Storage and Branch Distributing Stations 


and Equipment; 


Mortgages and Loans Receivable after provision. for 1088. eeeeeceeenrernrnee a 


Investments in and Advances to Associated and other Companies 
Cash in Bank and on hand at Head Office and Branches and in Transit... $ 


ice Stations and Equipment; Tankers; 
Motor Trucks and Automobiles. cccccssnnnnneenemnsnnanmunnesnnaneenee 
Less: Reserves for Depreciation 2 eaecnnenee-—- 


Tank Cars; 
hteabnpieae” | SAR 8S TIE08 
enoseenesqraconnoqeeeneesonsesnenmenrscquamesterectesssm 7,300,039.96 


$14,834,238.12 


792,228.94 
$15,626,467.06 


cet es ceeemenngnameneseeres 


715,879.86 


Accounts and Bills Receivable, after provision for Doubtful Accounts............. 


Inventories —... 


Deferred Charges: 


Prepaid Insurance, Taxes and Sundry Charges............... ihemiiseeasasdiie: a 
Advances to Salesmen for Expenses ic meeeeeemnnnnrnenemmnenmnennmnmmnennnenmn 


‘Goodwill .. 


CAPITAL Stock: 


eS 


5,434,603.42 


156,639.14 
11,940.70 


LIABILITIES 


Authorized: 3,200,000 shares of 90 Pat Wale ccceceecccmmnmmmmemmeen-inmmmmnnnnnne 


Issued: 
Surplus ..... 


2,622,642 shares Of MO Pat VALUC ccc ccccmpecmmmmecnmemnenmeronnm 


+e TS eR eee came Monee ee 


$10,618,117.50 
6,810,804.90 


Sete Re enna anes ss eteeeeeneeaeneenet atone es HL eeeNennEnee. tees twmneessseeee: + 


Reserve for Sinking Fund Debenture Purchases 


Fifteen Year 5% Convertible Sinking Fund Gold Debentures due 1st_ March, 


TGR  ichcarccantl 


Less? Redeemed and Cancelled 


Pie te 
patie sad January, 1933 
Loan... 


Mort 
Divi 
. Bank = 


Accounts Payable and Accrued Charges, including Sales and Gasoline Taxes. 
Interest Accrued on Debentures... ee oR ote 
* Reserved for Dominion Income Taxi ccccccnocmmemmememmnmamnnunnmmnmopnnmunsnnniunsntnminne 


G. W. ALLAN, K.C,  « -« 
Hon. C. P. BEAUBIEN + - 
A. L. ELLswortu Re 


the above 


- Winnipeg, Man. 
+ Montreal, Que. 
- Toronto, Oni. 

Cc. L. Suhr aia ee 


$ 5,000,000.00 
358,000.00 


noeenees --neces sepeaceqnencensannes +4: eneese~ — 


1,642,000,00 
34.000.00 
seeapeenne 


pimngsinccsianecdibaiseree $ 


$24,528.40 
3,000,000.00 
1,529,995.56 
77,366.67 
340,000.00 


eesvee ese tenes come 


5,471,890.63 


$27,604,331.78 
DIRECTORS 


Cot, A. E, GOODERHAM« 
H. McSweeney Wy 95} 
J. Y. Murdoch -_ =«= * 
+ @-O§l City, Pa. 


AUDITORS’ CERTIFICATE 


Statement of the Assets and 
the Assets 


Consolidated 
Canada in which is incorporated the 


* Toronto, Ont. 
+ Atlantic City, 
« Toronto, Ont. 


N.]. 


Liabilities of The British American Uv 
and Liabilities of the Western Canada 


properly drawn up so as to exhibit a true and correct view of the Company's affairs 


seuedng te an of ° octal and the explanations given us and as shown by the books 
We have Site Glee Sak Galenialaan ree Cove: conned. 2 pie ¥ 


Craaxson, Goavon, Ditwoarn, GuiLroyie ann Nast, Chartered Acconniattls 





8, 1933 


FS 


foreign exchange 


POSITION STRON 
EARNINGS PO( 
Income From Investme 


Higher; Pref. Earne: 
.65 Per Share 


Imperial Mills 
but $2,287 from opera:i 
1982 as compared with $52 
41931 but income from inv 
ts was up to $49,156 
$41 Preferred shares ea 
fds. again $5.98 in 1931 
‘di i paid of $5.25 were 
tially taken from $48,833 t~ 
ferred from investment r 
Working ‘capital position rer 
strong with « 
assets of $1,474,218 and cu 
Jiabilities of $135,067. 
Production and sales of 
lines were slightly under 
yolume of 1931, while value ot 
keen competition f. 
gmaller yolume of business 
able. Lower production costs 
during the year alt 
in the raw 
difficult 


in 
in 


fluctuations 
market made a 
situation. Possibility of devel. 
new lines has been considere: 
ts so far obtained d 


ify any substantial capita 
ie deeecding to S. H. ¢ 
president. 
The income and surplus a 
for the past two years 


follows: 
Income and Surplus Account, Ye 
Ended Dec. 31 - 


Operating profit 
Add: Other income 


Net profit 
Less: Pref. divids. ........ 


Add: Previous surplus ...317,452 
Trans. from invest. reserve 48,3 
Less: W-O investments 


Surplus forward ...........349,733 41 
Current assets include an incr 
in investments to $883,068 
$743,006 and in the 1932 t 
included Dominion and pro 
bonds to the par value of $38: 
Cash and call loans are reduce 
$107,958 from $169,496; a 
receivable are down to $1 


* from $156,196 and inventori¢ 


up to $334,660 from $32), 
Current liabilities include | 
loan in the United States of 
000 which is secured while 
payable of $40,000 shown in 
are not included. Accounts 
able are up to $10,450 from $4, 
Working capital position 


follows: 
Working Capital at Dec 31 


Current assets* ....«+.- 1,458,073 
Current liabilities . 135,0€ 
Working capital ....+-. 1,32 
ME dccessacddcecséeces 10 l 
*Excluding unexpired insurance 1 

Real estate, buildings, plant 
equipment are shown at $2,462, 
deferred charges at $29,61' 
invéstment in the subsidiary 
Spencer Turner Co. remai 
$100,000. Reserve for deprecia 
is up to $434,039 from $366,1 
contingency reserve is down 
$4,895 from $10,000; investmerm 
reserve is down to $18,205 from 
gre.7e8 while $14,850 is provide 
or premium on U. S. Curre 
against bank loan. The 6% per 
first mortgage bonds outstan 
have been reduced to $830,400 f 
$859,400 and preferred sto 
standing to the amount of $1, 
300 shows reduction of D, 
The 50,000 shares of no par com 
stock remain unchanged. 


CANADA BUD BRE 
COVERS DIVIDE! 
EARNINGS DOV 


Earned $1.06 Per Share 
1932 Against $1.57 
in 1931 


Canada Bud Breweries 
earned $1.06 per share in | 
compared with $1.57 in 19 
after paying dividends of $ 
share increased surplus to $115 
from $140,199. Net earnings f 
operations were down to $2 
from $328,436 and provis 
depreciation was reduced t 
000 from $65,355 in 1931. Sa-e 
the first five months 
showed small increase ov: 
corresponding period of 19 
the cool summer and lack of ¢ 
trade affected sales in later n 

City Club Breweries Ltd. 
to meet operating expenses 
first six months of operat 
have since been showing a s 
operating profit. Net loss by 
subsidi was $1,875 1 
before depreciation, on a 
volume of $279,163. Incom 
surplus account of Canada 
Breweries Ltd. is as follows 

Income and Surplus Account, Yea 
Ending Dec 31 


3,006 1,52 


° 
S$ 
gor 
2 


Net oper. earnings ........ 20 : 
Add: mise. revenue 


Total earnings .........+.-. 
: Depreciation a 
Int. and exch., bad debts, 


etc. 
Res for income tax 


Ns Sc. vc ccvece 
Leas appropriations : 
Dividends .. 


Surplus 
Add: es. 
Maes Seuntey ett - Pisees: 
Balance carried forward ....145,79 
orking capital position 
company shows some redu 
Cash is down to $38,326 fro 
878; inventories to $209,92: 
$216,387 while accounts receiv 
are up to $71,849 from $68,2 
stocks and bonds remain unc 
at $1,450. In current lia! 
k bills payable are sh 
#00; accounts payable are 
to $85,167 from $99,699; 
cheques outstanding are « 
$4,549 from $11,893 and mor: 
and interest payable at $x 
also current. 


Working Capita! 
1982 


145, 0 
Land, buildings and equip 
Sre carried at $1,080,894 comp 
with $ 5 in 1981. Share 
City b Breweries Ltd. 
advances are up to $97,530 
$58,787, Licenses remain at $ 
000. Depreciation reserve is : 
181,505, while reserve fo: 
is shown at $1,560 a 
$2,044. 


ning ae 
shed Position 


yas established in 1867, the 
ourth of the total paid-up 
Dicario, and more than a 
bse provinces. 


0: the capital and assets of 
Dominion. 


resources and facilities to 
n business, 


SNTREAL 


1817 


rs MONTREAL 
f 


- 


SS OF $750,060,006. 


HMANN’S 
Health 


daily use by thousands of 
ns 


duct of 


DS LIMITED 


ONTREAL 
rating Canada’s largest 
ery system 

DISTRIBUTORS OF 


- Fleischmann’s Yeast for 
r - Gillett’s Lye - Royal 
born’s Tea and Coffee 


pany Limited 


c Company as at December 31st, 


but due to heavier Depreciation 
yne Tax, the Net Profit of ap- 
its, is a few cents per share less 
2.098,113.60, there remained the 
ympared with that of the previous 
at Assets to Current Liabilities, 
s is also the case of Bank Loans— 
rc, the item of Goodwill, which 
nplished by an offsetting charge to 
810,804.90. This Goodwill item, 
ed the Western oil business and 
above the actual physical value of 


mtreal and. Toronto are of the most 
ids to an efficient and economical 
operties -in Oklahoma and Texas 
to come. These properties, carried 
able to make considerable: savings 
on in consequence of our programme 


iy potentially fertile areas in Canada 
n of Bank Loans and payment of 


because of its intangible nature. 
s the favorable reputation which 
terms of actual dollars, many mil- 
1ess of a wide public; this loyalty 
lating our growth—the stability 


L. ELLSWORTH, President. 


$8,631,175.74 
$2.314,124.11 


10,875.83 
™2,324,999.94 


’ $6,306,175.80 


2,602,742.70 
$8,908,918.50 . 
2,098,113.60 


£6,810,804.90 
—————_— 


13 41.278 OR 


7,300,039.96 


$15,626,467.06 


3,236,251.87 


5,434,603.42 
ee 8,573,032.01 


$ 156,639.14 


168,579.84 
1.00 


$27.604,331.78 
——————S 


6,810,804.90 
nee $1 7,428,922A0 
28,518.75 


$ 5.000,000.00 
358,000.00 

_— 1.642,000.00 
33,000.00 

$ $24,528.40 
>900.000.00 
1,529,995.56 
77,366.67 
440,000.00 
————_—— 5,471,890.63 


$27,604,331.78 
——ESESSSEESE 


¢« Toronté, Ont. 
- Atlantic City, N.J- 
- Toronto, Ont. 


ities of The British American Ot 
Liabilities of the Western Canac 
rect view of the Company's affaits 


t ¢ books 


> 
> 8 AND Nasu, Chartered Accountant 


February 18, 1933 


COSMOS IMPERIAL 
POSITION STRONG. 
EARNINGS POOR 


Income From Investments 
Higher; Pref. Earned 


$3.65 Per Share 
Cosmos Imperial Mills Ltd 
earned but $2,287 from operations 
jn 1932 as compared with $52,727 
in 1931 but income from invest- 
ments was up to $49,156 from 
$41,468. Preferred shares earned 
$3.65 against $5.98 in 1931 and 


dividends paid of $5.25 were par- 


tially taken from $48,833 trans- 
ferred from investment reserve. 
Working capital position remains 
extremely strong with current 
assets Of $1,474,218 and current 
jiabilities of $135,067. 

Production and sales of cotton 
oods lines were slightly under the 
volume of 1931, while value of sales 
reflected keen competition for the 
smaller volume of business avail-| 
able. Lower production costs were 
attained during the year although 
fluctuations in the raw cotton 
market made a_ difficult price 
situation. Possibility of developing 
new lines has been considered but 
results so far obtained do not 
justify any substantial capital out- 
ay, according to S. H.- Greene, 

resident. 

The income and surplus account 
for the past two years is as 
follows: 

Income and Surplas Account, Years 
Ended Dec, 31 
1932 1981 


Operating profit e 2,287 62,727 
Add: Other income ...e-+++ 49,156 41,468 


Net earnings cseceesseesee 51,443 94,195 
Less: TAaxeS ccesecccsees « 2,800 11,156 


+ 49,143 83,089 
65,695 98,719 


Net profit . 
Less: Pref. divids. ...ecees 
Deficit 16,552 — 15,680 
Add: Previous surplus ...317,452 409,897 
Trans. from invest. reserve 48,833 
Less: W-O investments 
€urplus forward $49,733 317,452 
Current assets include an increase 
in investments to $883,068 from 
$743,006 and in the 1932 total is 
included Dominion and provincial 
bonds to the par value of $831,000. 
Cash and call loans are reduced to 
$107,958 from $169,496; accounts 
receivable are down to $132,386 
from $156,196 and inventories are 
up to $334,660 from $329,970. 
Current liabilities include bank 
Joan in the United States of $110,- 
000 which is secured while notes 
payable of $40,000 shown in 1931 
are not included. Accounts pay- 
able are up to $10,450 from $3,502, 
Working capital position is as 
follows: 


Working Capital at Dec. 31 
1932 1931 


eorseees 1,458,073 1,398,668 
135,067 70,288 


Working capital 1,323,006 1,328,385 
Ratio 10.8—1 19.9—1 
Excluding unexpired insurance prem. 

Real estate, buildings, plant and 
equipment are shown at $2,462,538; 
deferred charges at $29,616 and 
investment in the subsidiary J. 
Spencer Turner Co. remains at 
$100,000. Reserve for depreciation 
is up to $434,039 from $366,103; 
contingency reserve is down to 
$4,895 from $10,000; investment 
reserve is down to $18,205 from 
$16,766 while $14,850 is provided 
for premium on U. S. Currency 
against bank loan. The 6% per cent 
first mortgage bonds outstanding 
have been reduced to $830,400 from 
$859,400 and preferred stock out- 
standing to the amount of $1,354,- 
300 shows reduction of $35,000. 
The 50,000 shares of no par common 
stock remain unchanged. 


CANADA BUD BREW. 
COVERS DIVIDEND 
EARNINGS DOWN 


Earned $1.06 Per Share in 
1932 Against $1.57 
in 1931 


Canada Bud Breweries Ltd. 
earned $1.06 pr share in 1932 as 
compared with $1.57 in 1931 and 
after paying dividends of $1 per 
share increased surplus to $145,796 
from $140,199, Net earnings from 
operations were down to $200,014 
from $328,436 and provision for 
depreciation was reduced to $25,- 
000 from $65,355 in 1931. Sales in 
the first five months of 1932 
showed small increase over the 
corresponding period of 1931 but 
the cool summer and lack of tourist 
trade affected sales in later months. 

City Club Breweries Ltd. failed 
to meet operating expenses in the 
first six months of operation but 
have since been showing a small 
operating profit. Net loss by this 
subsidiary was $1,875 in 1982, 
before depreciation, on a_ sales 
volume of $279,163. Income and 
surplus account of Canada Bud 
Breweries Ltd. is as follows: 

Income and Surplus Account, Years 


Ending Dec 31 
1932 1931 


3 $ 
200,014 $28,436 
4,365 5,697 


Current assets* 
Current liabilities .,..+. 


Net oper. earnings 
Add: misc, revenue .+seee.- 


coos e204,379 834,133 
25,000 65.355 


6,514 7,57 
14,500 26,018 


Total C@rningsS ....+e0 
ss: Depreciation 
Int. and exch., bad debts, 


etc. 


Net profit 
8 appropriations : 


Dividends 160,000 150,000 


Surplus for year .....ecess. 8,365 85,186 
Add: Previous surplus 140,199 57,169 
Less: Sundry adjust iia 2,156 

lance carried forward ....145,796 140,199 

Working capital position of the 
Company shows some reduction. 
Cash is down to $38,326 from $63,- 
878; inventories to $209,929 from 
$216,387 while accounts receivable 
are up to $71,849 from $68,296 and 
stocks and bonds remain unchanged 
at $1,450. In current liabilities, 
bank bills payable are shown at 
$38,000; accounts payable are down 
to $85,167 from $99,699; bank 
cheques outstanding are down to 
$4,549 from $11,893 and mortgage 
and interest payable at $8,548 is 
also current. 


Working Capital 


1932 1931 


voseees 824,784 850,011 
179,715 175,110 


Cu rent assets ..... 
Current liabilities 


Rorking capital +04 + .145,069 174,901 
oot ene dened lead SAM 
Land, buildings and equipment 
are carried at $1,080,894 compared 
cite $1,058,975 in 1931. Shares of 
a, Club Breweries Ltd. and 
$5 vances are up to $97,530 from 
Seer et Licenses remain at $150,- 
$ + Depreciation reserve is up to 
eteahe while reserve for bad 
sents is shown at $1,560 and for 
reign exchange $2,044. 


rking capital 
10 


| Australian 


Is Aiding Recovery 


State Deficits Have Been Reduced; Business | 


Better; Conversion of 


Internal Loans Saves 


/ $82,500,000 of Interest Annually 


Recovery of Australia during the 
past year and a half from a situa- 
m so ous that national bank- 
ruptcy tened, has focussed at- 
tention on the measures employed 
by the Australian Governments to 
improve conditions to the extent 
that taxes can be reduced, import 
restrictions lessened, and balanced 
budgets are in pros Australian 
bonds listed in New York have 
moved up nearly 100 per cent in 
price over 1932 lows, evidence that 
investors see better security behind 
Australian dollar issues. Prices are 
still higher in London. ; 
_ Some Canadians advocate correc- 
tive measures at home on the Aus- 
tralian precedent. An outline of the 
Australian efferts to balance 
budget and improve business con- 
ditions is therefore of interest par- 
ticularly in respect to the reduction 
in interest charges on Australia’s 
internal debt. 
Trade Balance Adverse 
Early in 1931 Australia was in a 
critical position precipitated by fall 
in commodity prices and volume of 
export trade. Exports in the fiscal 
year ended June 30, 1930, had drop- 
ped to £36,500,000 compared with 
£61,600,000 the previous year. The 
overseas trade returns, including 
old and silver exports, over the 
ve preceding years had been as 
follows: . 
Visible Balance of Australian Trade 
Yr. End. Imports Exports Balance 
June 30 £ £ & 
1926 ...151,638,178 148,718,299 —2,919,879 
.- 164,716,594 145,134,167 —19,582,427 
«+ -147,946,970 148,202,420 —4,744,550 
. 148,647,881 144,850,452 +-1,202,571 
181,134,269 124,848,549 —6,285,720 
External borrowing was becom- 
ing more difficult and higher inter- 
est rates had to be paid, while 
external debts of federal and state 
governments incre 36.5 per 
cent. The excess of debits in Aus- 
tralia’s international account from 
1919 to 1928 of £275,000,000 was 
met by long-term external loans to 
the extent of £266,000,000 and 
£9,000,000 of banking advances. The 
burden of external debt and inter- 
est charges was higher on a per 
capita basis than that of any other 
country in the world. 
Went Off Gold Standard _ 
So long as overseas borrowing 
could be transacted the exchange 
problem was not difficult but when 
foreign credits were curtailed late 
in 1929 the situation became acute. 
In December, 1929, the government 
prohibited the free export of gold 
and Australia went off the gold 
standard. The Commonwealth Bank 
acquired the gold reserves held by 
rivate banks. Gold was shipped 
oy the government to London and 
an exchange pool was formed in 
London on which the service of the 
external debt of the Federal Gov- 
ernment, states and public auth- 
orities was to be the first charge. 
Imports were drastically curtailed 
by imposition of high tariffs on 
some goods and prohibition of oth- 
ers. The official exchange rate was 
altered to correct the large differ- 
ence between Australian and world 
costs and this also had the tendency 
to reduce imports and facilitate im- 
ports. As a result of these meas- 
ures imports in the final quarter 
ef 1930 were down 53 per cent from 
the corresponding quarter of 1929. 
The balance of international pay- 
ments was further adjusted in 1930 
by short-term borrowings and the 
rohibition of transfer of private 
unds to London. 
Premiers Take Action 
Early in 1931 exports were show- 
ing marked stability and equalled 
exports of the same period in 1930 
while imports were running well 
under 1930 figures. While this aid- 
g exchange the gold reserves of 
he Commonwealth Bank were down 
to £15,000,000 and bank notes in 
circulation were rising. Unemploy- 
ment was rife and in March, 1931, 
there were 115,500 trade unionists 
unemployed as comp with 63,- 
100 unemployed in March, 1930. 
Further drastic measures were 
necessary to improve Australian 
credit at home and abroad. It was 
essential that the national and state 
a be balanced, that costs of 
production should be reduced and 
that external borrowings should be 
curtailed. te 
The Niemeyer Commission report 
of 1930 had been ignored but early 
in 1931 the banks issued a final 
warning that the volume of govern- 
ment expenditures must be checked 
and the premiers of the six states 
met and approved a plan to ea 
balanced budgets by the end 
1934. Known as the Premiers’ 
Plan, proposals included a 20-per 
cent reduction in the 1929-1930 
level of governmental salaries, a 
general cut of 12% per cent in pen- 
sions, an increase of taxation on 
incomes of £700 and over, a 6 per 
cent increase in the sales tax and 


1930 / 


a 10 per cent increase in primage | 


duties. Interest on all the internal 
debt of the Commonwealth and the 
states was to be reduced by 22% 
r cent while interest rates on 
ank overdrafts and deposits, inter- 
est on mortgages, and on state sav- 
nae bank loans were also to be 
reduced. 


Deficits Reduced 

The Premiers’ Plan calls for a 
combined deficit for the federal and 
state governments of only £9,000,- 
000 in the year ended June 30, 1933. 
The result in the year ended June 
30, 1932, was a combined deficit of 
£18,826,000 of which £13,570,000 
was the deficit of one state, New 
South Wales. The Federal Govern- 


ment had a surplus of £1,321,000. | Al 


The aggregate deficit of the fed- 
eral and state governments in 1930- 
1931 was £25,530,000. Results in 
1931-1932 compare with an objec- 
tive of £12,660,000 but the govern- 
ment in New South Wales, respons- 
ible for the deficit of that state, has 
since been replaced by a govern- 
ment which is in harmony with the 

economy plan of the other states. 
The iers’ Plan has enabled 
budget equilibrium to be reached 
earlier than expected; has given 
rea! relief to primary producers 
has lowered production costs an 
has tended to reduce the cost of 
living. While the value of money 
ttendan 


has 

sacrifice has been spread as evenly 
as possible over all classes of citiz- 
ens. Taxation has reached the limit 
of capacity to pay and increases 
would not yield the revenue sought 
although some saving tan yet be 


eee from 


t| Feb. 18 by a vote of 21 


made in reducing expenditures on 
social services, mostly non-contribu- 
tory pensions. 
Taxes Reduced 

While there yet remains room for 
substantial improvement in Aus- 
tralia the tren 
reversed and Prime Minister Lyons 
has said that only an increase in 
world commodity prices is neces- 
sary to complete Australia’s eco- 
nomie recovery. The 1932-1933 
budget brought no new taxation 
ras bak inabe 
es an ge 
duties. Certain import and ex- 
change prohibitions were removed 
and new tariff schedules reduced 
duties on a number of items. Bank 


the | deposits in the Commonwealth have 


been increasing slowly for nearly 
two years; gold output has in- 
creased.some 53 per cent since 1928; 
wool exports in 1932 were high an 
price averaged 8/4 per pound 
against 8/2 in 1931. Excellent 
seasonal conditions hAve aided re- 
covery. 
Interest Charges Reduced 

Canadian investors have at least 
an academic interest in the method 
by which interest charges on gov- 
ernmental debts in Australia were 
scaled down in the summer of 1931. 
The cut of 22% per cent in interest 
charges represented an annual sav- 
ing to the federal and state govern- 
ments of some £6,500,000. Bond- 
holders were asked to convert their 
securities voluntarily into new 
bonds bearing lower coupon rates 
and 92 per cent internal bonds were 
turned in voluntarily while 5 per 
cent were converted automatically 
and objections were made to con- 
version of 3 per cent of outstanding 
internal issues. All bonds were 
finally converted. 

On June 30, 1931, the debt of the 
Commonwealth and the Australian 
states was £165,118 of which £556,- 
‘900,106 was owed in Australia and 
£599,136,012 was owed abroad. The 
debt of the states was £767,317,573 
of which £342,776,085 was internal 
while the debt of the Common- 
wealth was £388,718,545 of which 
£214,124,021 was internal. Annual 
interest payments on the total gov- 
ernmental debts was £58}169,436 of 
which £29,742,105 was payable in 
Australia and £28,427,331 was pay- 
able abroad. Interest payments av- 
eraged over 5 per cent of total 
funded debt. National and state 
debt had increased by 80 per cent 
from 1918 to 1931 while population 
had increased by 30 per cent; per 
capita debt had increased from £131 
in 1918 to £178 in 1931. 

Convert Internal Loans’ 

The conversion plan affected all 
holders of Australian internal is- 
sues whether resident in Australia 
or abroad. New bonds bearing ma- 
turities of from seven to 30 years 
were issued in exchange for out- 
standing bonds; the longer term 
bonds being’ redeemable in 1950. 
Holders of tax free and non-callable 
issues were invited to convert their 
bonds for bonds carrying a lower 
interest rate while holders of pre- 
war bond issues were offered con- 
cessions. Holders of 5% per cent 
bonds were offered 4 per cent bonds 
at a premium; holders of 5 per cent 
bonds could exchange into 3% per 
cent bonds at par or 4 per cent 
bonds at a discount while bonds 
bearing less than 5 per cent coupons 
were exchanged into 3 per cent 
bonds at a premium or 4 per cent 
bonds at a discount. A total of 
£450,000,000 514 per cent bonds was 
turned into 4 per cent bonds; 
£45,000,000 of 5 per cent bonds 
were turned into bonds bearing in- 
terest at 3% per cent or 4 per cent 
and £61,000, of bonds with less 
than a 5 per cent coupon rate were 
turned into issues bearing 3 or 4 
per cent. 

The amount of new debentures 
issued in the exchange was de- 
termined by actuarial valuation, 
where necessary, after taking into 
account the interest rate and date 
of maturity of each existing ma- 
turity and after allowing for a gen- 
eral reduction of 22% per cent in 
the interest yield. Special provi- 
sions were made for existing tax- 
free securities. Other conve se- 
curities were to be free from state 
income tax and provision was made 
for their exemption from many in- 
crease in the existing Common- 
wealth tax. Canadian exporters 
who held Australian internal bonds 
which represented proceeds 

oods exported to Australia and in- 
vested in that country due to the 
difficulty of transferring funds were 
affected. If it could be shown that 
the securities held were purchased 
as short-term investments conver- 
sion into special short-term issues 
was provided but otherwise the 
bondholder received the securities 
issued to Australian investors. 


Oe ee ee 
Little Headway on Seaway 

Plan Made by U. S. Senate 

Although the St, pan senep seaway 
plan was approved by the U. S. Sen- 
ate sub-committee on foreign rela- 
tions there seems little. likelihood 
that it will come up before the Sen- 
ate for ratification during the, pres- 
ent short session, according to an 
opinion expressed by Hon. R. J. 
Manion in the House of Commons 
on Feb. 10. 

One amendment to the treaty was 
made by the sub-committee. In ac- 
cordance with an agreement on the 
part of Canada, the sub-committee 
wrote into the pact an agreement 
preventing extension under its terms 
of a power right now held by the 

uminum Comers of America plant 
at Massena, N.Y., on the site of the 
proposed international development. 

It was stated in the House that the 
treaty will first be apecoves by the 
United States and then will come 
before the Canadian Parliament but 
this will hardly occur during the 
resent session. If any major charges 
n the present drafting of the treaty 
are insisted upon by Washington 
this will provide a vital barrier to 
progress during 1933. ‘ 


New Tariff Plan of U.S.A. 


Fails to Pass Congress 
The new tariff wall plan of the 
Republican government of the United 
States was defeated in the United 
States House of Repr wee on 
to . 
Calling for the raising of duties 
on imports from countries having 
depreciated currencies the new tar- 
iffs which were proposed would have 
seriously affected the remaining 
trade which Canada has 
United States. 


with the | 


_THE FINANCIAL 


- Yet Prepared 
OTTAWA. ventigatiods by 


the banking and commerce commit- 
tee of the House of Commons, 


i.|under the chairmanship of R. C. 


Matthews, of Toronto, into debts 
and interest rates in Canada, is 
just about to start. No definite 
plan for the discussions’ has been 
adopted yet, The Financial Post is 
authoritatively informed. It is 


—————No Fixed Plan, 
Economy | 


hoped that the question can be dis- | the. 


cussed from clear and simplified 
viewpoints. 

Alfred Speakman, the U. F. A. 
member for Red Deer, who made 
the resolution pro 
tigation, has ce d 
as to what he will pro 
committee, however. of 
chief suggestions will be that a 


comparative study be made of loan Spe 


and deposit rates for C 
United Kingdom, and the United 
States, Mr. S told The 
Financial Post. There is little ma- 
terial of this nature available now. 
Mr. Speakman also hopes to get 
some valuable testimony from re- 
sponsible debtors. 

Mr. S ’s Statement in the 
House, in presenting his prone 
that there was over $12,000,000, 
of public and private debt outstand- 
ing in C , appears conserva- 
tive. This estimate does not in- 
clude mortgages on urban property, 
sales agreements or nal private 
debts. His estimate of interest on 
this debt, of $720,000,000 per an- 
num, was considered high by the 
Minister of Finance, but would 
probably be within the limit, if all 
debts were considered. 


akman was not in public life | district. 
prior to 1921. 

In 1925 Mr. S man made -a/| who 
noted speech in the House on the 
Petersen shipping question, his ad- 
dress being considered one of those 
which defeated the proposal for the 
government to compete in the ship- 
ping business on the North Atlantic. 
e Red Deer member is a farmer 


London Realty Earns 
Bond Interest in 1932 


London aeearws operating Ho- 
tel London at don, Ont., earned 
bond interest before depreciation in 
1932 but in view of the unsettled 
copditions payment of preference 
dividends has-been deferred in order 
to preserve the company’s liquid po- 


school principal. Despite his early 
enignenien to Canada, Mr. Speak- 
man still bears a decided trace of a 
Scottish accent, which may be 
either due to his childhood associa- 
tions in Dundee, where he was born, 
or to his.early home life. 


It is stated that earnings of the 
hotel are running ahead of am 
a year ago due to slight increase in 
traffic as well as substantial cuts in 
general overhead expenses. It is 
stated that the management ex- 
presses confidence in being able to 
meet bond interest requirements due 
in 1933. Directors of the company 
were elected as follows: J. J. Lussier, 
0 John S. Moore, Major G. J. Ingram, 
sition for bond interest which fallsj D. B. Weldon, R. G. Ivey, Colonel G. 
due May 1. Annual meeting of the| E. Reid, A. W. McLellan and R. A. 
company was held on February 9, Lussier. 


‘Shares Earn $8.81, Sterling 


Safeguard Your Estate 
| and your family by : 
appointing this Com- 


pany as one of your 
Executors. A 


Crown Trust Company 


~ 393 ST. JAMES STREET «© MONTREAL 


ie Be Peta ied haga gS Siete aes Tp ee 
@irt US SERVE YOU AND YOUR FAMILY @ 


serve of $8,686 has been provided as 
compared with $6,681 in 1931. Do- 
minion of Canada and provincia! 
bonds are up to $16,079 from $15,111 
and stocks and municipal debentur 

are up to $59,588 from $54,343. Cas 
has been reduced to $7,876 from $34,- 
707 As accounts in Great Britain 


REAL ESTATE LOAN 
PROFIT SHOWS GAIN 


Debentures Outstanding 
: Slightly Higher ~ 


A small increase in income from | 
investments, shown at $113,551, and 


|are up fo $6,180 from $199. 

Therq remains ootstanding $500,- 
000 of /fully paid stock and rest ac- 
reduction in expenses of money bor , count shows no change at $310,000. 


rowed and lent and in management Dividend payable is shown at $17,- 
expenses, enables Real Estate Loar | 500 and the company has made no 
Co. of Ganada Ltd. to show net profit | change in the dividend rate of 7 per 
of $44,081 in 1932, equal to $8.81 per | cent which has been in effect since 
share, as compared with "$38,802, or | 1913. 

$7.76 per share in 1931.*Liabilities| Earnings record of the company in 
to the public show slight increase | the past five years has been as fol- 
at $816,598, the amount of sterling | lows: 
debentures outstanding being $718,- 

585 and currency debentures $92,108. | 


. Assets total $1,649,099 and include |, 
mortgage loans which are up to $1,-| ** 

463,911 from $1,459,361 in 1931 while 1928 
interest due and accrued is up to 1929 
$44,596 from $42,625. Real estate | i939 
held for.sale is up to $46,655 from | i931 500,000 | 
$36,736. From surplus real estate re- ' 1922 500,000 


Earnings Record 


Paid-up Net 


capital 
$ 
500,000 


500,000 
500,000 « 
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eady for the future .... 


would ‘thereby be directed to other competing metals 
of somewhat similar characteristics. 


Adequate plants and the maintenance of large stocks of 
refined Nickel therefore became essential. . 


Accordingly in 1924 a well planned program of expansion 


The tremendous industrial development of the past 
decade created a natural demand for increased quantities 
of Nickel and Monel Metal. 
This natural demand was greatly augmented by the in- 
tensified efforts of the company’s sales organization. The 
productive capacity of mine and plant became strained. 
It soon became imperative that the company must give 
to purchasers of Nickel-and Monel Metal throughout 
the world, @ tangible assurance of its ability to take care 
of their requirements unfailingly—that their production 
would be uninterrupted no matter what sudden demand 
for Nickel might spring up. 

- If this were not done the specification of Nickel Steels 
and Monel Metal throughout industry would soon be 

dias questioned on the basis of doubeful delivery. Attention + 


and Monel Metdl means 


pA eff wey 


of late value wales @ 


d § 
erenendngy large 


was undertaken involving the expenditure of approxi- 
mately fifty million dollars in Canada; the major projects 
of this progtam were completed in 1930. 
Today ore reserves sufficient for 100 years at the present 
rate of production, and one of the largest, most efficient 
and permanent metal prosocieng plants in the world, say 
to industry “Use Nickel; we are able to take care of 
your requirements no matter what they may be.” 
Protecting those markets already gained and ever seek- 
ing new ones—Nickel is ready for the future. 


of Send for " The Story of Nickel” a booklet dealing with the bistory and 
development of Nickel. Write to the Company at 25 King St. West, Toronto. 
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‘$1.81 LAST YEAR 


Change in Capital Stock 
alte Feature of 
Report 


CONTRACT WITH CITY 


_ Company Hopes to Effect 
Settlement; Tramway 
Operations Lose 
Money 


From Our Own Correspondent 
MONTREAL.—Operating _rev- 
enues of Quebec Power'Co., con- 
trolled by Shawinigan Water and 
Power Co. were well maintained 
last year, net profits, after all 
charges, being equivalent to $1.81 
a share compared to $2.24 a share 
in 1931. 
Revenues would have bepn on a 
better scale had it not been for the 
unsatisfactory’ returns from the 
tramway divisions. There was no 
income from the company’s invest- 
ment in Quebec Railway, Light and 
Power Co., while the Montmorency 
Division was unable to meet oper- 
ating expenses, 
Highlights of Report 
Highlights of the 1932 report 
follow: 
Gross income totalled $3,109,298 
*. compared with $3,392,826 in 1931; 
Common/share earnings equalled 
$1.81, down from $2.24 in 1931; 
Surplus after all charges was 
-$100,547 as against deficits of 
$72,722 in 1931; 
Net funded debt has been reduced 
by $145,368; 
Capital stock has been given a 
, value of $25 a share and difference 
used to write down value of invest- 
ments and to increase depreciation 
reserve; 

Regular depreciation charge in- 
creased from $150,000 to $250,000. 
Particulars of Income 

Comparison of income and dis- 
tribution for 1932 and 1931 is 
shown in the following table: 

1932 1931 


$ 
3,392,826 
1,388,026 


2,004,800 
150,000 
613,677 


1,241,123 
1,818,845 


Gross revenue 

Less: Oper. expenses. 1,244,070 

1,865,228 
250,000 
611,268 


Net profit 1,003,960 
: Dividends 763,413 
Cont. reserve ....< 140,000 


ee ree 100,547 
Brought forward ... 206,555 


Carried forward .... $307,102 


*After payment of 1931 income tax. 
tAfter payment of 1930 income tax. 
tSubject to payment of 1932 income tax. 
Change Stock Value 
Examination of the balance sheet 
reveals a number of changes follow- 
ing upon the changed value of the 
company’s capital stock. Assets have 
been cut from $32,371,133 to $29,116,- 
453. In 1931 capital stock was carried 
at $17,571,305; this year at $13,829,950, 


Net earnings 
: Depreciation .. 


$886,502 


313,780 


| A Well-Secured 
Utility Bond © 
Yielding 6.70% 


Twenty-one communities and 
18 of Canada’s important pro- 
ducing gold mines, located in 
Northern Ontario and Que- 
bec, are served with hydro- 
electric power by Canada 
Northern Power Corporation. 
Power output and number 
of customers served has in- 
creased 20% during the past 
two years. 
We recommend 
CANADA NORTHERN 
_ Power CoRPORATION 
5% Bonds, due 1953 
poe mises eh) 


Price: At market 
to yield about 6.70% 


NESBITT, THOMSON 
and Company Limited 
355 St. James St.W., Montreal 

Ottawa Teronte Hamiltea 


Lenden, Ont. Winnipeg Saskatoon 
’ Calgary Victoria Vancouver 


and ‘Transportation 


Power Output 
Holds Up Well 


MONTREAL.—Twenty-nine 
ears ago eee Water and 
Power Oo. Tepo a total output 
of 113,000,000 kilowatt hours; last 
—_ roduction aggregated 3,266,- 
15,902 » or roughly 30 times great- 
er. It is interesting to note that 
the average increase in output over 
the last 28 years has been equival- 
ent to the total production report- 
ed in 1904 
The growth in transmission and 
distribution lines has been equally 
impressive. In 1904 the company 
probably had less than 200 miles 
of line, including the main trans- 
mission line to Montreal, a dis- 
tance of some 84 miles. At the 
end of last year Shawinigan owned 
or controlled close on to 5,000 miles 
of transmission and distribution 
lines. 
Record of Expansion 


Particulars of the company’s out- 
put of energy between 1904 and 


1932 follow: 
GENERATED & PURCHASED ENERGY 
(Firm, Secondary & Hydraulic) 
Kilowatt Hours 
113,000,000 


438,000,000 
528,376,985 
629,922,072 
671,844,000 
693,934,388 
782,649,846 
946,706,999 


1,140,759,076 
"963,124,240 


$,726,436,341 

ereeee 3,528,538,528 
seeeeeses teeceveeseceees 8,486,436,460 
3,266,815,903 

—_— 


or the equivalent of $25 a share on the 
outstanding 553,198 shares. he 


difference of $3,741,355 represents the 


surplus which arose on the offering 
and sale of shares-of the company in 
1928 at a price in excess of $25. This 
surplus has been distri’ sted in the 
following manner: $3.000,00 toward 
writing down investments in subsidi- 
aries and $741,355 has been added to 
the depreciation reserve. 

The net funded debt of the company 
has been reduced from $11,881,000 to 
$11,735,632. Current liabilities have 
been cut from $1,357,579 to $894,023. 
The principal change in this division 
is the reduction in bills payable from 
$250,000 to $150,000. 

Investment Values Cut 


Among assets property and plant is 
carried at about the same figure. 
Securities and investments in subsidi- 
ary companies have been lowered from 
$9,892,999 to $7,099,404. 

Current assets have declined from 
$1,090,512 to $768,549. Call loans of 
$66,000 have been eliminated. 

Smith Reviews Operations 

In reporting upon operations in 
1932 Julian C. Smith, president, had 
the following to say in part: 

“The revenue does not include any 
return from: the Company’s invest- 
ments in the securities of the Quebec 
Railway, Light and Power Company. 

“From the surplus earnings of the 
Company there has been transferred 
to depreciation renewal reserve an 
amount of $250,000 and to contingent 
reserve account $140,000, the latter 


‘|| for the purpose of providing for the 


losses incurred in the operations of 
the Quebec Railway, Light and Power 
Co., and 
Transfer Co. and also to 
possible losses from 

accounts. = 


rovide for 
oubtful 


Gain in Customers 

“The Company’s customers’ number 
45,267 being an increase of 906 over 
the previous year. The highest load 
of the system was 42,213 h.p. as 
compared with 45,333 h.p. the previous 
year. In the City of Quebec alone the 
corresponding load was 25,883 h.p. as 
compared with 24,666 h.p. ; 

de aE the year the distribution 
lines of the Company were extended in 
the Counties of L’Islet and Kamour- 
aska on the south shore. The number 
of communities now served is eighty- 


five, 
Negotiate With City 

“Negotiations are continuing with 
the City of Quebec regarding renewal 
of the contract, which expires in 
1935, for lighting the streets and 
publie buildings in that city. This is 
an important matter and it-is hoped 
that it may be concluded,in a manner 
satisfactory to the City and the Com- 
pany. The Company has a continuing 
right to supply light and power to 
other consumers. ee 


CANADIAN 
INVESTMENT 


is accumulating its entire portfolio 
of securities at current low price 


levels. 


Securities consist of government 
of companies financially sound 
after three depression years. 

Special Shareholders of Canadian 
Investment Fund, Ltd. own and 
control the property their money 


creates. 


We recommend that you inquire of your investment 
adviser for particulars 


CALVIN BULLOCK, LTD. 


‘ 


the Quebec Cartage and’ 


POWER ANNOUNCE 
LARGER REVENUES 


Damage by Flooding 
Brings Number of Law- 
| suits in Wake 


From Our Correspondent 

MONTREAL—Montreal Island 
Power Co., now controlled by Mont- 
real Light, Heat and Power Con- 
solidated, reports a moderate im- 
provement in earnings and a larger 
surplus during 1932 as compared 
with the previous year. 

Financial statement for last year 
reveals a gross income of $7 > 
This compares with $702,444 dur- 
ing the preceding 12 months per- 
iod. Owing to increased ex - 
ture on taxes and payment of pre- 
mium on purchase of United States 
funds for bond interest, nses 
moved forward from $145,097 to 
$170,446, leaving a balance of 
$596,523 for fixed, charges, as 
against $557,347 in 1931. 

Shows Larger Surplus 

Particulars of the income ac- 
count for the past’ two years 


follow: 

1932 1931 | 
702,444 
145,097 


557,347 


Gross income 
170,466 


596,523 
513,481 512,678 


83,042 44,673 

*Transferred to depreciation reserve. 

Liabilities Are Cut 

Balance sheet position at December 
31, 1932, shows some improvement, 
assets totalling $10,944,652 as against 
$10,917,836 at the close of the pre- 
vious year. The funded debt remains 
unchanged, while bills payable have 
been cut down from $130,000 to 
$90,000. Current liabilities have been 
lowered from $118,162 to $101,935. 
Capital stock issued is unchanged. 

During the past year $31,870 was 
spent on capital account, bringing the 
book value of fixed assets up to 
$10,816,442. Cash on hand, accounts 
receivable and investments show little 
change from those reported in 1931. 
Deferred charges have moved forward 
from $10,217 to $11,189. 

Feature of the remarks made to the 
shareholders by the president, J. S. 
Norris, was reference to damage by 
flooding. In this connection he says: 


QUEBEC RAILWAY 
SUFFERS SETBACK 
DURING PAST YEAR 


Quebec Power Lets Sub- 
sidiary Defer Payment - 
of Bond Interest 


From Our Own Correspondent 
MONTREAL.—Quebec Railway, 
Light and Power Co., subsidiary of 
Quebec Power Co., experienced un- 
satisfactory operating results dur- 
\ing 1932. This company’s activi- 
ties are divided into two divisions, 
one comprising the tramway sys- 
tem in Quebec City and the other 
the electric railway between Que- 
bec and St. Joachim, 

Passengers carried on the tram- 
ways last year declined in number 
by 10 per cent. While equipment 
was maintained, conditions have 
been such that this division has 
not been able to set up proper de- 

reciation or to pay interest on its 

onded indebtedness. Arrange- 

ments have been made with Que- 
bec Power for the waiver of inter- 
est on the bonds and temporary 
deferment of payment. 

Operations of the Montmorency 
division were equally unsatisfac- 
/tory. The number of passengers 
carried in 1932 showed a decrease 
of almost 30 per cent compared 
with 1931. Car loadings registered 
a decrease of approximately 50 
per cent, with the result that the 
company was ble to meet oper- 
ating expenses of the division. 

Particulars of the income ac- 
count for last year follow (com- 
parative figures for 1931 are not 
available as this is the first time 
that the statement has been made 
public) : 


Net earnings 
Less: Fixed charges. . 


19382 


1,241,006 
1,291,968 
40,617 
34,778 


126,352 


Gross revenue .......++. epeeees 

: Oper. expenses ...sceee--s 

Percent. to city ...scsecsccecss 
Interest* 


Operajging deficit 
Previous surplus ....ccccsessees 79,667 


Deficit forward 46,685 

*Does not inciude interest on bonds held 
by Quebec Power Co, 

Details of Assets 

Balance sheet of the company at 
December 31, 1932, showed assets of 
$7,277,890. Capital stock, all owned by 
Quebec Power, is represented by 
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_ Montreal Light 
Power Sales off 
From Our Own Correspondent 
seen Hae 


ower was not as badly off as 
some American utility con- 
cerns whose earnings, on the 
average, are down 33 per 
cent as compared with 1931 
and 41 per cent as compared 
with 1930. Montreal Power’s 
earnings are down about 10 
per cent as compared with 
either 1930 or 1931. 
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HARBOR BOARD 
LEGISLATION MAY 


ete eee 


‘NOT BE PRESSED} i<"". 


But Government Will Soon 
Put Gibb Report ° 
in Bill 


notice, if it is 
with the reforms this year. — 
_ It is learned that the government 
has not sought to approve or dis- 
approve the report or to exercise 
retion as betweeh one recom- 
mendation and another. The whole 
report has been turned into a bill 
and if the government decides to 
proceed with it, this bill will be 
presented to parliament not 80 
much as a government measure 4s 
so resulting from the re- 


ae a general policy, the govern- 


CANADA’S POWER PLANTS 
HAVE GENERATING CAPACITY 
25% ABOVE PRESENT NEEDS 


(Continued from page 1) 


is set forth in the accompanying 
table. As a matter of interest, 
and of comment later, the export 
of electrical energy is also shown 
for each of the years between 1923 
and 1932. 
Maritime Needs Grow 

It is of interest to examine the 
returns of the central stations by 
economic areas. For purpose of 
convenience the Dominion Bureau 
of Statisties reports production of 
electric energy by five areas. Be- 
tween 1930 and 1932 the Maritime 
Provinces ereered a healthy in- 
crease in production, due primarily 
to two factors. First was the in- 
creased power needed for the new 
pulp and paper mill at Liverpool, 

.S. Secondly the construction of 
the St. John River Power Co,’s 
plant at Grand Falls in order ‘to 
take care of the power require- 
ments of the New Brunswick Inter- 
national Paper Co.’s plant at Dal- 
housie and, to the larger needs of 
Fraser Go.’s. Demands of these 
three power users are reflected in 
the returns for the Maritimes. 

Quebec has managed to hold up 
its Central electric station produc- 
tion, but the decline in consump- 
tion is evidenced by comparison of 
1932 output with that for 1930. 

ntario Sets Pace 

Probably the greatest change in 
the power industry has taken place 
in Ontario, where production has 
dropped from 5,972,568,000 kw.h. 
in 1930 to 4,147,091,000 kw.h. in 
1932. F 

The Prairie Provinces have man- 
aged to hold their own, as also 
British Columbia as will be seen in 
the following table covering out- 
put in the five areas from 1930 to 
1932:. 

Energy Generated by Water 


Prairie Provinces 
British Columbia 

Major Producers’ Experience 

Coeseiete returns. are not .yet 
available on production of the 
major power producers and dis- 
tributors. Returns for ten compan- 
ies are available, however, and it 
is interesting to note that only 
three concerns report a production 
in 1932 larger than in 1931. This 
is direct reflection of the decline in 
consumption. In the case of Can- 
ada Northern Power output was 
stimulated by the increased opera- 
tions of the gold mining compan- 
ies. 

Earnings Not Reflected 


_ It is well to point out‘in exam- 
ining the production figures of the 
following ten companies over the 
last three years, that much weight 
should not be given to these figures 
as indicating the trend of earnings. 
As a matter of fact, such figures 
are regarded as having no par- 
ticular value because of the many 
and varied conditions which enter 
into the sale of power. Differences 
in rate structure, percentage of 
output sold on a flat rate, amount 
marketed under contract, amount 
sold as secondary power, etc., are 
all items of importance to be con- 
sidered in judging earning power 
in relation to production. 


Output in Kilowatt Hours 
BS 


1932 
3,266,815,908 
1,249,312,710 


$750,000 of preferred and $2,500,000 | Southe 


of common. The bonded indebtedness 
amounts to $3,000,000. There is also a 
mortgage payable amounting to $15,- 
670. Current accounts aggregate 
$166,768, not including liability to the 
Quebec Power Co. for bond interest 


Canada Northern 
Winnipeg Electric 
Manitoba Power 
Northwestern Power 
_ Kootenay Power 
N.B.C 


amounting to $255,000. Reserve for | —— 


depreciation totals $844,952. 
Of the assets, property, plant, 
rolling stock and autobuses are car- 
ried on the books at $6,983,193. 
Securities of subsidiaries have a book 
value of $119,982. Current assets 
total $103,467 and deferred charges to 
operation $24,061. . 


Ottawa Electric Railway 
Reports Traffic Decline 


From Our Own Correspondent 

MONTREAL.—Preliminary figures 
on operations of the Ottawa Electric 
Railway Co. for 1932 indicate that 
the tram system carried 23,472,347 
passengers, a decrease of 3,057,405 
as compared with 1931 when 26,529,- 
752 passengers were carried. 

Earnings amounted to 2.99 per cent 
on the average investment and work- 
ing capital. 

At the annual meeting Hon. Thomas 
Ahearn was elected president. F. D. 
Burpee was elected vice-president 
and G. L. Snelling, secretary-treas- 
urer. Other directors elected were: 
Te F, Ahearn, M.P.; Geo. P. Murphy, 
Geo. F. Henderson, Thos. Workman, 
Otis G. Whelan, and Harold W. Soper, 
of Montreal, who succeeded his 
brother, the late Elbert N. Soper, of 
Ottawa. 


Moncton Tramways _ 
Elect New Directors 


From Our Own Correspondent 
MONTREAL.—Following are the 


directors elected at the annual meet- f 


ing of the Moncton Tramways, Elec- 
tricity and Gas Co.: D. H. Bender, 
Chieago; E, A. Cummings, Moncton; 
H. C. Orton, Chicago; J. N. Canniva, 
Dubuque, Iowa; and H. T. Pritchard, 
Chicago. Officers will be elected at a 
meeting of the directors to be held at 
a later date. 

Moncton Tramways is a subsidiary 


of Utilities Light and Power Corp., of ; 


Chicago, which also controls other 
utilities in the Maritime provinces. . 


Present Installation Heavy 
In discussing the current situa- 
tion in the water power industry, 
the Dominion Water Power and 
Hydrometric Bareau points out 
that at the beginning of this year 
the total hydraulic installation of 
the Dominion averaged 670 h.p. per 
thousand of population, a figure 
which places Canada in an out- 
standing position among the water 
power using countries of the world. 
At the beginning of 1933 the in- 
dustry’s total hydraulic installation 
amounted to 7,045,260 h.p. Of this, 
6,111,641 h.p. or 86.8 per cent was 
installed in central electric stations 
for general distribution for dom- 
estic, municipal, commercial and 
industrial use. A considerable pro- 
portion of the power generated by 
this installation en bloc for the 
manufacture of pulp and paper, for 
the mining and reduction of min- 
erals and for electro-chemical pro- 
duction. 
. Ma wb ag eet 
ower plants of pulp and paper 
mills account for 600,996 baa 
8.5 per cent of the total installa- 
tion. In addition to this installa- 
tion the pulp and paper companies 
have motor equipment for opera- 
tion by hydro-electricity purchased 
rom the central stations aggre- 


Turbines Installed Potential Output 
HP. in M.K.W.H. 
21,185,780 


Or ecevercrerecs esse 7,045,260 
6,666,337 
5,401,108 
4,925,556 
4,627,667 
4,173,349 

eee eee eee Seeeeere 

1924 Pee eee eeetaseteree 
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12,520,047 8 

11,807,969 1,506, 

10,708,581 1 
8,648,860 9,81 
7,271,685 


ating more than 1,007,000 > 
pe amounts of surplus or off- 
eak electricity are also purchased 
rom the central stations for use in 
electric steam boilers. 


Mines’ Needs Growing 


Of the 332,628 h.p. installed in 
other than the central electric sta- 
tion and pulp and paper industries, 
the mineral industries has the larg- 
est installation, more than 110,000 
h.p., and in addition purchases elec- 
tricity from central electric sta- 
tions to operate a motor installa- 
tion of more than 600,000 = 

The electro-chemical industry 
also utilizes large amounts of 
hydro-electricity while hundreds of 
saw, sy and grinding mills op. 
erated by water power stpply the 
needs of their respective communi- 
ties. Other miscellaneous outlets 
include machine shops, municipal 
pumping plants and electric rail- 
way operations. 


Industry Depends on Power 


More than 62 per cent of the 
power equipment of the general 
manufacturing industries of Can- 
ada is represented by electric 
motors for operation by power pur- 
chased from central electric sta- 
tions while a number of industries 
purchase their entire power re- 
quirements. 


As more than 98 per cent of the 
total electrical output of central 
electric stations is generated by 
water power and the small amount 
ponarees by fuel stations is main- 
y distributed in communities of 
limited industrial operation it fol- 
lows that the electricity used for 
industrial power in Canada is prac- 


Power in Thousand K.W.H. 
1932 


580,234 
8,460,610 
4,147,091 
1,222,088 
1,142,595 


1,122,215 
1,184,290 1,158,761 
tically 100 per cent generated by 
water power. 

In addition to the electricity for 
motive power a_ considerable 
amount of surplus or off-peak 
power is used for the production of 
steam in electric boilers. There has 
been a considerable increase in the 
installation of these boilers recent- 
ly, providing a market for electri- 
city formerly used for motive 
power or generated by equipment 
whose installation was under way 
before the reduced demand for 
power became evident. 

Another important outlet for 
power generated by the central 
electric stations is the export mar- 
ket, During the past few years, 
however, this market has steadily 
declined in importance, particu- 
larly has this been the case over 
the past 12 months. This reflects 
lower industrial operations in New 
York State. On’the other hand it 
is doubtful if the export of power 
will achieve its high mark of a few 
years back for some time to come. 

In the event of the development 


allow 


AVON POWER CO. 


From Our Own Correspondent 
MONTREAL.—Rates for the sale 
* ee the a River — 
. to company, Nova 
Scotia Light and Power Co., 
from Nova Scotia Power to Avon 
River Power in case of emergencies, 
have been fixed by the Nova Scotia 
Public Utilities Commission. 
Application of the Avon. Power 
for approval of amendments to its 
schedule of rates dealt with the 
Black River development, completed 
in 1930 and capable of producing 
4,250 kva. A 66,000-volt transmis- 
sion line was erected at a cost of 
$179,631. As the hydro plant cost 
$560,766, total cost of the develop- 
ment was $743,397. 


Return of 6 Per cent 

The commission’s decision set 
forth that Avon. River Power had 
consented to forego the full statu- 
tory 8 per cent return on capital 
as the traffic could not reasonably 
be expected to carry it, and the rate 
requested was based on the return 
generally being obtained in the An- 
napolis Valley territory, namely, 6 
per cent. 

Though full particulars of the 
new’ schedule are not available, it is 
stated that the tariff approved calls 
for delivery at the terminus of the 
line at Sackville of 66,000 ‘volts 
alternating current to any customer 
taking a 20 year contract for 1,500 
kw. or more, and, having return 
power available for interchange. 

Service charges is set at $1,666 
per kw. per month of the contract 
amount (1,500 kw.) or the demand, 
less .23 cents per kw.h. of deficien- 
cy, if any, for such time as power 
available falls below the contract 
amount. 

Tee energy, or break-down ser- 
vice charge is 5 cents per kw.h. ad- 
ditional, in excess of the contract 
amount, and the energy charge is 
one-half cent per kw. h. 

To take delivery of this current, | 
Nova Scotia Power has constructed | 
a transmission line from its Arm- | 
dale substation to Sackville. 


Fix Re-sale Rate 
The rates the Board allowed 
Nova Scotia Power for emergency 
service and surplus power c for 
1.5 cents for each kw. h. of energy, 
subject to an increase or decrease 
of .03 cents for each change of 25 


68 | cents per ton of coal above or be- 


low a cost of $5 per cent delivered 
to the bunkers of the company. 
Avon River Power also is sub- 
ject to a flat rate of $100 for each 
time the steam plant of the parent 
company is specially put into opera- 
tion to supply emergency current. 


Canned Tomatoes Exports Gain 

Canned tomatoes exported from 
Canada in 1932 amounted to 13,238,203 
pounds, an increase of 6,823,813 
pounds over the 1931 exports. Exports 


of the St. Lawrence Waterways |° 


scheme, Northern New York State 
will have all the power needed for 
many years. Though this project 


1930 
3,276,114,085 
1,650,636 ,536 

170,128,882 
367,130,780 
177,590,100 
420,938,000 


1931 
3,436,436,460 
1,557,929,949 

161,061,600 
418,226,810 
179,508,200 
384,775,000 
50,235,200* 
72,306,500 
492,612,852 
8,945,824 


170,317,150 
441,150,290 
188,529,400 
306,609,000 

23,717,800 

69,305,642 
467,891,270 


8,608,183 8,836,679 


is still in the “talk” stage, there is 
& pessaity that it will be proceed- 
with and in that event the ex- 
port market for Canadian power 
will further diminish, 
Export Market Over-rated 
During the past few weeks there 
has been considerable discussion on 
the ery of export of power 
being made legal for the operat- 
ors. At present there are about a 
dozen companies which, under the 
terms of the old agreements, are 
pear to export power to the 
nited States. Recent develop- 
ments have not got this privilege. 
Many are of the belief that such a 
move would go a long way toward 
eee up the existing surplus of 
power, but those engaged in the 
industry do not attach much im- 
portance to the privilege of being 
able to export power. 
With the cessation of new devel- 
a it is to be expected that 
he present slack between capa- 
city and demand will be absorbed, 
The quickness with which this is 
done will depend upon industrial 
recovery. It is only reasonable 
to anticipate, however, that not 
many years will pass before ton- 
sumption ig at or near the poten- 
tial capacity of installations. 


Actual t Exports 
in M.K.W. in M.K.W.H. 
15,986,414 667,879 
1,235,000 
1,619,603 
524 


1, 
1,587,761 
1,682,614 


1,802,817 
1,348,501 


larly pears, increased from 5,329,302 
pounds in 1981 to 10,289,295 pounds in 
1932. This increase was mainly due 


The Minister of Finance of British 


Columbia has just authorized the statement 
that, “The estimated expenditure for the 


fiscal year ing March 31, 1933, will 
represent a uction’ of more than 
$5,000,000 from the actual expenditures of 
the previous fiscal year”. 
The 12 year bonds bear 513% coupons and 
mature February Ist, 1945. Denominations 
of $500 and $1,000 are available. 


Price: 95.50 and interest, yielding over 6%, 
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QUALITY ENGRAVIN G—the Essential Safe guard 


in Monetary Documents 


Over 100 years of 
dependable service 


Guardianship 


ANK notes, bonds, stock certificates, 

stamps — these and other monetary 

“symbols” to the value of millions of dollars 
are constantly under our guardianship. 


No loss whatsoever has ever occurred in 
any contract entrusted to our care. 


This record, of course, is not luck. It is the 
result of the extreme measures, both human 
and mechanical, which we take to guard 
against loss or mistakes—precautions which 
more than 100 years of experience have 


developed and perfected to the last degree. | 


It will be a matter of satisfaction to ‘you to 
know that our guardianship of your securities 
is absolute— both before and during the 
process of manufacture, and until they are 


safely in your possession. 


Canadian Bank Note Company 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO—BRANCHES—MONTREAL 


of Canadian canned fruit, at larger shipments to Great Britain 


pounds in 1931. 


“Clear as 
— Go ahead!” 


Up in the north country Parker and his 
construction crew were rushing the job. 
And from Head Office a hurried Long 
Distance call — a sudden change of 
specifications. 
“Can you hear me?” asked the general 
manager anxiously. “I’ve got some intri- 
cate figures to give you.” 
“It’s as clear as though you were right 
here,” Parker reassured him. “Go 
ahead. I'll repeat the figures.” 
You can always count on Long Distance 
today for clear and easy exchange of 
speech. It is quick—convenient— - 
reliable—low in cost. 


which amounted in 1932 to 9,329,780 
pounds as compared with 4,911,678 


- tion, 
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A strong message of courave 

adually emerging from the ¢ 
which history has any record 
President T. B. Macaulay a 
Assurance Co. of Canada. “! 
Macaulay, “but the life insura 
with enhanced prestige——\ 
of our company will indeed be all 

Analyzing the company’s r 
Director, Arthur B. Wood pr: 
ducing so great a volume of bu 
were received during 1932 f 
$1,000,000 for every working dz 
that the company had been e 
in meeting the needs and dems 
difficult time. Total disbursem 
were over $108,000,000, which t 
were amply met from current 


Add 205,000 


In closing, Mr. Wood stres 
comparison are of little valu 
said, “proper pride in the fact t 
policyholders to our members! 
advanced by $480,000,000 al “ 
social and economic importance i 
of widespread distress and diffi 
more than $300,000,000 in bene 
adversity, as in prosperity, t 
world-wide constituency, fulfi 
tions for which it was created.’ 


President’s Address 


Mr. Macaulay spoke, in part 
foliows: 

New assurances of $284,000,00( 
total in force over $2,800,000,001 
income $161,000,000; and asse 
$611,000,000.—these are impre 
sivé figures, and should give u 
great satisfaction. 

Like every other compan) 
have been faced with a shrinkag 
in the value of some of our inves 
ments, and we have taken the fra 
course of writing down substa 
tially even though we are conf 
that the present dislocation of 
ness is but temporary. 


Surplus $14,200,000 


Calculating our liabilities b; 
same high standard-as in previol 
years, the surplus including capit 
and contingent funds amount 
$14,200,000. I would stress that fi 
the valuation of our liabilities w 
have used the full level premiu 
method although a less severe bas 
is authorized by the Insurance Ac 

I think you will agree with n 
that under present conditions this 
is a very gratifying showing. 

Mr. Wood will discuss the details 
of the report more fully. In wha 
further remarks I have to make 
will limit myself to the genez 
business situation. 

I doubt if we fully realize th 
this depression has been by far t] 
most severe of which we have a 
record in history. The worst pr 
vious depression that we know 

@ Maximum decline in busine 
activity of 26 per cent, whil 
the low point of July, 1932, busine 
activitywin the United States h 
declined to 51 per cent below ne 
mal. Previous depressions last 
on an average but twenty mont 
while this depression has alrea 
lasted twice that time, or thri 
years. and four months. 

The mind can hardly grasp t 
seriousness of the conditions wai 
have caused over thirteen mil!io 
to be unemployed in the Unit 
States alone. 

Three years ago gold seem 
be securely enthroned as the 
sound standard for internat 
exchange. To-day forty-four cou 
tries have abandoned the G 
Standard, and only five y 
main on it. 

_While recognizing the int 
tional character of this depressir 
we must, when discussing the 
mess outlook, consider primar 
conditions in the United S' 
There can be no general wor! 
covery until conditions ther 
come normal. Canada moreover 
so closely linked with the Unit 
States.that we cannot adopt an « 
tirely independent financial poli 
and must to a large extent wait f 
recovery in that.country. 

The outstanding feature of t§ 
depression has been the great a 
continuous contraction of cred 
Which in turn has produced a d 
astrous drop in prices of al! kind 
the decline in wholesale prices | 
ing approximately 35 per cent sin 
1929, The extent and rapidi 
this decline has enormously reciic 
the margin of profit in almost eve 
ine of business, and this in tu 
has reduced purchasing power, ¢ 
ating a vicious circle—lower prc 
ower purchasing power, lower « 
sumption, stil] lower prices, a 
still lower purchasing power. 

nking troubles in the Un 

States. have aggravated the 
| producing widespread !a 
confidence, and leading in t 
Oarding of currency on a gigan 
scale, The amount of curren 
Withdrawn from the banks 
stored in safety-deposit boxes a 
elsewhére is estimated to a: 
€ven now to some one and a 
billion dollars. 


Currency Hoarding 

Currency hoarding has the s 
effect as the burying of so : 
gold, and this, together with 
rms of contraction, curtaile 
ability of the American banks 
extend credit to their custome 
not to the amount of the sum hoa 
- alone, but to almost ten tin 
hat amount. Bank loans w 
drastically reduted and busin 
was of necessity forced to contre 


The extent of the credit colla 
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sun Lifé Makes Gains 
Through Three Years — 
Continued Depression 


World-wide Life Insurance Organization Reports 
Position Maintained During 1982 — President) vite 


T. B. Macaulay States 


Belief That Fundamental 


Basis Has Been Laid for Return to More Normal 
Conditions—Managing-Director Arthur B. Wood 
Reviews Company’s Progress in Face of General 


Business Contraction, 


Reveals Company’s Own 


Policyholders Contributed 40 Per Cent of New 


Canadian Business in 


Past Year. 


A strong message of courage and conviction that the world is now 
gradually emerging from the throes of the severest depression of 


which history has any record, was 
President T. B. Macaulay at the 
Assurance Co. of Canada. “It has 
Macaulay, “but the life insurance 


voiced this week at Montreal by 
annual meeting of the Sun Life 
been a time of testing,” said Mr. 
companies have emerged from it 


with enhanced prestige——when normal times do return the position 
of our company will indeed be an enviable one.” 
Analyzing the company’s report, Vice-president and Managing 


Director, Arthur B. Wood praised the 


company’s achievement in pro- 


ducing so great a volume of business, pointing out that applications 


were received during 1932 for an 


amount considerably in excess of 


$1,000,000 for every working day of the year. He stressed the fact 
that the company had been able to perform a vital economic service 
in meeting the needs and demands of policyholders during suchf a 
difficult time. Total disbursements of this nature during the year 
were over $108,000,000, which together with all other disbursements 
were amply met from current income as they arose 


Add 205,000 Policyholders Since 1929 
In closing, Mr. Wood stressed the fact that ordinary standards of 


comparison are of little value in ti 
gaid, “proper pride in the fact that 
policyholders to our membership, 


mes like these. “We can feel,” he 
since 1929 we have added 205,000 
while assurances in force have 


advanced by $480,000,000 and assets by $43,000,000. Of very great. 
social and economic importance is the fact that during these three years 


of widespread distress and difficul 
more than $300,000,000 in benefi 


ty we have paid out to the public 
under their policies. In times of 


adversity, as in prosperity, the Company has continued to serve its 
world-wide constituency, fulfilling in an ever-enlarging way the func- 


a 


tions for which it was created.” 


President’s Address 


‘ Mr. Macaulay spoke, in part, as 
follows: 

- New assurances of $284,000,000;.. 
total in force over $2,800,000,000; 
income $161,000,000; and assets 
$611,000,000.—these are impres- 
sive figures, and should give us all 
great satisfaction. 

Like every other company we 
have been faced with a shrinkage 
in the value of some of our invest- 
ments, and we have taken the frank 
course of writing down substan- 
tially even though we are confident 
that the present dislocation of busi- 
ness is but temporary. 


Surplus $14,200,000 e 
Calculating our liabilities by the 
same high standard-as in previous 
years, the surplus including capital 
and contingent funds amounts to 
$14,200,000. I would stress that for 
the valuation of our liabilities we 
have used the full level premium | 
method although a less severe basis 
is authorized by the Insurance Act. 

I think you will agree with me 
that under present conditions this 
isa very gratifying showing. 

Mr. Wood will discuss the details 
of the report more fully. In what 
iurther remarks I have to make I 
will limit myself to the general 
business situation. 

I doubt if we fully realize that 
this depression has been by far the 
most severe of which we have any 
record in history. The worst pre- 
vious depression that we know of 
had a maximum decline in business 
activity of 26 per cent, while\ at 
the low point of July, 1932, business 
activity.in the United States had 
declined to 51 per cent below nor- 
mal. Previous depressions lasted 
on an average but twenty months, 
while this depression has already 
lasted twice that time, or three 
years and four months. , 

The mind can hardly grasp the 
seriousness of the conditions which 
have caused over thirteen millions 
to be unemployed in the United 
States alone. 

Three years ago gold seemed to 
be securely enthroned as the only 
sound standard for international 
exchange. To-day forty-four coun- 
tries have abandoned the Gold 
Standard, and only five yet re- 
main on it. 

_While recognizing the interna- 
tional character of this depression, 
we must, when discussing the bus- 
iness Outlook, comsider primarily 
conditions in the United States. 
There can be no general world re- 
covery until conditions there be- 
come normal. Canada moreover is 
so clostly linked with the -United 
States that we cannot adopt an en- 
tirely independent financial policy, 
and must to a large extent wait for 
recovery in that country. 

The outstanding feature of the 
depression has been the great and 
continuous contraction of credit, 
Which in turn has produced a dis- 


. 4strous drop in prices of all kinds, 


the decline in wholesale prices be- 
ing approximately 35 per cent since 
1929. The extent and rapidity of 
this decline has enormously reduced 
the margin of profit in almost every 
‘ne of business, and this in turn 
has reduced purchasing power, cre- 
aling a vicious circle—lower prices, 
ower purchasing power, lower con- 
sumption, stil] lower prices, and 
still lower purchasing power. 

Banking troubles in the United 
States have aggravated the situa- 
tion, producing widespread lack of 
Confidence, and leading in turn to 
hoarding of currency on a gigantic 
scale. The amount of currency 
Withdrawn from the banks and 
stored in safety-deposit boxes and 
elsewhere is estimated to amount 
even now to some one and a half 
illion dollars. 


Currency Hoarding 

Currency hoarding has the same 
effect as the burying of so much 
gold, and this, together with other 
rms of contraction, curtailed the 
ability of the American banks to 
extend credit to their customers, 
a to the amount of the sum hoard- 
‘ alone, but to almost ten times 
a .amount. Bank loans were 
rastically reduced and business 
Was of necessity forced to contract. 
The extent of the credit collapse 
= the United States involved 
ap nest other things an unnatural 
" Severe strain on life insurance 
smpanies, The life companies 
na themselves called on to sup- 
7 banking facilities in the form 

_ loans and surrender values. 
a ese disbursements of course 
‘ot only relieved the individual pol- 
but contributed in no 


small way to mitigate the vicious 
circle of deflation. While loans and 
investments of Federal Reserve 
Member banks declined by seven 
billion dollars from 1929 to the end 
of 1932, insurance companies dur- 
ing that same time paid out over 
two billions in policy loans and 
nearly one and a half billions more 
in surrender values, besides normal 
disbursements to policyholders and 
beneficiaries, which brought the to- 
tal up to six billions. These enor- 
mous and largely unforeseen dis- 
bursements naturally created ser- 
ious problems, but the companies 
have stood the strain in a remark- 
ably satisfactory manner. It has 
been a time of testing, but the life 
companies have emerged from it 
with enhanced prestige. I am hap- 
py to say that in recent months this 
demand for policy loans and sur- 
render values has shown a substan- 
tial reduction, an indication as to 
general business which is very en- 


| couraging. 


Kesistance to Slump 


There is impressive evidence to 
justify the belief that the bottom 
of the depression was reached last 
summer, and that we are now grad- 
ually emerging. During the last 
six months of 1932, for the first 
time in three years there has been 
definite resistance to further de- 
cline, and actual improvement in 
some lines of business. There is a 
feeling in the air, and I believe it 
is justified, that the worst is past, 
and that although recovery is dis- 
appointingly slow the movement is 
in the right direction. The New 
York Times’ index of total produc- 
tion, which includes such factors 
as car loadings, electric power pro- 
duction, construction, etc., shows 
that while there was a decline of 
14 per cent in the last six months 
of 1931, there was an increase of 13 

er cent in the same period of 1932. 

he relative improvement has been 
most. noticeable’ in textiles, auto- 
mobiles, construction and car load- 
ings. Security prices which de- 
clined by 45 per cent in the last half 
of 1931, reversed their trend and 
increased by 60 per cent during the 
last half of 1932. Commercial fail- 
ures which rose by 40 per cent in 
the last half of 1931, declined by 
32 per cent during the same period 
of 1932, while bank failures which 
rose by 45 per cent in the last half 
of 1931, declined by 27 per cent in 
the same period of 1932. 

What we have all been suffering 
from is really a shortage of money 
in its widest sense. We have heard 
people say that there must be just 
as many dollars as ever in the 
world, but that is not true. The 
amount,of money which people have 
had at their disposal for spending 
or investment has been limited—not 
by any shortage of circulation but 
rather by a reduction in the total 
deposits in banks against which 
cheques may be drawn, accentuated 
by a reduction also in the rapidity 
of the turnover of those deposits. 
Deposits payable on demand are 
most important since they consist 
largely of amounts carried by cor- 
porations and firms for their cur- 
rent business expenditures. 

In this item there has already 
been a substantial recovery. From 
1929 to the middle of 1932 the total 
demand deposits of reporting Mem- 
ber banks in the United States de- 
clined about $3,800,000,000, but. in 
July last this total turned upwards, 
and now shows a recovery from’ the 
low point of over $700,000,000. 

Such figures as these indicate 
that the progressive decline which 
had continued for neafly three 
years has at last been halted and a 
start at least made towards actual 
recovery. . 

In Europe also improvement is 
to be noted. The successful British 
conversion of last summer is a fact 
of vast importance, not only be- 
cause it has done much to solve 


Great Britain’s financial problems, f 


but also because of its inspiring ef- 
fect on the rest of the world. The 
Lausanne agreements moreover 
have broken the European repara- 
tions deadlock, and thus removed 
one of the most important obstacles 
to universal recovery. 

By far the most encouraging de- 
velopment, however, has been the 
increase in the Federal Reserve's 
holdings of government bonds, thus 

Sing the credit base which 

rlies the whole American fin- 

ancial structure, and which now at 

last poor ides oa yowerial Loree ioe 
tent cr expansion. ~ 

rcmmseneinl banks of the United 


States now have Federal. Reserve 


Awaiting Impetus * 

But credit facilities are not in 
themselves sufficient. Gasoline 
alone will not make an automobile 
function. The.gas has to be put to 
work, and in the same way the cred- 
it facilities now provided must be 
put to work, Like the automobile, 
we are now wai for the spark 
which will create demand and start 
business forward. The conditions 
necessary for progress are here if 
we can but get them utilized. When, 
and from what source will the 
pats come? Or will we merely have 
the smouldering embers at last 
burst into flame? I do/not know; 


| nobody knows. It may be that a 


final settlement of the war debt 

roblem may supply the spark, or 
perhaps a revival of the stock mar- 

et may create the confidence which 
is needed. If surplus Federal Re- 
serve credit were simply allowed to 
accumulate 
would before long become so great 
that it would be inevitable that the 
pressure of huge uninvested funds 
would cause an overflow into the 
bond market and produce recovery 
in that way. The Federal Reserve, 
however, unfortunately consider 
that five hundred millions of sur- 
plus i& sufficient. It is impossible 
to say when or how recovery will 
raise its head sufficiently to 
seen of all, but of one thing’we can 
be sure, with its vast resources and 
virile people this continent cannot 
long be kept down. 


Hope of Prosperity 

And when recovery does come, 
what then? When the pendulum 
swings far and long in one direc- 
tion, it can almost be relied on to 
swing far in the other direction. The 
mere fact that the depression has 
been so sévere has created condi- 
tions that‘ should ensure reaction 
in the other direction, perhaps even 
so great that it may be difficult to 
prevent its going to undesirable ex- 
tremes. All*of us, however, are 
ready to welcome the problems 
which prosperity may bring, and 
we can only hope that the exper- 
iences of the last three years will 
have taught us lessons which we 
can apply in reducing to a mini- 
mum the evils of that great blot on 
our civilization—recurring booms 
and depressions. 

To expect that the recovery now 
already indicated will continue to 
develop is not mere optimism. 
Whether the progress will be rapid 
or at only a moderate rate we.can- 
not yet foresee, nor can we tell what 
troubles may arise in the mean- 
time, but we can with certainty 
look forward to a time not far dis- 
tant when the troubles of this de- 
pression will be but a rapidly fad- 
ing memory. When normal times 
do return the position of our Com- 
pany will be indeed an enviable one. 


A. B. Wood‘s Address 

Mr. Wood spoke, in part, as 
follows: 

The merit of a business statement 
can be judged only by a considera- 
tion of the circumstances under 
which the record it embodies was 
achieved. In the light of the condi- 
tions prevailing last year the Re- 
port for 1932 is one that should give 
genuine satisfaction. 2 

A brief reference is made in the 
Report to the world-wide contrac- 
tion in business. I would like cw 
make a few observations on the 
effect of these conditions on the 
business of life assurance. 

While today all thoughtful and 
responsible persons recognize the 
necessity of providing adequate life 
assurance protection, the means of 
procuring and a this pro- 
tection is limited to the balance of 
income remaining after the immedi- 
ate necessities of life have been 
provided for. Unemployment, re- 
ductions in salaries and lower in- 
comes generally have diminished 
and in many cases removed alto- 
gether those margins between in- 
come and essential expenditure out 
of which life assurance premiums 
are customarily paid. The normal 
life assurance market has been cor- 
respondingly restricted. Moreover, 
many policyholders have been 
forced to take advantage of the 
equities already established under 
their policies to meet premium pay- 
ments, to relieve immediate necessi- 
ties, and to satisfy pressing finan- 
cial obligations. These general ef- 
fects are reflected in life assurance 
statements for the past year in 
reduced. new business, increased 
policy loans, and an unusually high 
percentage of lapses and surrend- 
ers. On the other hand it may be 
said that the very conditions which 
have made it difficult for people to 
acquire or maintain their life as- 
surance, have emphasized the need 
for it. Policies have been pur- 
chased and kept in force during the 
past year at ro personal sac- 
rifice, and with an enhanced appre- 
ciation of their value. 


New Insurance 

These general conditions have 
presented unusual Ities to our 
field force in their solicitation of 
business, in a aaa and in 
every area served by our organiZa- 
tion. Their achievement in produc- 
ing so great a volume of ess is 
under the. circumstances -beyond 
praise. Applications for new assur- 
ances were received the _ 
1932 for an amount considerably in 
excess of $1,000, re day for 
each working day of the year, and 
i ae ay aid f "of $284,098 
issued and p or 0 f 
This amount is equivalent to — 
ten per cent of the total business in 
orce, a e ratio for an old- 
established company even in normal 
times.° figure, moreover, in- 
cludes only business on which the 
first premium has been 
in cash. Reassurances have 
dedu and revivals are not in- 
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ity, which provides a secured life 
income, is appealing more and more 
to the Sail tavesioe as an alterna- 
tive to forms of investment of less 


dependable value. 


The assurances in force stand at 


ceeded by very 

the whole world. Practically all 
companies this a show some 
shrinkage from fast year’s figure 
and our experience com s very 
favorably with that of the life as- 
surance companies generally. The 
change from year to r in the 
amount of assurances in force dis- 
closes the net effect of a company’s 
business operations, since it is in- 
creased by new underwritings and 
reduced by death claims, maturi- 
ties and withdrawals. A period of 
depression, as already pointed ou 
ds to e new assurances an 
to increase surrenders and lapses; 
while death’ claims and maturities 
naturally increase from year to 
year in harmony with past growth. 

The work of our field forces and 
of our Branch and Head Office staffs 
in the conservation of business is 
deserving- of comment. For many 
years our Cee, has been dis- 
tinguished for its high percentage 
usiness retention, and, having 
regard to the conditions prevailing, 
that record has been well main- 
tained during the past year, as is 
evidenced by the fact that we are 
able to report the largest income 
from renewal premiums ever re- 
ceived by the Company in a single 
year. ’ 
Revival of Policies 

Another important function of 
conservation work is the revival of 
lapsed policies, to which special 
attention is at all times directed. 
The Company provides broad facili- 
ties for the reinstatement of assur- 
ances that have lapsed through 
non-payment of premiums; and it 
is gratifying to record that revivals 
for the year, notwithstanding the 
scarcity of money, have only once 
been exceeded in the Company’s 
history. 

The same general observations 
apply to policy loans. The exer- 
cise of the loan privilege under our 
policies is a valuable one, since it 
provides a means of meeting emer- 
gencies. In effect, however, it is a 
borrowing from the benéficiary, as 
the loan, if not previously repaid, 
must be deducted from the ultimate 
settlement. We advise policyhold- 
ers against impairing the protec- 
tion which, when taken, they re- 
— as needful, except in —e 

c emergencies. A policy loan - 
ing been made, we extend conveni- 
ences for repayment by small in- 
stallments. As a result of these 
facilities and the co-oparsitios of all 
concerned, our record is outstand- 
ingly ood. _The precentage which 
our policy loans bear to total assets 
is definitely lower than ayerage ex- 

rience. Also the amount recei 
in reduction or repayment of loans 
_— the year was the largest ever 
recorded, 


Paid Out $108,527,000 

Payments to policyholders and 
beneficiaries during the yoat 
amounted to the large sum of $108,- 
527,000, equivalent to disbursements 
of more than $360,000 for each 
working day. From their nature 
these benefits are distributed in 
times of unusual need since they 
are occasioned by death, by sur- 
vival to old age, or by financial 
stress. Promptness in the payment 
of claims is characteristic of our 
Company, and a much valued fea- 
ture of our service. Since organ- 
ization we have paid out in benefits 
to our policyholders and beneficiar- 
ies $702,712,000. 

The Company’s income for the 
year was $161,407,000.. This ex- 
ceeded the total disbursements by 
$13,380,000, a margin amply suffi- 
cient. to enable the Company to 
meet from current income every 
obligation as it arose. 

An effect of acute business reac- 
tion is, of course, to diminish in- 
come and to enlarge outgo, and con- 
ae to reduce the margins 
ordinarily available for new invest- 
ment. In normal times the well- 
established companies on this con- 
tinent are able to meet their entire 
annual disbursements from‘ approxi- 
mately two-thirds of their annual 
income. The non-availability of a 
large part of this vast investment 
power, which before the depression 
was approximately $2,000,000,000 a 
year, is a factor of significance in 
the general economié situation. 


Policy Reserves 
In commenting further on the fi- 
nancial aspects of the Report, I 
ve refer first to the liabilities. By 
far, the largest item, representing 
nearly 90 per cent of the total, is 
in respect of policy reserves. This 
is the amount which, together with 
future net premiums and interest 
earnings at the rate assumed in the 
valuation basis, will enable the 
Company to meet all its policy obli- 
gations as they become due. The 
valuation of the policy liabilities 
has been made by the full net level 
remium method, on bases substan- 
ally more exacting than those re- 
red' under the stringent provi- 
sions of Dominion Insurance 
Act. The conservative character of 
this valuation will perhaps be bet- 
ter appreciated if I say that an 
average interest earning of but 3.2 
per cent per annum on the funds 
a or this se will ors 
meet every obligation 
arises. 


as it 

From their nature a company’s 
ce do not and can note 
ue at one time; they are obliga- 
tions which reach into the distant 
uture, they become payable 
as policies mature or as policyhold- 
ers die. These circumstan 
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*«|Agree to Defer Interest — 
Dairy Corp. Debentures 


have | debentures be 


for depreciation in security values 
has however been made largely 
from surplus previously accumu- 


lated. 
aap scale of dividends to be al- 
lowed to policyholders during the 
next divi gear wil decided 
in due course. The subject of divi- 
dends to policyholders is always 
one of interest and importance, and 
I would like to make a few observ 
tions upon it. : 
Dividends payable under life as- 
surance policies differ essentiall 
in character from those of an in- 
dustrial or other corporation. They 
arise from savings resulting from 
panne an tag Np — 
ings, and economy of managemen 
are therefore to be regarded 
ght of refunds of premium 
rather than as dividends in the. 
ordinary sense of the word. Whether 
ee in the form of a reduction 
of premium or to increase the sum 
assured the effect is a reduction in 
the net cost of assurance. 


Earnings Conserved 

The surplus earnings of all life 
assurance companies have been re- 
duced as a result of present-day 
conditions. Also in the interests of 

licyholders, the sound principle is 
being generally followed of con- 
serving surplus earnings as a safe- 
guard against possible future emer- 
gencies. Aeceeeney reductions in 
the scales of dividends to policyhold- 
ers are being very generally made 
by the life assurance companies at 
this time. 

It should be pointed out that the 
cost of assurance is not to be de- 
termined by the dividend payable 
in one particular year, but by the 
total amount which the assured re- 
ceives in dividends over the period 
during which the policy remains in 
force. The practice of our Com- 
pany is to adjust dividend scales 
from time,to time to accord with 
changing experience. During the 
past twenty years there have been 
sixteen such adjustments, thirteen 
being increases and three decreases. 
The lowest scales were those in 
force during the years 1919 and 
1920, a reflection of war time ex- 
perience and the influenza epidem- 
ics. As business conditions im- 
proved the dividend scale was in- 
creased on nine successive occa- 
sions, with the result that policy- 
holders who insured in 1920 have 
in the intervening years received 
total dividend payments prantionlly 
double the amounts they woul 
have received no change been 
made in the scale in force when 
their policies were taken out. So 
also, dividends payable at the pres- 
ent time in harmony with present- 
day conditions, cannot be regarded 
as the measure for determining the 
probable net cost of assurances in 
the future. With improved business 
conditions'increases in the dividend. 
scales will naturally be made as in 
the past. 


Share Dividends Deferred 

On the capital stock, three quart- 
erly dividends were paid in 1932. 
Consideration of the payment of 
further dividends on capital stock 
and the aHotment of surplus to 
shareholders has been deferred until 
business recovery is more fully 
established. 

A policy of rigid economy has 
also n .followed, resulting in 
substantial reductions in the ex- 

nses of administration. This has 

n effected without in any way 
impairing the efficiency of our or- 
ganization, or reducing the services 
rendered to our policyholders. 

These several measures of coh- 
servatism have been adopted 
view of the general business and 
economic situation, and the uncer- 
tainty as to the length of time the 
depression may last. 
he reserve for depreciation in 
mortgages and real estate, the paid- 
up capital and balance of shark 
holders’ account, and surplus, to- 
gether amount to $14,195,000. 

In closing, may I make an ob- 
servation upon the progress an 
services of our Company during 
three years of acute business de- 
pression. Ordinary standards of 
comparison are of little value in 
times like these, but we can feel 
proper pride in the fact that since 
1929 we have added 205,000 policy 
holders to our membership, while 
assurances in force have advanced 
by $480,000,000 and assets by $43,- 
000,000. Of very great social and 
economic importance is the fact 
that during these three years of 
widespread distress and difficul 
we have paid out to the public 
more than $300,000,000 in benefits 
under their policies. In times of 
adversity, as in prosperity, the Com- 
pany has continued to serve its 
world-wide constituency, fulfilling 
in an ever-enlarging way the func- 
tions for which it was created. 
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Year’s Grace Allowed Unanimously — Heavy Taxes, 
Cool Summer, Price Wars, Depressed Business 
Cut Profits Materially | 


holders = 

recommendation of directors that 

bond interest on ,000 6 per cent 

erred for one year 

and that the sinking fund be can- 

celled for five years from January 
The company will there- 


1, 1933. 
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bank loans which 
at the end of 1932 at $500,468, 


Bok at the 
at the debenture-holders 
meeting on the morning of Febru- 


ary 10 and at the annual meeting a 


later in the day, J. A. Caulder, 
president, outlined the difficulties 
of the present situation and also 
some encouraging circumstances in 
the company’s individual situation. 
Difficulties consisted of heavy in- 
creases in taxation, lowered pur- 
chasing power on the part of the 
public, a cooler summer in 1932 
which ate into ice cream sales, price 
wars in some parts of the company’s 
territory a onmenee deprecia- 
tion in Australia and New land 
which exerted a psychological ef- 
fect in Canada on price of butter. 
Taxes Were Heavy | 

The total increase in taxation was 
about $80,000, said Mr. Caulder. 
Sales taxes accounted for one half 
the extra amount, the sales tax on 
ice cream being es y harmful 
to business. e increased stamp 
taxes for letters and cheques and 
the increased gasoline taxes by pro- 
vincial governments made impor- 
tant additions to expenses. New in- 
come or corporation taxes in all 
provinces where the company oper- 
ated added to the load. This caused 
an increase of $2,400 in Edmonton 
alone. There were increased munici- 
pal taxes all along the line as well. 

The company suffered an in- 
ventory. loss of $40,000 early in 
January, 1932, because the decline 
in Austr>'‘an and New Zealand cur- 
rencies as compared with the Can- 
adian dollar caused price declines of 
butter to make up. Ice cream sales 
fell off 23.5 per cent both because of 
the depression and the cool summer. 

Loss through the Winnipeg milk 
price war caused the company a loss 
of about $60,000. The net result was 
that the company had a loss of 


thej;and d 


$120,386 after depreciation bond 
ebenture interest or $73,317 | 
before debenture interest as com- | 

with a profit of $129,049 in’ 
931 before ture interest. 


CONS. INCOME & SURPLUS ACCOUNT 
Years End. ae 31 dias 


932 
a > 
250,779 490,201 
163,828 


150,558 

secs., 

min, int. in profits 170,729 
invest. .... 


120,385 
142,367 


21,982 


Surp! lus for ported ne 
Add: Previous surplus 
Bal. carried forward . 
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xDeficit. 
Sales Down 20 Per Cent » 
Sales declined by 20 per cent, 
from $5,000,000 to $4,000,000 so far | 
as dollar volume is concerned. Unit 
volume showed only a slight de- 
cline and the largest decline was in 
ice cream sales. Montreal ice cream 
sales alone dropped by $200,000. 
Toronto milk sales increased some- 
what during the year. 
There has been a marked weaken- 
ing of the eons capital position | 
as seen by the following report: 
Working Capital 
1982 19st 
562,159 1,062,466 
794,886 997,832 


232,677 64,684 | 
0.701  1.06—1 


Current assets 
Current liabilities ... 


x Excess of current liabilities over cur- 

rent assets 
Heavy Commitments Shown 

Fixed assets are shown at $3,574,608, 
depreciated values. Balances payable 
re-investments in subsidiary com- 
panies include $275,000 due the Pro- 
vineia] Bank for Class “A” shares of 
Montreal Dairy Co., payable $25,000 
half-yearly from July, 1932, with 
interest at 5 per cent on unpaid bal- 
ances and $70,150 due Max Steinkopf 
for shares in Purity Ice Cream, Win- 
nipeg, payable $25,000 on March 1, 
1933, and half-yearly thereafter with | 
interest at, 6.75 per cent. 


| 


Consol. Investment Corp. 


Planning Reorganization 


“B” share for each preferred share 


As Consolidated Investment Corp. 
of Canada did not pay interest due 
on February 15 on $6,427,000 of 4% 
per cent first collateral trust gold 
bonds due 1959, bondholders are 
being called to a meeting to be held 


in Montreal on March 22 to con-; 


sider a plan for reorganizing the 
business. The proposal briefly is 
that a new company will be formed 
called United Corporations, Ltd., 
and that the securities of this new 
company will be distributed amon 
security holders of Consolida 
Investment Corp. in such manner 
that full priorities of bondholders 
as to capital and income will be 
preserved, that net revenue will be 
distributed as available, that voting 
control will be with bondholders 
who will also have the major 
portion of the equity and that any 
rene revenues in the future 
ill be available to restore to 
bondholders any loss in interest 
occasioned during the period of low 
revenue. 

The capital structure of the 
resent company, Consolidated 

vestment Corp., and of the pro- 

new company, United Cor- 

porations, Ltd., are here set out: 


Gapitalization of Old Company 
Coll. trust 444% bonds $6,427,000 
pref. shares 10,000,000 


No par value common shares .... 1,375,000 


64,27 
239°790 clees 239,790 

*Having preference of $30 in case of dis- 
tribution of assets at any time. 

The proposal to bondholders is 
that for each $100 in bonds now 
held the holder shall receive $70 in 
the new income 5 per cent cumu- 
nited Corpora- 
tions, $30 in the form of Class “A” 
shares which will carry cumulative 
dividends at the rate of $1.50 
annually and two Class “B” voting 
shares. If the plan is accepted by 
bondholders United Corporations 
will acquire all the assets of the 
present Consolidated Investment 
Corp. All of the new com 
bonds and Class “A” shares will be 
distributed amon 
Investment bondholders and the 
latter will get as well about 53 per 
cent of the total Class “B” shares 
to be issued. Class “A” and Class 
“B” shares will carry equal votin 
rights and consequently the bond- 
holders will obtain 63 per cent of 
the voting shares of United Cor- 
porations, Ltd. Ae 

The preferred shareholders will 
be offered one United Corps. Class 


“B” voting shares 


the Consolidated | © 


of Consolidated Investment Corp. 
now held. In other words, they will 
get 100,000 Class “B” shares. The 
present holders of common stock 
will get one share of Class “B” 
stock of United Corps. for each 100 
shares now held, resulting in the 
distribution of 11,150 Class “B” 
shares to the existing holders of 
common stock, or 4.69 per cent of 
the total. Some of the common 


Notice is given that a Divi- 
saad one-half per cent 

of this — 
Bank has been declared for the 
current quarter to shareholders of 
record of March 16th, and that the 
same will be parable on and after 
Saturday, the first day of April next, 
it any of the offices of the Bank 
in C 

By order of the Board. 
J. A. McLEOD, 

General Manager 
Halifax, N.S., February 14th, 1933. 
a a 


The 
Canadian Bank of Commerce 


Dividend No, 134 
Notice is hereby given that a dividend of 
Two and ia 


Ba quartes 
ending 28th February, 1933, and that the 
same will be payable at the Bank and ie 
Branches on and after Wednesday, ist 
March next, to shareholders of i 


| the close of business on the 3ist January, 
| 1983. The Transfer Books will not be cl 


By Order of the Board, . 


S. H. LOGAN 
General Manager. 


070 Toronto, 20th January, 1933. 


RELIANCE 


GRAIN COMPANY 


ary 26th, 1933. 
By order of the Board. 

wr, A. W. GIBB, 
Secretary. 


Winnipeg, February 7th, 1933. 


The Consolidated Mining 
and Smelting Company 
of Canada, Limited 
Dividend No. 56 
Notice is hereby given that a Divi- 
dend of one share for every ten 
shares of the Capital Stock of the 
Company outstanding on the 31st day 
of December, 1932, in respect of the 
twelve months es ending Decem- 
ber 31st, 1932, has this day been de- 
elared payable on the ist March, 
1933, to shareholders of record at the 
close of business on the 12th dar of 

January, 1933. i 
By order of the Board. 
J. E. RILEY, 
Secretary. 
Montreal, February 14, 1933. { 


EXICO TRAMWAYS 
COMPANY 


General Consolidated First Mortgage 
50-Year 5% Gold Bonds 


Notice is hereby given that on and 
after 1st March, 1933, Coupon No. 40, 
dated ist September, 1926, detached 
from the above Bonds, will be paid 
at the Bank of Montreal, Toronto, 
Montreal or London, England, or at 
the Agency of the Bank-of Montreal, 
New York, at the holder’s option, 

Dated at Toronto this 15th day of 
February, 1933. 

MEXICO TRAMWAYS COMPANY, 

R. H. MERRY, Secretary. 


The Bank of Toronto 
Dividend No. 206 
Notice is hereby given that a 


shares now held in trust will be | Dividend of Two and One-Half per 


cancelled. ' 

Shrinkage of the revenues of the 
present company, and decline in 
market values of securities held, 
made the reorganization necéssary. 
Consolidated Investment Corp. cov- 
enanted at the time of the issue 
of the 4% per cent collateral trust 
bonds to maintain at all times with 
the trust assets not less than 125 
jee’ cent of the principal amount of | 

mds outstanding 


Bond Tenders 


Feb. 15, Orillia—$2,261, 6 per cent, 30- | 
installment sewer debenture; $7,900, 5 per 
cent, 20-installment storm sewer debentures, | 
guaranteed by the County of Simcoe. C. M. 
Johnston, treas. 


Bond Redemptions 


Bend Issues— Rate Due Redeem. Price 
Can. West. Nat. Gas 5% 1936 June li 105 


Mar. 1 103 
Apr. 1 1034 


5% .... 
» - 16% 1939 
*$5,000. 
tCalled in part. 
~~ 


NOTICES 


Montreal Tramways 
Company _ 


ANNUAL GENERAL MEETING 
NOTICE is hereby given that in accord- 


ance with the by-laws of the Company, 
Meeting of the re- 


the Annual General 
Y | holders of the MONTREAL TRAMWAYS 
aoe will be held at the Company’s | 


\ ways ing, 159 Craig 
Street West, Montreal, &t 12 o’clock noon, 
on Monday the 20th day of March, 1933. 

This meeting will be convened as called 
and immediately adjourned until Monday, 
the 24th day of April, 1933, at the same 
time and place. 

The Transfer Books will be closed from 
the Ist day of March, 1933, to the 20th day 
of March, 1933, both dates inclusive. 


By order of the Board. 


PATRICK DUBEE, 
Secretary-Treasurer. 


Monday, January 16th, 1933. 


Summary of Week’s Annual Reports 


A brief analysis of company earning» per annual statements received since last week’s issue, Compan 
in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred dividend, if | 


any. Market prices are at close on Tuesday this week or last sale, 


Company 


Brockville Trust & Savings 
Catelli Macaroni Products 
Foreign Power Securities 
British American Oil 


7” L. & Power . 
. 8. ccececcocessce DOC. $1 


+ eee eee enw eee $1 
Dec. 31 


eeses Dec. 31 
«stteceeees Dec, 81 
eeeeeteeee Dec, 31 
eevee Dec, 31 


OU « Sisesents 


Sete rewenereeeeee « Dee, 


Common 
Curr. 
1932 -- 
4.26 _JA-48 


Income 
1931 


name 


Mkt. 
times 
Mkt. earn. ~— 


Balance 
car. fwd. 
1932 a 


3,311 
“12, 
1,108,575 nee 
8,631,176 3 
4,570 vee 
463,003 
149,199 7 


6.6 
sees bee 


AP teat Os 
6.6 8.3 


cent upon the Paid-Up Capital 
Stock of this bank has been de- 
clared for the current quarter, and 
the same will be payable at the 
bank and its branches on and after 
the “first day of March next, to 
shareholders of record on February 
fifteenth, 1933. 


By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


Toronto, January 18th, 1933. 


The Royal Bank of Canada 


DIVIDEND NO. 182. 


None is hereby given that a 
LN dividend of two and one-half per 


| cent. (being at the rate of ten per 


cent. per annum) upon the paid-up 
capital stock.of this bank has been 
declared for ‘the current quarter, 
and will be payable at the bank 
and its branches on and after 
Wednesday, the firstday of March 
next, to shareholders of record 
at the close of business on the 
3ist day of January, 1933. 
By order of the Board. 
M. W. WILSON, 
General Manager. 


Montreal, Que., January 13, 1933. 


Manufacturers of 


INDUSTRIAL 
and 


HOUSEHOLD 
Cottons 
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NATIONAL GOVERNMENT 
AND THE “PLOT” 


HE FARMERS’ SUN and some 

other papers have discovered a 
“plot” to put a National Govern- 
ment in power at Ottawa, Mont- 
real financiers are back of the 
conspiracy, asserts The Sun. The 
Winnipeg Free Press must feel 
that the plot story is not all eye- 
wash, for it says that “the move- 
ment for. so-called National Gov- 
ernment which has been proceed- 
ing, somewhat furtively, for 
months past in Montreal is now 
beginning to break into print.” It 
quotes recent discussion of Na- 
tional Government in The Finan- 
cial Post as evidence. 

Maybe such a plot exists; maybe 
it does not. We do not know. But | 
having observed how the strings | 
of government are pulled by or-| 


represent finance, sometimes labor, 
sometimes farmers but never the | 
average man since he is not in| 
the minority, we agree that there 
may be a “plot.” 

In any event The Financial Post 
has not urged National Govern- 
ment although it has expressed the 
opinion that the logic of the cir- 
cumstances may force it on the 
country yet. 

Our, chief governmental prob- 
lem is to balance the budget. The 
present government has not suc- 
ceeded in balancing the budget. 
It cannot accomplish the task 
without discarding many spending 
pledges. It will take courage to 
discard all those pledges. If there 
were a change of government the 
job of balancing the budget would 
probably go to the Liberals. Per- 
haps they could do the job but 
they too would be hampered by 
pledges that they would be loathe 
to discard. 

The National Government that 
the Winnipeg Free Press suggests, 
“a union of all the Liberal and 
Progressive forces of all parties to 
carry out a policy of reform,” is a 
pleasant sounding formula but we 
fear it is plain euphemism for a 
government that will spend more 
money and forget budget balanc- | 
ing. 

One thing is to be said about 
National Government; it would 
make it possible for all parties to 
throw overboard their multitudin- 
ous promises to spend money on all 
sorts of, schemes and‘ enterprises 
and concentrate on the one essen- 
tial task of putting the country’s 
financial affairs in a condition of 
stability. 

We hardly dare to hope that | 


James Street,” is plotting anything 
of that character. 


BUDGET DEFICITS 
ARE INFLATION 

[7 HAS been repeatedly empha- 

sized in these columns that one | 
reason taxes are high is that there 
are large and_ well-organized 
groups of minorities who want 
them to be high. They would like 
‘to have even a greater proportion 
‘of the national income spent by 
governments after being collected 
by them in the form of taxes. Con- 
fiscation of private incomes and of 
private accumulations of capital 
and their distribution in the form 
of subsidies, grants, expenditures 
on social service schemes, etc., rep- 
resent 4 redistribution of wealth 
and this is the ultimate aim of 
Socialist policy. The chief barrier 
to tax reduction is then, the pol- 
itical opposition to lower govern- 
mental expenditures that comes 
from organized minorities, chief 
among whom are the Socialist 
propagandists. 

Now a new argument among | 
balanced budgets is offered. Heads 
of some important governments 
are said to hold the v'ew that now 
is not the time to balance budgets. 

‘The new taxes necessary would, 
they say, be unpopular. Decreased 
expenditures would be unpopular 
with the special interests who 
would suffer. ‘And finally the de- 
ficits that are incurred, financed 
as they are by borrowing or issu- 
ance of paper moacy, teal to pro- 
vide a measure’ of inflation cad 
most people, whether they ‘:nuw 
anything about the matter or not, 
are inflationists today. 

Great Britain, where conditions 
are improving relatively, does not 
subscribe to this pretty theory. 
Some words of Neville Chamber- 
Igin led to the impression that he 
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curve but they will not be tempted 
to look back at former peaks. 
Though the beginner in business 
today may regret that he has to 
‘make his début during an economic 
crisis, he will have plenty of oppor- 
tunities for success with everything 
to and little to lose. There 
be no regrets for the past; his 
confidence in the future will not be 
assailed by inhibitions induced in 
the past three years. 
Advertisers should consider this 


thought Britain should deliberately 
“unbalance” itg budget to achieve 
inflation but he hastened to declare 
that to him an unbalanced budget 
was heresy.. We cannot say though 
to what extent it is in the minds 
of our political rulers at Ottawa. 


NEW TARIFF BOARD 
HERE are wealth and variety 
of experience on the new tariff 

board., The chairman, Hon. Justice 
Sedgewick, was born in Nova Sco- 


font authority. ‘THE ANCIAL tia and practised as a corporation | factor, A nd growing audi 

: ‘ : r. A new and gro audi- 
chee be “ee Canadian to the snc. lawyer in Ontario. Mr. Campbell ence is listening to their message, 
inspection. was born in Prince Edward Island | an audience whose reaction toward 


and farmed in the West. He is a 
one-time Progressive who has re- 
cently veered to’ the right. Mr. 
Herbert was born in Montreal and 
his business life has been spent in 
the same city but he has an Oxford 
education in economics and polit- 
ical science which is not to be held 
against him. All are regarded as 
men of sincere purpose and clear 
thinking. 

There may be industrialists and 
others who will lament that the 
sum total of their practical ex- 
perience in business has not been 
great. But it is well to have on 
the board men who have not been 
intimately engage. in tariff battles, 
so long as they are men who can 
probe for facts and find them, give 
them their proper relative weight 


advertising is more receptive, 
whose decisions are less weighted 
with the burden of retrospection, 


ANOTHER BARRIER TO 
TAX CUTS 


SPECIFIC cause of using 

taxes in Canada is the almost 

incredible ability of bureaucracy to 
dig itself in. 

If we set up a government bureau 
or department to perform some 
function of even temporary need 
or significance the chances are 
nine to one that we will never be 
able to disband the department af- 
ter its original work is done. We 
have created a vested right or in- 
terest and the vested interests that 
are represented. by bureaucracy 
and make judicial suggestions| have a greater rigidity and power 
based upon what they learn. of resistance than any vested inter- 
in. nm : ests represented by the much edi- 
CUT WAR PENSIONS torialized . infant industries and 
| THERE is as good reason for | bloated capitalists. 

reducing war pensions as for| Government departments come 
reducing salaries. Due to the de-|into being in rapid sequence but 
cline in the cost of living federal | seldom pass out of existence. 

civil servants, after taking their} If we build up a big department 
ten per cent salary cut, are better| to promote immigration and then 
off than they were before. This| we decide that we do not want im- 
| applies to salaried officials and em-| migration we find, strangely 
ployees of private companies, ex-| enough, that it takes just about as 
cept that the reductions have aver- | large a staff to keep people out of 
aged much greater for the latter | the country as it does to bring them 
and, due to the business depres-| in 
sion have exceeded the decline in 
living costs. 

At a time when the income of 
every one has been cut and it is 
becoming more difficult every day 
te find money to pay taxes, there 
would be essential .justice in re- 
ducing war pensions to the same 
degree that civil service salaries 
have been cut. — ' 

This would save the country 
more than $4,000,000 a year with- 
out cutting the real value of the 
pensions below their value in 1929. 





In modern politics practically the 
only way we. can liquidate a de- 
partment of government is by 
transferring the officials concerned 
to other departments or by simply 
making no new appointments as 
retirements on pension take place. 
This is the best we can count on 
and it is difficult to get started. 
Every government department 
has a most amazing ability to en- 
large its circle of influence and 
hold on to all its gains. Being so 
close to the machinery of govern- 
ment, the bureaucrats are able to 
work to this end almost without 
the knowledge of the elected law 
makers. One province in Canada 
passed quietly and practically 
without any public discussion what- 
soever legislation increasing the 
age limit for compulsory school at- 
tendance by two years. In the 
words of the authors of “1066 and 


EATING HEAD OFF 


NE reason taxes must come 

down is that there is less in- 
come from production to be taxed. 
Our governments are trying to ex- 
tract $10 worth of gold from $7 
ore. It simply cannot be done; 
hence federal and provincial defi- 
cits and low tax collection ratios in 
the cities. 

What are our primary sources of 
income ‘from which tax revenues 
can be derived? There are: 

Agriculture; the industry is 
barely on a subsistence basis with 
only the most meagre cash income. 

Forests; the lumbering industry 
and the pulp and paper industry 
are operating on reduced scales, 
paying low wages just to keep men 
at work. The industries are dis- 
tinctly unprofitable. 

Mining; coal mines have reduced 
output; metallic minerals are sell- 
ing at profitless prices; gold alone 
is advancing and gold is so needed 
that governments hesitate to im- 
pose new taxes that would curtail 
enterprise. 

Fisheries; conditions range from 
desperate to merely unsatisfactory. 

Where is the tax money coming 
from? A large part of it is com- 
ing out of our accumulated re- 
serves of capital. People are going 
behind to pay taxes. 

It cannot go on for long. 


PAYING FOR CANALS 


NITED STATES SENATE isa 

long time getting around to a 
conclusion of the St. Lawrence 
Waterway discussion but every 
day’s delay defers the necessity of 
an ultimate decision by Canada. 
This is all to the good because the 
more the Canadian people think 


Thing. Then the bureaucrats who 
slipped the legislation through the 
law-making body that had no ade- 
quate conception of what it was 
doing sat back for a couple of years 
before passing any departmental 
regulations. They wanted the law 
well cemented to the statute books 
before they started to make it work. 
Then they began to enforce it. 
Within a few years the people’s 
taxes had been increased by some 
millions of dollars — in one city 
alone by a million and a quarter 
dollars a year—to implement one 
harmless looking piece of legisla- 
tion. The bureaucrats had increased 
their number and their influence 
and the taxpayer wondered why he 
was paying so much more money 
out for education. 

This sort of thing is going on 
all the time. In many phases of 
government, ruie has been virtual- 
ly taken out of the hands of the 
law makers and assumed by bureau- 
cratic governmental departments. 
The customs in Canada is a dic- 
tatorial, arrogant bureaucracy, 
making regulations and interpre- 
tations that re-write the laws 
without Parliament's consent. , 

The remedy is enlightened piblic 
opinion, developed by the ceaseless 
vigilance of such public institu- 
tions as boards. of trade, newspapers 
and the law makers themselves, 
that will insist upon periodical re- 
view of all governmental spending 
activities, that will insist upon the 
immediate lopping off of all arms 
of governments that no longer have 
a useful function to perform and 
that will insist upon a clearer 
definition in the statutes of the 
meaning of all legislation. 

There is a constant struggle 
going on between bureaucracy and 
the free citizen and if the free citi- 
zen does not assert his rights we 
shall not remove this barrier to tax 
reduction. 





benefit of the waterway the less 


Before we decide to build the 
seaway, at enormous cost to the 
taxpayers of Canada, we should 
adopt the same policy in regard to 
the navigational features of the 
watenway as we have adopted with 
regard to power. The power in 
the international section is to be 
delivered to the Ontario Govern- 
ment which undertakes to reim- 
burse the Dominion Government 
for the cost, which will in turn be 
passed on to the consumers of the 
power. Likewise the cost of the 
ship canal should be charged to 
those who use it, through a system 
of charging tolls, ~ 

But first of all we should start 
charging tolls on our other water- 
ways. This would lift from the 
shoulders of weary and burdened 
taxpayers a load that has no right 
to be there.. 





EDITORIAL NOTES 


Toronto Board of Education has 
struck a tax rate highe than last 
year. It has refused to cut salar- 
ies by five per cent to keep the rate 
unchanged. Some members of the 
board had new schemes to pre-. 
sent that would have increased the 
tax rate. On the other hand school 
trustees in the smaller centres are 
curtailing expenditures and strik- 
ing lower tax rates. Can it be 
that the small town school trustee 
has more reality and less theory 
in his mental make-up than the 
big city school trustee? 

a * * 


A NEW AUDIENCE GROWS UP 
IONE of the psychological prob- 

lems with which the present 
business generation has to contend 
is the gloom induced by comparing 
existing conditions with more pros- 
perous ‘times. Business men are 
apt to regard themselves in rela- 
tion to the past; the very fact that 
some are for ever looking backward 
tends to act as a brake on their 
activities, They are inclined to live 
in terms of comparisons. 

But every year brings nearer 
maturity a new generation of 
business men. What will be 
the outlook of the man who 
starts his business life in the next 
year or two? Current conditions 
he will know and will remember, 
but he will not be for ever suffer- 
ing from odious comparisons with 
the past. Men of the new gener- 
ation will be free from the relent- 
less shadow whic: pursues the 
older business man, their business 
life will start at the bottom of the 


Samuel Seabury, colorful New 
York attorney, has just refused a 
payment of $75,000 tendered him 
by Appellate Division Court of 
New York in payment for his serv- 
ices to the state in investigating 
over‘an 18 months period the brib- 
ery and corruption of New York’s 
lower courts. One cannot help 
thinking as he reads this news 
item of the $63,000 bill which Rob- 
ert J. Magor recently tendered the 
Dominion of Newfoundland for 
“services rendered” over a period 
of nine months in connection with 
the valiant attempt made recently 
by that Colony to rehabilitate ‘its 
fiscal and government services, 
and which has caused such a storm 
of protest in Britain’s oldest 
colony. , 


- 
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An Occasional De 
Economic 


STORY is now told of a banker 
who had to attend an after-| j] a a al 
seen ee eda bel aon 
a tro way WEEDS AND COMMUNISM 
dime to change after leaving work.|"[ HE Commanist Policy Toward 
: ‘the Peasant and the Food Crisis 
During the morning he hada chat) :, the J. S. S. R.” is the title of 


with a customer from a rural dis 


trict. The client started to tell the 


banker how terrible is Was. 


but the banker tried to reassure him 


without success. 


“Take yourself, for example. 
the visitor, “you know very 


” said 


never have dreamed of coming to 
the office in a pair of pants that 
didn’t match your coat!” 





ORE than one person has voic- 

ed the following thought since 
the depression started. No one has 
done it more ey The item 
is a letter to the editor in the New 
York Herald-Tribune: 


A DISAPPOINTING BUNCH 


To the New York Herald Tribune: 

Iam exceedingly poor, unlearned and 
otherwise incapacitated to get very 
far in this little old life. I have been 
through all the depressions from 1873 
on; by straggling I got through all 
of them. So Iam pretty well used to 
having nothing, and I have got less 
today than I,ever had, after 67 years 
of hard work. 

At that, I am not discouraged owing 
to the depression, but I am discour- 
aged and disgusted over the fact that 
though we have hundreds of thous- 
ands of intellectual giants they are 
as helpless as I am in solving. this 
ecdnomic condition. I sure did build 
on that bunch to evolve some solution 
for our present troubles. 


WILLIAM ANDERSON. 
Valhalla, N.Y., Feb. 1, 1983. 


HE International Fixed Calen- 

dar League has added a new 
argument to its many in favor of 
thirteen months of 28 days each, 
in pointing out that in the case of 
Great Britain, monthly compari- 
sons of imports and exports are 
badly thrown out of line by irregu- 
larities in the present calendar 
allowing five Saturdays in some 
months and only four in others. 


It is stated that most heavy car- 
goes arrive during weekends and, 
after unloading and reloading, sail 

ain on Saturdays. In a month 
which includes five Saturdays, 
therefore, imports and exports will 
be higher than in one which only 
contains four, even though the num- 
ber of days may be the same, In 
proof of this statement, the League 
points to the fact that the largest 
months in Great Britain’s trade in 
1932 were April and December and 
that these months were the only 
ones which contained five Satur- 


All That” it looked like A Good} days, 


“TBE man with the carpet bag 
and rustic clothes who comes 
to the big city has been a subject 
for comedy since the earliest days 
of the drama; from the time of 
Aristophanes to modern four-a-day 
vaudeville the worthy rural visitor | 
has been a mark for jesters. A/| 
business man we know recently has 
added another story to the long 
list. He had been entertaining in 
New York a client who seldom left 
the small town where he had lived: 
since he was born. The two had 
spent a pleasant evening and the 
business man undertook to see his 
guest off at the Grand Central ter- 
minal, The departing visitor was 
silent, evidently overcome with 
crowded memories of the past few 
hours, but as he stared round the 
vast rotunda his eye lighted on the 
station clock whose great hands 
indicated that it was, midnight. 
This apparently was the climax. 
With glistening eyes he nudged 
his host violently in the ribs, 
nodded significantly at the clock, 
- e whispered hoarsely, “Gosh, 
eh? 


VERY once in a while it is nec- 

essary for business offices to 
go through their files and destroy 
old correspondence. Recently the 
files for 1927 to 1929 were perused 
in The Financial Post editorial of- 
fices, Many letters, interesting in 
the light of subsequent events, 
came to light. Two may be men- 
tioned. One was a protest from a 
prominent investment house 
against'a statement in The Post 
that the stocks of two newsprint 
securities sponsored by this firm 
would likely pass their dividends. 
The forecast was made early in 
1928. What has happened to these 
two newsprint stocks since is, in 
the current slang, just nobody’s 


- business. 


Another letter was dated Aug- 
ust 1927. It was a report sent to 
a very prominent British invest- 
ment house which wrote asking 
about the prospects for Canadian 
newsprint securities and asking if 
they should put their clients into 
them. A long memorandum was 
prepared by The Post expressing 
the opinion that newsprint stocks 
were selling too high; 
was operating at -_ 80 per cent 
of capacity and would be operating 
on a lower ratio yet; a few years of 
thin times were ahead. The opin- 
ions were backed by facts and fig- 
ures, 

To the memorandum was at- 
tached a letter indicating that 
there were a great many people 
who felt that stock prices had 
run up too high. One signifi- 
cant statement was “we have had a 
feeling for some time that the 
stock market is no longer on an 
earnings basis but that prices have 
been run up very high due to the 
great surplus of money for iyvest- 
ment in the United States.” 


The London brokerage house re- 
plied “We quite a; that in the 
ordinary course the present level 
of securities both in the United 
States and Canada makes them 
quite unattractive. Only those who 
have a very firm faith in the 
future can possibly invest in. in- 
dustrial shares at the present time. 
As it happens, it is these people 
who are making money.” They 
were appreciative of the memor- 
andum on newsprint and said the 
would keep their clients out of 
except Abitibi. 

This August 1927 correspondence 
may have looked a bit silly by . 
August 1929 but by August 1932 
it had all the earmarks of elair- | 
voyance er prophecy. . 
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three or four years ago you would 


e industry | : 






















Memorandum No, 8, published by 
the Birmingham Bureau of Re- 
search on Russian Economic Con- 
ditions. In a general summary the 
memorahdum says: 

“The present food crisis in Soviet 
Russia is by no means due to unpropi- 
tious meteorological conditions or to 
unfavorable and transient economic 
factors, but, as statistics show, it has 
developed progressively and is the 
result of the general economic policy 
pursued by the ‘Soviet Government 
over a number of years. It is the logi- 
cal outcome of the policy adopted, and 
only a change of policy—similar to 
that of 1921, for instance—could 
provide the population of Russia with 
food. But such a change would need 
to be perhaps even more drastic than 
that introduced by the New Economic 
Policy. 

“The failure of grain production to 
keep pace with the increase of popula- 
tion is in contrast to the development 
of industrial production, which is 
overhauling the increase in the popu- 
Istion. ,An adequate increase in the 
sowing area is possible, and if the 
increase achieved does not accord 
with the increase of population, and 
the amount of supplies available does 
ot attain the pre-war and pre-revolu- 
tionary level, the cause of such a 


An English parson’s definition that 
“a depression is a period when people 
are obliged to deny themselves the 
things which their forefathers never 
had” is an apt diagnosis of the root of 
the economic chaos which grips the 
whole world today. The financial 
experts ascribe it all to the maldistri- 
bution of gold, the dislocation of the 
international Exchanges and collapse 
of world trading relations; She ecen- 
omists discourse profusely and con- 
troversially—and to most of us, unin- 
telligibly—upon the fal] of commodity 
prices, managed currencies, bi-met- 
allism, deflation, reflation, inflation 
and what not. The “technocrats” 
juggle statistics to prove that the 
displacement of manual labor by 
machinery jis responsible and the 
communists blame it all upon the 
capitalistic system. 

All that the average man knows and 
thinks about is that the present 
depression is one of unprecedented 
tenacity, afid despite the fact «that 
elevators are bursting with wheat 
there are millions of honest, able- 
bodied men all over the world, denied 
the right to work who are forced to 
suffer the humiliation of accepting 
charity, or bear the horrors of hunger 
and cold. Old Mother Earth has never 
failed to bring forth her increase, and 
so it is evident that the maldistribu- 
tion of gold, food and creature 
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failure is not of a physical but of a 
social-economic character. » 
“Endeavors to control the surplus 
output *of agriculture in order to 
direct this surplus to towns, industry, 
and foreign markets in accordance 
with the prescribed tempo of indus- 
trialization—resulted both in a cur- 
tailment of the peasant’s share of 
agricultural produce and in the dim- 
inution of State supplies. The fall in 
the purchasing power of the cher- 


vonets and the shortage of goods on}, 


the internal market on the one hand, 
and the appropriation of agricultural 
roduce at fixed prices on the other, 
nevitably led the peasant to resist 
the policy of grain collection. 

“To overcome this resistance and to 
maintain the State monopoly of grain, 
the Government had to revert to 
administrative and legal measures of 
compulsion. A decline in productivity 
and disorganization of agriculture 
ensued. ttemps to remedy the 
situation by means of wholesale 
collectivization merely accelerated the 
march of events. 

“The fields in Russia have never 
before been as overrun with weeds as 
they are this year.” In some regions 
flour is unobtainable even at a price 
100 times higher than in pre-war days. 
Throughout the country the supplies 
of, meat, milk, and butter are very 
scarce, and there is an acute shertage 
of bread and potatoes. 

“Today, the Russian population is 
experiencing a famine without fail- 
ure of crops.” ' 


comforts is a man-made condition of 
things, and that/unless—by the grace 
of God-—a nian-made remed is 
quickly found, the nations of the 
earth must perish. 

Let us all take neart from the words 
of the immortal Italian poet Dante, 
written over six centuries ago: 

“Lo, now is the acceptable time 
wherein arises the signs of consola- 
tion and peace. For, a new day is 
breaking from the east, showing forth 
the dawn which alreadyeis dispersing 
the darkness of our long calamity and 
confirms the hopes of the nations with 
a caressing calm. And we too shall see 
the looked for joy; we who have kept 
vigil through the long night in the 
desert.” 


In the Mail 


Killing the Goose 
Editor, The Financial Post: 

In renewing my suUscription to 
your excellent journal may I express 
my appreciation of the fearless man- 
ner in which you are pene the 
fallacies so prevalent in all countries 
at this time. Especially in Canada is 





the talk of inflation hurting her for to the lost prestige of France since her 


Bonds for Investment 


A\ basic requirement of any invest- 
ment policy is that a substantial 
proportion of high grade: bonds 
should be held. Investment sugges- 
tions will be sent upon request.| 


Address our nearest office. , 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Mentres| Vancouver Victeria Mow York Londen, ing. 


~ 


We offer: 


Dominion of Canada Fully Sudsidizing 
Burrard Dry Dock Co., Limited 


5% Bonds Price: 99 


due April and October 9, Yielding 5.10% 
1934-1957. 
The Dominion Government is obligated 10 pay direct to the Trustee 
for the’ iholders every six months a sum sufficient to meet 
principal and interest on the above 


Write or telephone at our expense Elgin 0161. 


MCLEOD, YOUNG: Were. Gx 


Metropolitan Building, Toronto 
Ottawa 


é 


Montreal 





the future, as witness the toboggan- 
ing of the Canadian dollar in the 
United States market where Dominion 
credit has always stood high. 

These items will not last always and 
there is an immense volume of money 
available for investment when condi- 
tions become stable.* Much of this 
capital would naturally be invested in 
Canada as South American bonds no 
longer intrigue our investors. How- 
ever the action of Calgary in repudi- 
ating its obligations to pay its bond 
interest in New York funds, which 
action seems likely to be followed by 
other municipalities, has shaken con- 
fidence in Canadian investments and 
I fear that “killing the goose that lays 
the golden egg will not. prove 
satisfactory in t ong run. 

Trusting that Canadians will take 
second thought before committing 
themselves to such a course as seems 
at present likely, and merely pointing 


United States as a warnin 
W.H. 

Spokane, Wash., 

Feb. 3, 1933. 
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scribbled at the bottom these 


Happy New Year.” 
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RUCK OWNERS who focus their attention 
on low haulage costs are looking more and 
more to Studebaker for profit-ma 
ment. Now Studebaker meets this demand 
with the most amazing truck values the indus- 
try has ever known. Its high powered, low 


priced, medium duty chassis 


floating rear axles, B-K power 


springs and every essential feature engineered 
to provide lowest cost haulage. 


SV 







truck engines of 75 horsepower, sturdy full- 


FEATURES: y 
75 horsepower 6-cylinder engine; 230 cubic 
inch displacement; 4.6 to | compression ratio; 
electro-plated pistons; extra heavy frames with 
full channel depth cross members; 4-speed 
transmission (auxiliary transmission on 3 to 4- 
ton chassis); B-K power brakes (standard 
except 1'/2 ton); auxiliary springs (standerd 
except |'/o ton); steel spoke wheels; full-float- 
ing rear axles; 16 Imp. gal. gas tank; dual fan 
belts; standard S. A. E. body lengths. 


ing equip- 




































have improved PRICES 
\'¥_ TO 2 TONS . wan a se 
ste Vehicle Gross Weight Vehi ross Weig 
brakes, auxiliary 9000 to $000 cea 10,500 sy tne8 
130” W. B. . . $895 pounds 
tal” WwW. BB... 08 141” W. B. .. $1285 
165” W.B. . . 985 153” W.B... 1320 
Power brakes or helper '65" W. 8. . . 1355 
springs extra 3 TO 4 TONS 
Vehicle Gross Weight 
1% TO 2 TONS 14,000 to 16,000 
Vehicle Gross Weight pounds 
9000 to 10,500 pounds 141” W.B. . . $1830 
130” W. B. . . $1050 153” W.B... 1865 
141” W.B... 1090 165” W.B... 1895 
165” W.B... 1160 1837 W.B... 1935 


All Prices at Factory. Bumper, spare tire and 
govt, tax extre.\ Cabs and standard bodies 
available on all chassis. 


Pia 
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failure to meet her obligation to the 
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“Stop Me If You Have 


Heard This One” 





Just before Christmas there was 6 
mathematics examination at Toronto 
they were too hard for him and wrote 

“God knows everything. I know 


When he got back his paper, with 
the professor’s markings, he found 


“God gets 100. You get nothing. 
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Gain Slightly 

ENSITIVE daily and 

ce indices compiled 

i States have shown i 
ward tendency during the : 

the daily index of 
we odities compiled by Bra 
street's Weekly rising ' 
low point of the last reces 
February 3 at 67.91 to 
February 7.. This index 
on the average level of 19 
equals 100. This sharp 
ment is attributed to a gen 
in the decline and definite 
in ¢ in important comr 
notably scrap iron, and w 
cotton. 

The weekly index of t 
New York, rose one point 
week ended February 10 
increase is directly tracea 
large advance in.the price of 
steers. It is stated t 
vance will probably be 
porary. 

While these advanc 
tainly cheering news ir 
it would appear that t! 
basis for the improvems 
could be wished, for a che 
praisal of business prospect 
on the current statistical | 
The Annalist feels that t 
improvement that will 
much pressure of optimisn 
duction in general is sagging 
tle instead of rising, in ac 
with the usual seasonal trend 
time of the year. 
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Mixed Trend in 
Week’s Figures 


ANADIAN retail 
continued downward, 
January composite figure, 
basis of 1926 equals 100, | 
helow the 80 mark for the { 
since 1917. A generally m 
ary can be said to be the « 
this decline as lower egg 

were mainly responsible 
stiffened in the first wes 
ruary under the influence 
eral cold spell throughout t 
try. Wholesale prices made 
significant changes, th 
farm products being the n 
able, while a de cline in ft 
for manufactured goods ca 
spread between these two ir 
narrow considerably. 
Carloadings conti: 
ward slide from the hig! 
the first month of the year 
weather in the week ended | 
blamed for generally lower 
the corrected index falling 
56.60 to 55.93 although loadi: 
the week were actually 47 
higher than in the previo 
The index for the same 
1932, however, was 70.1. 
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words: ports were higher during t 
and the total for the 27 w 
the crop year is now 1538,4 
bu., a 65 per cent increase fron 
previous crop year. It is ji 


Ing. to note that despite this, large 
‘increase, shipments throdrh United 
States Atlantic ports are-only 1 
542,000 bu., nearly 1,200,01 
less tham in the same 
1982. 
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Land Filings in Alberta 
Land filings in Alberta « 
year. 1932 totalled 3,635, a 
with 5,464 in 1931.- Last 
was considered high 
practical cessation 
during the year. 
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Fully Sudsidizing 

Co., Limited ~ 
Price: 99 * 
Yielding 5.10% 
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“Stop Me If You Have 
Heard This One” 


Fst before Christmas there was @ 
thematics examination at Toronte 
iversity. One frivolous student 
ked over the questions, decided 
ey were tco hard for him and wrote 


his paper: 
“God knows everything. I know 
bthing. Merry Christmas.” 

When he got back his paper, with 
e professor’s markings, he found 
ribbled at the bottom these words: 


“God gets 100. You get nothing. 
lappy New Year.” 


EATURES: 
é-cylinder engine; 230 eubic 
ment; 4.6 to' | compression ratio; 
tons; extra heavy frames with 
épth cross members; 4-s 
xiliary transmission on 3 to 4- 
B-K power brakes (standard 
}: auxiliary springs (standard 
: steel spoke wheels; full-float- 
16 Imp. gal. gas tenk; dual fan | 
S. A. E. body lengths. 
PRICES 
2 TO 3 TONS 
Vehicle Gross Weight 
10,500 to 12,000 
pounds 
“in we B. . . $1285 
153” W.B. . « 1320 
165” W. 8B... 1355 
3 TO 4 TONS 
Vehicle Gross Weight 
14,000 to 16,000 


unds 
141” w B. - « $1830 

153” W.B. . 

165” W. B. . « 

183” W. B. . 
actory. Bumper, spare tire and 
Cabs and standard bodies 


Commodity Prices 


Gain Slightly 

ENSITIVE daily and weekly 
Sorice indices compiled in the 
Ynited States have shown an up- 
ward tendency during the past 
week, the daily index of 30 basic 
commodities compiled by Brad- 
street's Weekly rising from the 
jow point of the last recession on 
February 3 at 67.91 to 70.13 on 
February 7. This index is based 
on the average level of 1930-1932 
equals 100. This sharp improve- 
ment is attributed to a general halt 
in the decline and definite strength 
in certain important commodities, 
notably scrap iron, and wheat and 
cotton. 

The weekly index of tle Annalist, 
New York, rose one point in the 
week ended February 10 but this 
increase is directly traceable to a 
large advance in.the price of heav 
stecrs. It is stated that this a 
vance will probably be only tem- 
porary. 

While these advances are cer- 
tainly cheering news in themselves 
+ would appear that there is less 
basis for the improvement than 
could be wished, for a cheering ap- 
praisal of business prospects based 
on the current statistical position. 
The Annalist feels that there is no 
improvement that will support 
much pressure of optimism as pro- 
duction in general is sagging a lit- 
tle instead of rising, in accordance 
with the usual seasonal trend at this 
time of the year. 

” + a 


Mixed Trend in 
Week’s Figures 

ANADIAN retail price indices | 

continued downward, with the 
January composite figure, on the 
basis of 1926 equals.100, breaking 
below the 80 mark for the first time 
since 1917. A generally mild Janu- 
ary can be said to be the cause of 
this decline as lower egg prices 
were mainly responsible and these 
stiffened in the first week of Feb- 
ruary under the influence of a gen- 
eral cold spell throughout the coun- 
try. Wholesale prices made several 
significant changes; the rise in 
farm products being the most not- 
able, while a decline in the index 
for manufactured goods caused the | 
spread between these two indices to} 
narrow considerably. 


Carloadings continue the down-| 
ward slide from the high point in 
the first month of the year. Frigid 
weather in the week ended Feb. 4 is 
blamed for generally lower loadings, 
the corrected index falling from 
56.60 to 55.93 although loadings for 
the week were actually 474 cars | 
hicher than in the previous week. 
The index for the same wee 
1932, however, was 70.1. Grain ex- 
ports were higher during the week | 


k of 


INDUSTRIAL USERS | 
BUY 65 PER CENT 
OF CANADIAN COAL 


Take This Percentage 
Direct from Mines, Cen- 
sus Report Shows 


More than 65 per cent by value 
of coal produced by Canadian 
mines in 1930 was sold direct to 
ee consumers such as rail- 

» factories, gas plants, etc., 
result obtained by the Census of 
Retail Merchandising and Service 
Establishments show. This total 
may be slightly higher by volume 
as industrial users generally use 
the cheaper brands of coal but the 
difference will not be great owing 
to the small amount of anthracite 
and the purely commercial lignite 
coal produced in the Dominion. 


Total sales of Canadian coal in 
1930 were valued at $52,421,964 of 
which $34,226,573 went direct to 
industrial consumers, $9,568,243 or 
18.2 pes cent to wholesale dealers, 
and $4,355,102, or 8.3 per cent, to 
retail dealers. In addition, produc- 
érs’ own retail branches, house- 
holders and export sales accounted 
for $4,273,000 or 8.2 per cent. 


Few Brokers 


Commission agents and brokers 
handle very littl. of the production 
of Canadian mines. Ten mines 
made sales through such agents 
but only three sold their entire 
output in this manner. The total 


per cent of total sales of all mines. 


Although total sales of $52,421,- 
| 964, as collected by the census tak- 
, ers, are approximately the same as 
| the official production figures for 
| 1930 of the Dominion Bureau of 
Statistics, these figures are not 
strictly comparable. Some produc- 
ers, the report of the census points 
out, used a different basis for 
determining selling values while 
others have shown the distribution 
of their sales for their fiscal year 
and not the calendar year. Never- 
theless, the report states that the 
percentage distribution, as repro- 
duced in the following table, gives 
an accurate picture of the channels 
used in marketing the output of 
—_— mines, 
i 


Distribution of Sales of Coal Mines 
No. of Mines 
Selling 
exclusively 
as indi- 
sales Total eated 
65.3 70 t 


Selling 
value ™ of 
f.o.b. mine 
| Industrial $34,226,573 
Wholesalers 9,568, 243 
Retailers 4,355,102 8.3 
| Own retail 1,678,694 3. 
Export 1,675,481 3 
Householders 917,871 1. 


18.2 


Total $52,421,964 100.0 
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The best gain in over a year in the official government index of prices 


of C 


anadian farm products was recorded-in January as indicated in 


the above chart. At the same time prices of fully manufactured goods 


moved slightly downward. 

The significance of these price 
is remembered that until this 
is little possibility of farm pure 
levels in Canada. 


awning price gap 
sing power being restored to normal 


trends can be appreciated when it 
ironed out there 


Shoe Makers’ Volume 


Aided by Cheap Lines|' 


Production 1.1 Per Cent Above 1931 Level But.Dollar 
Value Down — Lower-priced Serviceable Lines 


Enable Manufacturers to Gain in Past Year 
for such sales was $568,286, or 1.1 | 


Disastrous decline in leather 
costs during the past three years 
has enabled boot and shoe manu- 
facturers in this country to main- 
tain their volume by production of 
a lower-priced, serviceable shoe. 
a lines have been reduced 

in price by from 10 to 25 pér cent 

in addition, shoes have been 
atid and are being sold at 
retail, at prices not thought pos- 
sible some years ago. A number 
of well-known makers are produc- 
ing a shoe to sell for $5 which con- 
tains leather of a grade not found 
in shoes selling for less than $7 
prior to 1931. 

Boots and shoes were one of the 
few commodities to show increased 
production in 1932 compared with 
the previous reer. the total for the 
year being 1.1 per cent eater 
than in 1931. Actual production 
amounted to 17,879,218 pairs com- 
pared with 17 Oi, = Irs in 193. 

Dollar S a: eon 

Naturally, ‘vith “auaae much re- 
duced in price, the dollar value of 
sales is considerably reduced and, 
furthermore, a large retailer told 


'1932 Pig Iron Production | 


_One-Third of 1931 Total 


|. Pig. iron production in Canada dur- 


and the total for the 27 weeks of| ing 1932 totalled 144,130 long tons, 


the crop year is now 
bu., a 65 per cent increase from the | 
previous crop year. It is interest- 
ng to note that seepixe thi jorge 
increase, shipments t 
States Atlantic ports are: only ra 
542,000 bu., nearly 1,200,000 bu. 
less than in the same period of 
1952, 


land Filings in Alberta 


Land filings in ‘Alberta during the | 
year. 1932 totalled 3,635, as compared | 


with 5464 in 1931. Last- year’s: totai 
was considered high in view of the 
practical cessation of immigration 
during the year. 


j 


i Pig Iron Sales, 1931 and 1932 


138,400,000 | just about one-third of the 1931 total 


when 420,038 tons were made and less 
total one-seventh of the 1929 peak 
tot. at oe 1 1008. aft $e tons. Stocks of pro- 

end of 1932 totalled 
Wi tes Teas tons. 


‘Most of ‘the pig iron made in Can- 
oy is shipped ‘to the companies’ own 
plants to be further manufactured, 
only about one-third being sold, Sales 
; in 1932 and 1931 were: 


—— Quantity —— — Value —— 
1932 1931 1932 1931 
long tons long tons $ 
1,041 19,921 
39,071 764,912 
15,828 303,700 


55,440 1, 088, 533 2, 618, 51i 


g 
107,693 
1,810,101 
696,717 


asic 
Fdry. 
Mall, 


Total 


36,072 


189,620 


Nova Scotia Light & Power 
Company, Limited 
5% First Mortgage Bonds due June 1, 1958 


Principal and interest payable 
In i eed or United States funds, 


Price: 88 and interest, to yield 5.92% 


Particulars 


on request 


‘Royal Securities Corporation 


Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Offices in all Provinces. 


The Financial Post, the margin of 
profit is about 50 per cent less 
than when prices were somewhat 
higher. This retailer pointed out 
that the manufacturer had also to 
be content with a smaller margin 
of profit, so small in the case of 
the lower-priced shoes that it was 
insufficient to meet all overhead 

nses, 

espite a high tariff protecting 
the industry, cheap labor coun- 
tries, particularly Czecho-Slovakia, 
are still able to undersell the Cana- 
dian manufacturer of cheap shoes 
and take a small portion of the 
market. This portion taken by 
central European competitors is 
not large in itself,.it was pointed 
out, but these cheap imported shoes 
have the effect o depressing the 
price to levels at which the Cana- 
dian factory cannot operate. 


| Concentrated Milk Product’n 


Drops 1 Per Cent in 1932 
Concentrated milk production in 
Canada in 1982 amounted to 83,689,045 
pounds, a decrease from the preceding 


‘| year of 1,004,367 pounds, or 1 per cent. 


The British Mortgage and 


Trust Corporation of Ontario 


Incorporated in 1877 


Sheet,. December 31st, 1932 
ASSETS 


Summary of Balance 


pivmiess 
real estate 


aves 


adian 
{ Lner bon as 
neces to estates 
hon hand and in bank 


88,000.00 
95,003.57 
6,066,473.13 
170,943.69 
319,489.87 
374,226.09 
9,436.51 
42,940.85 


Iron and S 


Of the total in 1932, more than 48,- 
750,000 pounds was evaporated milk, 


Increased production in January 
and February compared with the 
same months of 1931 was chiefly 
responsible for the improved 1932 
showing although production in 
each of the four months ended 
November was greater than in the 
eeerepennng mone of the prev- 
ious year, ecember production 
dropped below the million mark for 
the first time during the year and 
recorded a loss of 155,000 pairs 
from December, 1931. 

Cheaper Styles Gain 

Women’s slippers is the indi- 
vidual item which records the 
greatest increase in volume in 1932 
compared with 1931, although the 
totals for both men’s and women’s 
shoes and slippers are greater. The 
more expensive models of men’s 
shoes, both Welts and McKays, 
record lower’ production in 1932 but 
screw and wire fastened and stitch- 
downs are higher. Totals for boys’ 
and youths’ and children’s shoes 
i. decreased production in 

In total shoes, the Welts and 
McKays again show reduced vol- 


ume, slippers ain” the largest 
gainers with cheaper models of all 
shoes showing increased volume. 
Comparative production for 1932 
and 1931 is shown in the following 


table: 
Pairs of Boots and Shoes Produced / 
Boots and shoes with . 
leather or fabric uppers: 
1931 
3,183,208 
868,447 
436,653 


1,786,088 
1,991,394 
186,577 
15,851.317 
51,519 
63,195 


é 381,442 
1,753,406 1,830,143 


17,879,218 17,677,616 


or wire faunas: 
Stiteh downs 
All other 


Sieonks. larriga’ 
& moccasins “oil tan) 87,244 
jaan (other 
oil tan) 49,290 
Footwear with felt 


uppers 
Slippers .... 


14,293,000 pounds condensed milk and 
11,895,000 pounds skim milk powder. 

Other items listed under the gen- 
eral heading “concentrated milk” 
which are produced commercially in 
Canada are: condensed skim milk, 
whole milk powder, cream powder, 
buttermilk powder, condensed butter- 
milk, sugar of milk and casein. 


Canadian 


Transportation— 
Car loadings (Feb. 4) 
C.P.R. gross earn, (Feb. 
C.N.R. gross earn, (Feb. 


C.P.R. net earn, (Dec.) .... 
C.N.R. net earn. (Neov.) ... 


Pig iron, tons (Dec.) ...... 
Steel, tons, (Dec.) . 
Automobiles prod., No. (Dec } 
Automobile exports, No. (Dec.) 


1,038,581 8 


27,038) 
30,755 
2,139 
1,182 


test 
1932-31 
40,206 
2,178,000 $ 
2,594,801 § 


3,590,562 $ 
2,084,481 $ 


13,862 

20,969 

2,877 
303. 


Cumulative Jan, 1 to ome | 
1932 193) 


155,706 
9,458,000 


$ 11,882,000 
10,422,893 $ 

5 

$ 


18,543,130 


25,424,766 
7,491,999 


420,03» 


20,089,984 
10,164,170 


144,180 
342,788 
60,816 


13,022 14,539 


New icdustnes 
and Plant Extensions | 


in Canada 


Compiled Weekly 
By The Financial Post 


National Silicates, Limited, Brant- 
ford, Ont., ex spoons to proceed imme- 
diately with the erection of plant for 
the manufacture of silicate of soda 
provided that negotiations regardin 
a site are ate? consumma 
The company was formed in 1982, 
jointly by hiladelphia Quartz~Co. 
and G. F. Sterne & Sons, of Brantford. 


Aeroxon Fly Catcher Co., of Can- 
ada, aac established in Sherbrooke, 
P.Q., and will commence operations 
onerty < Batlniay Conor t 40 men. 

.» of New York, a 
considering the establishment of & 
oil refining plant in Saint John, N. 3 
Negotiations are at present being 
conducted between the Civic Indus- 
trial Committee and the company. It 
is understood that, if the plant is 
proceeded with, the product will be 
oil of the type used by oil-burning 
vessels. 

Plunkett Chemical Co. (Canada) 
Limited has been incorporated and has 
secured manufacturing space in the 
Canadian General Electric building in 
Hamilton, Ont. The company, which 
is the Canadian subsidiary of a 
United States concern of the same 
name, will manufacture a complete 
ine of sanitary products. for the 
industrial, commercial and institu- 
tional trade. Norman Caldwell, who 
has. represented the company in 
Canada for some years, will continue 
as manager of the new concern. 

George _K. Guild and R.-A. Barron 
are active in Edmonton with plans to 
establish a straw paper plant in that 
city. A meeting with a number of 
prominent citizens has taken place at 
which information as to possible 
markets was given. A sum of $50,000 
would be required to establish the 
plant and provide working capital. 

Gold Seal Electrical Co., subsidiary 
of a United States company of the 
same name, has received a Canadian 
charter and plans to commence opera- 
tions in a plant in a Hull, P.Q. 
Oscar Klein, of the ited States 
company, is at present carrying on 
negotiations with the manlelpality. 

J. B. Williams Co. of Canada 
to erect a new manufacturin 
in Ville LaSalle, near Montreal, com- 
mencing operations in April. The 
town has passed a by-law allowing 
50 per cent tax exemption to the 
company’s plant for a period of ten 
years commencing Jan, 1, 1934. 


Retail Price Index 
Below 1917 Level 


Under the influence of 1.2 point 
drop in the index of cost of food the 
general index of retail prices, rents 
and cost of services of the Dominion 
Bureau of Statistics on the base of 
1926 equals 100 dropped below the 
80 mark in January for the first time 
since 1916. All other indices re- 
mained stationary from December. 

Price declines in eggs, lard and 
some meats were sufficient to lower 
the food index from 64.0 in Decerfiber 
to 628 in January although there 
were increases in the price of butter 
and potatoes. 

ne Price Indices 
(1926 = 100) 

Jan, 

1933 

62.8 


90.0 
69.2 
96.4 


p _ 


Peete ee teeee 
Teton eee ante 
eee eaters 


ePeeeeeere 


Wholesalet 
Pre- Same 
vious 

week 


Commodity Prices at 


Week 
ending 
Feb. i 
Cattle tcwt.) ... $4.75 
Copper, Ib. -05 
Cotton, Ib. 
Rubber, Ib. 
Silk, Ib. 
Sugar. raw, Ib. 
Wheat (Man.) bu. 
Hides, lb. 
Coffee, Ib. 


Weekly Indices* 


N. ese ‘ 
Fisher 
a | aR of 


80.3 
55.5 


52.6 
61.1 


92.0 
162.0 
59.6 
162.4 


“Sar e 2.5 
Crumps (Brit.) . 60.9 


*N. Y. Annalist base, 1913, others, 1916. 


Y Average 1932. 
Monthly Indices 

“Same 

month 

last 


yeur 
69.4 


Latest 

Canada (D.B.8.) w’sale 
(Jan.) 63.9 
Retail (Jan.) .... 79.7 
U. 8. Labor (Dec.) 62.6 3.9 soe 
Gt. Brit. (Dec.)§ . 46.0 MW ma 


Prev. 
month 
64.0 


+ Basis of price quotations is as follows: 
cattle —- steers, good, over 1,050 lbs., top 
price, Toronto; copper—electrolytic, "New 
York; silk—Japanese, 13-15, New York; 
sugar—96 degree centrifugal c/ ¥ New noe 
wheat—No. 1 Man. North., W.-Pt. A, 
basis; hides—heavy native a coffee— 
Rio, No. 7, spot, New York. 


§ Converted to U. S. dollar StrverdoUsKi drat 


Narro 
Index Drops 


Wholesale price indices of the Do- 
minion Bureau of Statistics for Janu- 
ary show between 


Oe 4: er 
chiefly manufactured and an 
increase of 0.9 to in the farm 
roducts price ites is yeapepereee 

‘or the narrowing of the spread to 
23.9 points compared with 25.4 points 
in December and 19.8 points at Janu- 
ary, 1932. . 

Although the foods, beverages and 
tobacco index increased from 59.3 in 
December to 59.5 in January, the total 
ao ct for consumers’ goods i is de- 

69.8, a new low mark. 
oe goods, onthe other hand, 
show a rise in the price index for 
re} January to 58.8 from 58.6 under ae 
influence of higher indices = 
ducers’ and manufacturers’ ma’ Sie. 

Changes from the Soosieus: ak 
and from January, 1932, are shown 
in the following table: 

Wholesale Price Indices 

(1926 = 100) 

= 


and part. ma manuf. oe 

Pay & chiefly mfg. .... 

Farm products ..... eces 
Field crops 


caf 


OF o 
Sesscese 
eeseeeecs 


a 
oe? 
vo 


Business Briefs 


Average Value of the pound sterlin 
declared by the Department o 
National Revenue for special duty 
purposes is $4.06 effective for entries 
during the period Feb. 16 to 28, in- 
clusive. 

Carloadings for the week ended 
Feb. 4 amounted.to 31,911 cars, an 
increase over the previous week of 474 
cars but less than the usual] seasonal 
inefease and the index number drop- 
ped from 56.60 to 55.93, Both the 
eastern and western divisions de- 
clined, severe weather being given as 
@ cause. 

Wheat Stocks for the week ended| 
Feb. 3 increased slightly to 230,126,083 
bu. compared with 229, 186,647 bu. for 
the previous week. ; Stock in the 
corresponding week of 1932 totalled 
193,417,611 bu. 


Wheat Exports for.the week ended 


|Feb. 3. amounted to 3,982,307. bu., 


1,047,635 bu. greater than in the pre- 
vious week and 1,228,689. by. above the 
figure for the corresponding week of 
1932, Vencouver handled 2,576,563 
bu. and U. S. Atlantic ports 940,000 bu. 
Sydney, N.S., Steel Plants remained 
quiet during the last two weeks of 
January. The blast furnace and some 
open hearth furnaces, together with 
some of the mills, continued to oper- 
ate on a very moderate basis, em- 
ploving about 1,000 men all told. 
eavy Apple Shipments were made 
from the Port of Halifax for the week 
ending January 15, when 53,098 bar- 
rels were forwarded to overseas ports. 
For the same period last year 54,593 
barrels were shipped. The _ total 
number of barrels forwarded during 
_|‘the shipping season so far is 472,629, 
as compared with 808,838 barrels for 
the corresponding period last year. 

Lamber Mills in British Columbia 
operated af 20.7 per cent of capacity 
during the week ended Jan. 14, com- 
pared with 17.8 per cent in the pre- 
vious week and 24.4 per cent in the 
corresponding week of 1932. During 
the week 170 plants were reported 
closed and 82 operating. 

January Kur Prices advanced some- 
what from December at the recent 
London auction. Silver fox pelts, % 
and %, advanced 15 per cent for low 
to medium quality ane 10 per cent for 
medium and high quality. 

Failures under the Bankruptcy Act 
for week ended Feb, 4 numbered 44, 

a decrease of 4 from the correspond- 
fon week of 1932. Figures for the 
year to date compared with 1932, are: 
218 failures compared with 262. a 
decrease if 44 or 16.6 per cent. 


Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully prepared news cover- 
ing all the technical require- 
ments of the municipal market 
have been responsible for its 
recognition as “The Authority 
on Municipal Bonds.” It is 
therefore, the logical medium 
for municipal bond sale adver- 
tising. 


Daily and Weekly Editions 


THE BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 


67 Pearl Street New York, N.Y. 


GEORGE A.FuLueR 


COMPANYef CANADA 
LiMITED 


outieth Annual Report oF 


THE HOME INVESTMENT 
AND SAVINGS ASSOCIATION 


The Fortieth Annual Meeting of the Home Investment & Savings 
Renteiotion sa pee at ite, Head Office, Winnipeg, on Monday, 


February 13th, 1 
The Annual eure vie the year ended Bist, 1932, showed 


December 
Sy profits, after deducting interest on borrowed capital, expenses 


‘nae and Dominion, Provincial and Municipal Taxes, of 


eae Assets show an increase of $80,624.00, and now represent 
122% of all call and time savings deposits. 


BALANCE SHEET AS AT DECEMBER 3ist, 1932 
ASSETS 
Loans on First Mortgages on Improved Real Estate— 
Less Reserve for ven SHG seccescecees $1,100827.22 
Agreements for Sale on Properties foreclosed and resold 
—Léss Reserve for Josses ......-. sesdecees 137,490.36 
Interest on Mortgages and Agreements for Bale, ‘due and 
ACCTUCd 2. .cecveess suvecave 50,460.15 
Investment Securities (valued by the Direc- 
tors on the basis authorized by the 
Superintendent of Insurance for insur- 
ance, trust and loan companies): 
Dominion and Provincial Government, 
Government Guaranteed and Maunici- 
pal Bonds and accrued interest.. 
Industrial Bonds and accrued interest... 


. $218,087.60 
42,674.31 


"eee 


Investment in Shares of Subsidiary: 
vestme Securities Limited (subscribed $5,000.00)..... 


Cash on Hand and in Bank of Montreal .....s-+e-ceeees 


Sund Debtors éecveece 
Real Estate—Less Reserve for losses ... 
Home Office Building—at cost less depreciation ....... 
Furniture, Fixtures and Automobile, at cost. less 
depreciation . 
Mortgages to the amount of $77,298. 40 are deposited 
as Collateral for Debenture Holders. 


. $2,057,999.60 
LIABILITIES 


117, 018.37 
1,673.24 


To the Public: 
Debentures and accrued interest . 
Deposits at Call .......-eseeressevernre 
Deposits for Fixed Term ....+-+eeseess 
Sundry Accounts Payable 
Provision for Domin on Income Tax.. 


$286,684.17 
215,692.42 
35,177.61 
10,555.03 
2,930.05 \ 
-— $ 551,039.28 
To the Shareholders: 
Capital Stock paid up 
(subscribed $1,000; 000. 00) 
Reserve -Fund 
Undivided Profits 


$996,400.00 
500,000.00 
10,560.32 
1,506,960.32 


$2,057,999.60 


eee eee eee eeerere 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have examined the books and accounts of The Home Investment & Savings 


Association for the year ended December 31, 1932. 
We bave cattiemed the cash and bank balances and have inspected or other- 


wise accounted for the securities of the Association. 

The investment securities are valued by the Directors in the Balance Sheet 
at December 31, 1932, on the basis authorized by the Superintendent of Insurance 
= insurance, trust and loan companies. On thjs basis, in our opinion, the 

ded Balance Sheet at December 31, 1932, is properly drawn up 580 as to 
ibit a true and correct view of the state of the Association's affairs, according 
to the best of our information and the explanations given to us and as shown 


y the books of the Association. 
ne. Gasnnstions of the Association which have come under our notice, in our 


opinion, have been within the objects and powers of the Association. 


PEAT, MARWICK, MITCHELL & CO., 
Chartered Accountants. 


f BOARD OF DIRECTORS 
President, M. F. Christie 
Vice-President, J. L. Bathgate 


G. W. Allan, K.C., R. J. Gourley, W. A. Matheson, E. H. Bennest, K.C., 
John A, Flanders 


Managing Director, W. E. Hobson 


House Party’ 
on Wheels 


fardiGra 


ew Orleans 


INCLUDING THE BEAUTIFUL MISSISSIPPI 


sGulf Coast | 


Shed dull care —revel in the spontaneous 
happiness of "8 gayest, greatest carnival. 


6 Glorious Days of Carefree Mirth 
This year at gteatly reduced prices Illinois 
Central's fifteenth annual allexpense tour to 
Mardi Gras at New Orleans and the beautiful 
Mississippi Gulf Coast leaves ChicagoFeb. 26—six 


iv 


few examp 
round trip fares 
from 


| Construction— 
| Building permits (Déc.) .... $ 
Contracts (January) s 
Newsprint— 
Production, tons (Dec) ... 
Exports, tons (Dec.) 
| Sugar— 
Impowts, raw, Ibs. (Dec.) ... 
Melt & ship, Ibs.* 
Manufactured, lbs.* 
Flour— 
Production, bbls, (Dec.) .. 
Wheat flour exp., bbls. (Jan. ) 
etre 
£99 OF | umbering: Plan boar 
1,917,522.95 exports, mill ft. (Dee.) ... 
206,495.76 Boots and shoes, pr. (Dec.) 
-— ———+ | Petroleum, imp. crude. ga). 
7,166,413.51 (December) ... neuter eia 
593,306.81 Cotton, imp.. raw. tbs. 
(Dec. ) 


(December) . 
Rubber, raw, imp. Ibs. 

Coal, imports, tons (Dec.).. 
Gasoline sales, gals. (Sept.) 
Imports (December) 

Exports (December) 


Wheat exports, bus. (Jan.) . 
Labor— 


7,166,513.51 


593,306.81 1,480,731 


3,362,400 


158,682 
136,993 


22,571,400 
18.766,629 


7,895,106 § 
12,788,300 


165,173 
161,835 


46,338,100 
27,972,514 
27,303,183 27,89},289 


1,009,799 1,176,152 
397,304 ‘331 806 


ilable on all chassis. 39,408,306 $ 112,222,845 


glorious days crowded with thrills afd merriment. 


Two Fine Trains Daily from Chicago 
' » THECREOLE . . 9:45 a. m. 
THE LOUISIANE 6:15 p. m. 


eae aeaeeoce= USE THIS COUPON «<<<<nc2e<eueree 
WHEELAN, Traveling Passenger Illinois Central System 
7-230 and 7-251 General Motors Bidg., 3044 W. Grand Bivd., Detroit, Mich. 
Kindly send me, without cost, complete information about low cost tri 
Orleans 0) Beautiful Missiasipp! Gulf Coast () 6 days all-expense tour to Mardi 


tate investments 


BUILDING 
CONSTRUCTION 


1,907,566 2,221,454 
1,776,758 2,008,238 


674,635,900 798,359,500 


$7,759,820 52 
LIABILITIES * ——— 
hareholders: 
(apital stock, fully paid 
neral reserve fund .... Lawes 
idend payable 3rd January, 1933. 
ofit and Los ss Credit balance 
lo the publie 
Guaranteed investment receipts 
lrust deposi 7 
Other liabilities 


$1,000,000.00 Lounville .37. 18 


825,000.00 
60,000.00 
19,209.56 


DIRECTORS 
D, 1, McLeod 
H. T. Hunter 
N. L. C. Mather 
Geo. T. Pepall Wilmot L, Matthews 
J. J. Gibson J. F. MePherson 
Hon. J. M. Wilson 


3,138,285.44 
48.54 76.46 
978,064 1,133,534 

32,810,000 61,840,000 


13,819,000 
2,199,000 
323,636 
63,607,000' 


29,025,434 


675.12 
17,879,218 


889,847,119 
97,356,000 


46,854,961 

11,673,428 13,531,831 
389,876,000 422,291,822 
40,289,795 $ 452,678,492 $ 628,098,386 


42,615,796 53,255,476 $ 493,916,338 $ 605,386,003 
14,706,801 9,472,846 erases 


78.5 $1.6 Tas wd TOR NTO 
1,493,159 1,482,182 15,862,736 16,888,398 MONTREAL 


213 2,224 2.020 | | 


4.335,646 § , 38.549.423 § 49,505,666 | TD 
Raise estas 


R. G. Babbage 
W. A. Black 
L. R. Crandall 


17,677,616 | 
1,017,898,901 
95,598,000 | | 


€) Fen steh Aieenstal be ip ti secicnansonieenstcdnscsote-ieds sade Suwecece 
Mestion laces of 
If hotel information desired, check here 0) a «ERG QO 


e th Name SOS OES HOSES EEE EEE HS HH ESEESEESROEESESERESESESEE EEE EH & 


Address. 


THE ROAD OF TRAVEL LUXURY 
SHORTEST ROAD TO SUNSHINE 


tates, trusts, ete. 


$7,759,820.32 56.582, 185 


REVENUE ACCOUNT FOR 1932 61,882,000 


Brought forward from 1931 
Net earnings on 1932 business (after allowance for 
bad and doubtful accounts) - 


$ 13,157.79 
126,051.57 
$139,209.36 


$120,000.00 
19,209.36 


Employment Index (Dec.) . 
nae Power—Output— 
‘ M. Kilowatt hours (Dec.) . 


i : Distributed as follows: 
q ividends at. 12° per annum 
: Balance carried forward to 1933 ijures, No. (Nov 
re : - Failures, Liabilities (Nov.) $ 
; . Rank debitst (Dec.) s 
P Et I Bond sales (Dec. z 
4 Insurance sales (Dec.) ..... $ 38,483,000 § 
Avtomobile Financing: 
Used cars a 662,745 . 
New care (Dec.) .....55. s 471,961 3 
*Four weeks’ period, das't io Jan. Ba: 


229 

4,342,717 $ 
2,684,605 $ 2,685,122 $ 25,84 1,586,468 
265,700 $1 ‘prego 374,629,068 $ 611,087,497 
403,.023.000 § 489,812,000 


47,163,000 
13 pests 21,071,704 
20,869,647 


1,003,073 8 
823,681 8 12,736,018 


$139,209.36 “ 
NELSON MONTEITH, eter irae we )N 
President. T 


W. H, GRecory, 
Managing Dircetor. 





~ MONTREAL TRUST 


REPORT: FOR 1932 
Profits Cover Dividends; 
Drop in Capital Account; 
Trusts Higher — 
From Oar Own Correspondent 


' MONTREAL.—Montreal Trust 
Co.’s financial statement for 1932 


reveals ¢ 
basis, an increase in estates, 
and agency account, but a decline 
in teed trust account and in 
the capital account. 
for the year netted 
$526,069 compared with $630,070 in 
in oe a as e rae 
in was accoun or 
by conditions generally, due to the 
falling off of reveriues —< 
to estates, safe-custody clients 
others and on which revenues of 
the company’s fees are bases. Earn- 
ings were also adversely affected 
by the curtailment of financing by 
the larger corporations through the 
medium of bond issues, the inac- 
tivity of stock markets, etc. 
Show Fair Surplus 

Particulars of the income account 

follow: oe 


630,070 
340,000 
75,347 
10,000 


1932 


Net profits 

Less: Dividends .... 
Income tax ...+.+++ 
Pensions 

204,723 

143,151 


347,874 


114,311 
347,874 
Carried forward 462,185 
Company Account Lower 
The balance sheet reveals a decline 
in the company’s capital account from 
$8,564,377 to $8,236,035. Capital stock 
issued and capital reserve remain 
unchanged. Guaranteed accounts have 
dropped from $3,507,430 to $3,088,688. 
In the breakdown of the company’s 
assets,’cash on hand shows little 
change, while time and call loans 
have dropped from $493,636 to $328,- 
953. Mortgage loans are off about 
$82,000 to $812,186, while securities 
owned by the company stand at §$5,- 
652,763 compared with $5,695,343 a 
year ago. 
Survey of Mortgages 


In respect to the company's mort- 
gage investments, Sir Herbert Holt, 
president, points out that 97 per cent 
are secured by city properties and 
practically al] are in good standing. 
They are distributed as follows: 50 
per cent in Quebec, 10 per cent in 
Ontario and 10 per cent in other 
provinces. The oomeeey* loans on 
farm properties in the Prairie Prov- 
inces amount to only $6,000 and in 
British Columbia to about $20,950. 

Guaranteed Trust Down 

Guaranteed Trust account shows a 
sharp shrinkage in 1932, the value at 
the end of the year being $18,940,882 
compared with $24,040,408 at the close 
of 1931. The funds in this account 
were distributed as follows: call loans 
on bonds, stocks, etc., $15,993,224 as 
against $20,435,273 in 1931 and cash 
in bank $2,948,658, compared with 
$3,605,135 a year ago. 

Estatés, trusts and agency account 
has moved ahead, the value of such 
being $798,633,588. This compares 
with $760,824,823 at the close of 1981. 

Old Board Re-elected 

The election of directors for the 
ensuing year resulted in the old 
board, composed of the following: 
Sir Herbert S. Holt, president; Hon. 
A. J. Brown, K.C., vice-president; 
Robert Adair; J. E. Aldred, W. F. 
Angus, G. Caverhill, W. H. Coverdale, 
Hon. R. Dandurand, F. G. Donaldson, 
G. H. Duggan, A. E. Dyment, A. P. 
Holt, G. W. MacDougall, W. M. Mac- 
eer eee, A. D. MacTier, C. B.. Mc- 
Naught, J. C. Newman, J. S. Norris, 
Hugh Paton, F. W. Ross, P. F. Sise, 
J. C. Smith, Hon. Smeaton White, 
M. W. Wilson. 

Executive Committee: Sir Herbert 
S. Holt, Hon. A. J. Brown, George 
Caverhill, M. W. Wilson, G. H. Duggan, 
F. G. Donaldson. . 


J. S MITCHELL CO. 
MAINTAINS STATUS 
DURING PAST YEAR 


Small Deficit Shown After 
All Charges; Retires 
_ More Preferred 


From Our, Own Correspondent 

MONTREAL.—Operating profits 
of J. S. Mitchell and Co., hardware 
and supply dealers in the Eastern 
Townships of Quebec, were well 
maintained in 1982 considering the 
curtailment of business activity in 
the area served, 

Total income amownted to $212,- 
104 compared with $272,144 in the 
previous year. After taking care 
of expenses, earnings available for 
dividends amounted to $22,089 or 
$925 less than the amount expend- 
ed on preferred dividends. 

Particulars of the income ac- 
count over the last three years 
follow: 


Brought forward ..... 


1982 1931 1930 
5 $ 
196,238 
15,866 


347,396 
13.356 


Gross profit® .. 
Other income .. 
360,752 
250,349 


212,104 
201,165 


10,939 
11,500 


Total income .. 
tExpenses 


Net profit 110,403 
Other profit . noice 
110,403 
27,692 


58,985 
24,746 


22,089 


34,239 
30,000 


Balance ....... 82,711 
Com. divid. aT 
4,239 
2,803 
2,097 
13,625 


814,286 
Prev. surp. .... 384,746 849,032 


P.& L. bal. .... 381,616 334,746 
Note :——tIncludes income tax. 4 


82,711 
1,408 


Surplus .,..... 
Tax adjust. .... 
tPremium ..... 
*Write-off .... 


84,119 
264,913 


{Premium on preferred shares redeemed. 
SDebit. 
*Dominion of Canada bonds written down 
to market value. 
“After depreciation. 
WORKING CAPITAL 
1932 Ie?) 


Iw 

Dan Lowe $ 
777,068 832,998 
301,812 185,994 


957,471 
204,448 


753,023 


Corr. assets .... 
Curr. liabs. 


Working capital 675,246 697,004 
Retire More Preferred 

A feature of J. S. Mitchell and 
Co.’s financial statements in the past 
few years has been the steady retire- 
ment of the preferred stock. Last 
year $18,000 of this stock was retired, 
leaving an outstanding balance of 
$322,000. 

Total assets of the company at 
Decembe? 31, 1932, aggregated $1,- 
167,874, down from $1,233,186 at the 
close of 1931. Cash position has been 
improved, while inventories have been 
lowered and written down to market 
values. An investment of $89,600 in 
bonds, shown in the 1931 statement, 
has been liquidated. Fixed assets 
remain much the same. 


Lower Bonded Debt 

On the liabilities side of the balance 
sheet, accounts payable have veen 
reduced from $121,342 to $92,517. The 
6 per cent mortgage on the company’s 
property has been reduced another 
$10,000 to $72,000. The surplus stands 
at $331,616 compared to $334,746 in 
the previous year. 


349,032 | 


jolted nennencs Galapee 


_ Seen in Germany's Action 


Study of Great Experiment in Social Insurance 
Has Valuable Lessons for Canada 


“That last year’s changes in the 
original provisions of the German 
unemployment insurance law mark- 
ed the collapse ‘of the greatest ex- 
periment in social insurance, that 
the world has seen is one of\the 
arresting conclusions of a book en- 
titled, “Unemployment Insurance 
and Relief in Germany” published 
recently by the National Industrial 
Conference Board Inc., of New 
York. ; 

-At the present time, it is pointed 
out, unemployment insurance takes 
care of only 11 per cent of the total 
of unemployed workers while pres- 
ent rates of insurance benefits are 
not pees _to provide decent liv- 
ing conditions for the unemployed. 
According to this survey which was 
undertaken through the Oberlander 
Trust of the Karl Schurz Memorial 
Foundation in the summer of 1932, 
it is generally expected in Germany 
that unemployment insurance will 
eventually disappear as a system of 
mass unemployment relief. 

Original Plan Outlined 

Under the original provisions of 

| this far-reaching system which was 
created in 1927, an insured worker 
without dependants and in the high- 
est wage class, received $5.25 per 
week in insurance benefits. These 
benefits might continue for a period 
of 26 weeks, or 39 weeks of unem- 
ployment in a year. Funds for the 
eae of benefits were obtained 

y contributions of 3 per cent of the 
wages paid, half of which was paid 
by the workers and half by the 
employers. 3 

In the first full year of operation, 
however, disbursements . exceeded 

| receipts by $52,400,000, which to- 
| gether with certain costs of opera- 
tions had to be met by a federal 
government loan. In December, 
1929, contribution rates were raised 
to 3.5 per cent but the deficit in 
the fiscal year ending March 31, 
1930, rose to $68,100,000. A further 
increase in the rate to 4.5 per cent 
in July, 1930, failed to overcome the 
deficit which amounted to $106,700,- 

| 000 in the following fiscal year. 

Tetal Deficit $365,000,000 

The total deficit from October 1.) 

| 1927, to March 31, 1931, amounted | 
to $365,000,000 made up by loans 
from the federal government which 
will never be repaid. As a result, 
the major burden of caring for un- 
employment has shifted to what are 
known as emergency relief and wel- 
| fare relief plans and the unemploy- 

{| ment insurance scheme has been re- 
duced to a minor place in the whole 
problem of caring for unemploy-| 

}ment in Germany. 

Not an Actuarial Risk 

i Collapse of the unemployment in- 
surance as a method of mass unem- 
ployment yelief was due, according | 
to this survey, to the fact that un- 
employment is not an actuarial | 
risk and that unemployment insur- ' 
ance cannot be placed on a sound | 
financial basis. 

Apparatus provided: for the ad- 
ministration of unemployment in- 
surancé and thé efficiency and hon- 
esty with which the scheme has 
been administered, says the report, | 
have unquestionably been of the} 
highest order. The financial struc- | 
ture collapsed because the basis on 
which it rested was unsound. When 

|demand on the insurance fund in- 
| creased, the income declined. After 

‘large deficits during the first year 
| of its existence which were made up 
by governmental subsidies the in- 
surance fund was finally ‘orced by 
the government to balance its at- 
count.- A balance between income 
j and expenditures, ‘however, was ac- 
complished only at the expense of 
the unemployed worker and throw-| 
jing about 80 per cent of the cost 
|of unemployment relief on the fed- 
eral government and on the com- 


| munes. ; 
Lesson to be Learned 
| Lessons learned from the Ger- 
|many experiment point to a new 
national system of unemployment 
relief with the retention of the labor 
offices established under the un- 
employment insurance law of 1927. 
There are 361 of these offices 
| throughout the country and their 
function has proved to be an ex- 
tremely important one. It is one 
of the principal lessons from Ger- 
;man experience, says this survey, 
ithat no system of unemployment 
relief on a national or state basis 
can be devised without an efficient 
| system of labor exchanges to which 
jall unemployed workers must re- 
;port immediately upon, loss of 
| employment. 


-| Since the evidence is said to prove 


| conclusively that no unemployment 
insurance system can be devised to 
take care of depressional unem- 
ployment and that the largest pro- 
portion of the unemployed in a per- 
lod of business depression must be 
supported directly by the state, the 
problem which faces Germany is 
how to devise an adequate and 
equitable system of state unempioy- 
ment relief that will not, prejudice 
the interests of any goverumental 
agency and that will not discrim- 
inate against any group of the un- 
employed workers. 
U. S. Observations 

Bringing home the German les- 
| son to the particular problem of the 
United States, the survey concludes 
| that there is no reason to believe 
| that the experience in the U. S. 
|would be any different to that 
of Germany, namely, that no insur- 
ance system can be devised to take 
care of depressional unemployment 
and that the cost of this unemploy- 
ment falls largely on the state. 
Thus, informed opinion in Germany 
advocates the establishment of a 
system based on the following prin- 
ciples: 

1, Unemployment is not an insur- 
| able risk; 

2. Unemployment relief should be 
paid by the nation as a whole; 

3. Relief should be given not as 
a legal right but only to persons 
who are in need and-in proportion 
to the degree of that need. 

Another important point is that 
Germany apparently marvels that 
| the United States has not specific- 
| ally taxed those who have incomes 
to take care of unemployed. 

“If Germany had the wealth and 
resources of the United States” ad- 
ministrators of employment relief in 
Germany are reported as saying, “the 
unemployment problem would be the 
least of our worries. This summer we 
imposed a special tax, varying from 


1.5 to 6.5 per cent on the incomes of 
all recipients of wages and salaries 
who are fortunate enough to have a 
in this period of depression. The 
income from this tax will be used 
specifically to help those members of 
society who are unemployed. 

“This tax is paid even by the indus- 
trial worker, who already contributes 
8.25 per cent of his wage to the 
unemployment insurance fund, and by 
the employer, who contributes 3.26 
per cent of the total payroll to the 
same fund and who in addition has to 
pay a high income tax if he is for- 
tunate enough to have an income. In 
Germany a married man with two 
children with a net income of 1,500 
Reichsmarks, $357, pays an income tax 
at the rate of 4.6 per cent. A single 
person earning the same amount 7 
7.72 per cent of his net income to the 
government. 

“In the United States an enormous 
majority of the people pay no income 
taxes because the exemptions are very 
high. Most of your states do not even 
impose an income tax. If we had in 
Germany the reservoir of untaxed 
funds that you have in the United 
States, our problem of unemployment 
relief would be easily solved.” 


Ontario Gold Mines Output 


The gold mines in Ontario, the 
principal source of supply of the 
Canadian production of the precious 
metal, now make up the second most 
valuable gold-producing area in the 
world, being exceeded only by the 
Rand mines in the Transvaal, South 
Africa. Ontario’s gold output in 1932 
amounted in value to $46,773,154. 


—__— 


Dividends: Necessitated 
_ Drawing $35,679 from 
ae Surplus 


Can-| down $42,000 


ao 

common,. Dividends at the rate of 

1.25 a share. were paid resultin 
an encroachment -into surplus 0 
ee In the previous year divi- 
totalling $2.18 a share were 
Ba resulting in a deficit of 

1 

' re has also been charged 
against surplus $105,000 on ac- 
count of de iation of invest- 
ments and $6,000 for 1931 income 
tax leaving a balance to forward 
of $325,187 compared with $470,- 
567 at the end of the previous year. 
PROFIT AND LOSS ACCOUNT 
1932 4 


Operating inc. 180,945 


Add: Other inc. ..... 


Net earnings 

Less: Preferred divds. 
Pfd. sink. fund ... 
Common divds.. . 


Surplus for year .... 

Add: Prev. surp. 

Less: Invest. dep. ... 
Inc. bax (prior yr.) 


15,973 
121,867 


470,667 
tAdjusted. 
WORKING CAPITAL 

‘ 1932 


1931 


928,097 
181,002 


Current ts 740,367 


Current liabilities ... | 103,969 


Working capital .... 636,398 
Securities Below Market f 
Balance sheet shows a reduction 
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1 r 7 ne 
in nebo secures 
ones 548. value 
ber 31, 1931, was $247,391. 
at lisbilities: lect the fact that - 


preferred shares were redeemed durt- 


the year and the $720,000 of stock 
ouloears ing is unchanged. Former 
bank loans of $35,000 have been liqui- 
dated and accounts receivable are 
at $66,369. Details of 
referred stock sinking fund show 
hat $7,146 was provided out of 1932 
profits and applied to purchases 
rior. to December 31, 1930, while 
123,184 had been provided out of 
profits up to the end og 1931, 


BRITAIN RETAINS 
BAN ON POTATOES 


Legislation of Ottawa Con- 
ference Set at Naught by 
Beetle Pest 


Fear of importing the Colorado 
beetle’ has decided Great Britain in 
favor of maintaining the ban against 
the import of potatoes from any 
country where this pest is known to 
exist and Canada’s potential market 
in that country is therefore abol- 
ished. 

Strenuous efforts were made by 
the Canadian government’s patho- 
logical laboratory to convince the 
British agricultural representative 
present at the Imperial Conference 
that it would be possible to ship 
Canadian potatoes without fear of 
the beetle pest being transmitted but 
these were unavailing. 

It is interesting to. note that, 
according to a correspondent in the 
Edinburgh Scotsman, British pota- 
toes are barred from Canada owin 
to the existence in Great Britain o 
wart disease so that, despite Imperial 
Conference legislation allowing free 
trade in potatoes between Canada 
and Great Britain none will be 
shipped. 


ANNUAL MEETING OF 


The Ontario Loan and des: 


Debenture Company 


LONDON 


Substantial Increases 
In Deposits and 
Currency Debentures 


CANADA 


cludes the cost of the public safety 


Exceedingly Strong Liquid Position as Cash in Banks | 
and Holdings of Dominion and Provincial Gov- 
ernment Bonds Exceed Total Deposits 


‘Mortgage Payments Continue to be Satisfactorily 


Met ° 


The 62nd Annual General Meeting 


| of the Shareholders of this Company 


was held on Wednesday afternoon, 8th 
instant, at the Company’s offices, Lon- 
don, Ontario, those present being 
Messrs. A. McPherson, T. H. Main, 
A. T. Little, J. McClary Gunn, O. Roy 
Moore, E. Reid, Andrew Dale, 
J. P. Dewan, J. oe Jeffery, J. Mc- 
Clary Moore, Prof. James H. Bowman, 
George C. Gunn, Earl A. McKellar, 
Judge Talbot Macbeth, Gordon M. 
Cooper, James McKenzie, Joseph Jef- 
fery, Alex. G. Calder, F.C.A., James F. 
McMillan, Walter T: Pesthy, George 
Gunn, Thomas F. Walker, F. G. Mc- 
Alister. 


The chair being taken by the presi- 
dent, Mr. A. McPherson, the manager, 
Mr. T. H. Main, who acted as secre- 
tary, read the notice calling the meet- 
ing, and the minutes of the last an- 
nual meeting were, upon motion, con- 
firmed. 

The President, Mr. Archibald Mc- 
Pherson, in moving the adoption of 
the Report, said: 

The report of your Directors with 
the Balance Sheet for 1932 duly certi- 
fied has been in your hands for the 
past two weeks. 

The net earnings are not quite 5% 
less than for 1931. The reduction in 
earnings in the last three years has 
not been caused by any increase in 
expenses, in fact except for taxes our 
expense ratio for 1932 was the lowest 
in 20 years; nor has it been caused by 
any undue losses actually suffered; 
but is the result of the additional pro- 
visions being made for possible losses 
which may come upon us if the pres- 
ent bad times continue for too long a 
period. Any losses actually made are, 
of course, taken in the year in which 
they occur, but it has always been 
our policy to go further than this and 
anticipate and provide as far as we 
can for possible future losses, as 
should be the policy of all soundly 
managed companies. 

We do not wish you to infer from 
this that we have any misgivings as 
to the soundness of our mortgage in- 
vestments, for we have not. Our 
mortgage loans have been carefully 
selected and well distributed, and con- 
tinue to be on the whole well paid, 
except with regard to our compara- 


| tively small proportion of Western 
farm loans, as the figures I will now 


give you will show. 

Over 85% of our tota] amount of 
mortgages is secured on city proper- 
ties and on these the interest in ar- 
rear at the end of the year was under 
one-half of one per cent of the amount 
invested as against one-quarter of one 
per cent. at the end of 1931, not a seri- 
ous impairment of a good payment 
record. This shows how good were 
the actual cash payments of interest 
in 1932. 

On our Ontario farm mortgages the 
interest in arrear at the end of the 
year was 2% of the amount invested 
as against 1 1/5% at the end of 1931. 
On the Western farm mortgages, which 
are but 10% of our total, the interest 
in arrear at the end of the year was 
16% of the amount invested as against 
10% at the end of 1931. This condi- 
tion is a reflection of how very diffi- 
cult the times are for the farmers, 
particularly those in the West, and 
we are extending to them every pos- 
sible consideration. 


As is shown in the “Mortgages” 
item of the Balance Sheet the amount 
of dueiand aecrued interest which we 
have taken into account at the end 
of the year is $281,353.61, and this is 
the same normal proportion to the 
amount of mortgages in previous 
years, and is less than five months 
interest on the total principal out- 
standing. This is, of course, interest 
which we have no doubt. of receiving 


in due course, no other mortgage in- 
terest whether due or merely accru- 
ing having been taken into account at 
all. 


Related to the mortgages is the 
Balance Sheet item of “Real Estate 
held for Sale.” As in previous years, 
the properties this represents are 
taken into account at very low figures, 
and it is expected that when realized 
upon they will, as has been our ex- 
perience, show a surplus over the sum 
at which they are now carried. The 
item is an increase over last year’s 
amount as was expected would be the 
case and is owing to the fact that 
demafd for real estate being very 
light more properties came into our 
hands during the year than were sold. 
The amount, $149,639.03, is, however, 
less than 142% of the mortgage in- 
vestments, whereas, back in the nine- 
ties, when conditions- for mortgage 
loaning companies were as difficult, if 
not more so than they are today, the 
properties held for sale were a much 
larger proportion of the mortgage 
assets. 


This Company in their report for 
the year 1893, remarked upon the 
“comparatively short crop” of that 
year, and the “extremely low prices,” 
and referred to the financial depres- 
sion in the United States. Each year 
thereafter the properties held for sale 
increased in amount until at the end 
of 1897 the peak was reached, the 
amount shown then.being 412% of the 
total mortgages. But 1897 was report- 
ed a better year with good harvests 
and favorable prices, and thereafter 
the amount representing real estate 
on hand declined steadily each year 
until at the end of 1902 it was reported 
no real estate was left unsold, and for 
many years afterwards property sold 
as s00n as acquired and each year end 
showed a clear sheet. 


_ History has a habit of repeating 
itself, and the encouraging part to us 
of this parallel condition almost forty 
years ago is that real estate demani 
and values and the good times that 
this signified came strongly back in 
due course. 


T have dealt with the items in the 
Balance Sheet somewhat out of their 
order, but will refer now to the first 
item of Assets, that of Office Prem- 
ises. It was intimated at last year’s 
Annual Meeting that as our office 
accommodation was very inadequate 
for our business, plans were under 
way to bring into use for ourselves 
the adjoining property purchased in 
1931, to provide the additional space 
needed. 


As our Savings and Debenture cus- 
tomers were steadily increasing in 
number, and as building costs were 
found to be much lower, and providing 
work of this kind would be a boon to 
the building trades in a very quiet 
season for them, it was decided in 
March last to proceed at once with the 
necessary alterations and improve- 
ments, including the building and 
equipment of a modern safety deposit 
vault of the best and safest type. 
This last accommodation for our cus- 
tomers we had not previously pos- 
sessed. : 


The work was finished by August 
and from the many comments heard, 
we think our ‘shareholders, resi- 
dent here, as well as our depositors 
and debenture holders, are more than 
satisfied with the results. We feel 
that our architects, Messrs John: M. 
Moore & Company, of this City, are 
to be congratulated upon the very 
successful working out of their plans. 
We now have spacious, attractive, and 
conveniently arranged offices which 
compare fayorably with modern 
banking premises in even larger cit- 
ies, and this has been achieved at 
what we consider a reasonable ex- 


penditure of $49,679.76, which in-| Com 


deposit vault and equipment, which is 
semveqneey located on the main 
oor. 


As you will have seen from the re- 
port in your hands we have written off 
$19,679.76 of the total cost. Thus our 
Office Premises Account, which previ- 
ously stood at $90,000 is now carried 
at only $120,000. This, we think, the 
Shareholders will consider a moderate 
figure when it is realized that we 
have in the heart of the city a corner 
property with 61% feet frontage on 
the main street, Dundas Street, and 
standing along the whole west side of 
the Market Lane, a depth of 143 feet 
to a similar frontage on the Market 
Square. We now occupy and find we 
need all the ground floor area ouwr- 
selves with the exception of a small 


|store on the Market Square frontage. 


This and all the upper floors are occu- 
pied by satisfactory tenants. 


The other items on the assets side 
of the Balance Sheet speak for them- 
selves. The loans on stocks.and bonds 
only amount to $29,441.28, the greater 
part of which are smal! advances on 
our own debentures made for the ac- 
commodation of the holders. 


Our holdings of Government and 
Municipal bonds are, of course, a mat- 
ter of interest, particularly in these 
times, as showing the strength of our 
liquid position, As shown in the Di- 
rectors’ report, our position in this 
respect is an outstanding one. Our 
holdings of bonds of and guaranteed 
by the Dominion and Provinces alone, 
without taking other securities into 
aceount, make with our cash in banks 
a Jarger sum than the total of our 
savings deposits. The total actual 
market value at the 31st of December 
of our holdings of Government and 
Municipal bonds is substantially 
higher than the book value at which 
they appear on the Balance Sheet. 


I have much pleasure in moving the 
adoption of the Report. 


The Vice-President, Mr. T. H. Main, 
seconded the adoption of the Report, 
and spoke as follows: 

It is fitting that at a time like this 
we should pay tribute to those con- 
servative-minded and far-seeing men 
who have preceded us in directing the 
affairs of this Company, particularly 
the late Mr. Smart and the late Mr. 
Richter. ‘ 


By their sound and careful invest- 
ment and management policies and a 
moderate dividend paying course 
which permitted the addition steadily 
year after year of substantial sums to 
Reserve Fund, they prepared almost 
as if they had definitely foreseen it 
for the stress of the present time. 

As a result of these wise policies 
followed for many years our Com- 
pany stands as a thrift institution in 
the strength of which the public it 
serves has and may have the fullest 
confidence., To our depositors and de- 
benture holders in this community 
this fact of strength and stability is 
the first consideration in this period 
of trying and uncertain business con- 
ditions. To our shareholders, it must 
be, I think, a great satisfaction. 


It is our ambition to continue the 
Company’s business along the same 
sound lines so that it may stand the 
test of the troubles of future years as 
it has those of the past and continue 
to grow in public confidence. 


Speaking for the other Directors 
and for the executive officers, may I 
say we considered ourselves most for- 
tunate in having on our Board in Mr, 
McPherson, a Director so well quali- 
fied in every way to take the place of 
the late Mr. Richter as our President, 
and whose business interests were not 
80 exacting as to preclude his giving 
the daily attention to the Company's 
affairs which that office calls for. 


We weré also fortunate in that such 
an outstanding man in financial circles 
and so well and favorably known 
throughout the Dominion as 
Edward E. Reid, Vice-President and 
Managing-Director of the London 
Life Insurance Company, was willing 
to accept appointment as a Director 
to fill the vacancy on the Board. 

I have great pleasure in seconding 
the adoption of the Report. 


The report was adopted unanimous. 
ly. Serutineers were then appointed, 
and the election of directors proceeded 
with. Messrs. A. McPherson, T, H. 
Main, A. T. Little, J. MeClary Gunn, 
O. Roy Moore and E. E. Reid were re- 
elected for the ensuing year. 


Upon motion by J. Béges Jeffery, 
seconded by Thos. F. Walker, Manson 
A. G. er, F.C.A, and George S. 
Jewell, C.A., were appointed the audit- 
- of the Company for the ensuing 

ear. 

At a meeting of the Board of Di- 
rectors, held subsequently, Mr. A. Mc- 
Pherson was re-elected president, and 
Mr. es a Main, vice-president of the 


Mr. 
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Deficit After All Charges; 
- Investment Values — 
Again Lower 


Frem Our Own Correspondent 


' MONTREAL .—Earnings of 
Al In 


dred Investment Corp. (Canada) 
during 1932 showed a moderate 
drop, but net income was 
cient to take care of interest on the 
<ompany’s debentures. Thé report 
also ects a further decline in 
the market value of the company’s 

ldings. Book value/is shown at 
$5,145 -950 as com with a mar- 
ie aie including net stents, 4 

1 , Or approximately $5 
a each $100 debenture outstand- 
ng. 

Ret revenue in 1932 amounted 
to $101,679 compared to $129,044 
in the previous year. ter de- 
ducting interest and exchange pre- 
mium, there was a deficit of $6,630, 

Details of the income account 


ollow: 
1932 1931 
135,269 
6,325 
129,044 
111,678 


17,367 
9,432 


es 


7,935 


6,765 


101,679 


. +On securities sold. 
tincluding 1930 income tax. 3 
There is relatively little change in 

the balance sheet, assets being carried 


ey | ak ,ans.sid 
2 INCOME! = 
clared. 


being a dec) 
a 
interest and dividend 
Retire $122,500 Debentures 
debentures have been 

During the year $122,500 of - 
tures were at a substan- 
tial discount from r value. A 
capital surplus of resulted 
from these purchases, inst which 
there has been written off loss on sale 
of securities amount to $2,518, 
leaving a net credit of $81,485 to be 
added to this account which now 
stands at $104,614. : 

There is no change in the issued 
preferred and common stocks, while 
the earned surplus amounts to $60,636. 

In commenting on operations 
last year, J. E. Aldred, president, 
stated that sales of securities con- 
sisted of: $25,000 International Power 
Securities Corp. B and E securities 
and $16,000 of Ontario Power Service 
Corp. bonds. 

A list of securities owned at the 
end of the year is included with the 
report. \ 


Canadian Airways Buys 


Western Aviation Firm 
From Our Own Correspondent 
MONTREAL. — Canadian Airways 


ring is Lo 
Although All hte 
Reduced 


With the British Columbia index 
dropping to a new low mark of 133 
in December chiefly owing to slacy. 
ness in the logging industry ang 
the same cause helping to depress 
the indices for Quebec, Ontario and 
the Maritimes, employment in Can. 
ada at the end of 1932 was g a 
low point since the decline began 
in 1929, according to a compilation 
of the Dominion Bureau of Statis. 
tics from information received from 
7,900 employers throughout the 
Dominion. These employers had ap 
average payroll during the year of 
801,356, their highest point for the 
year being January 1 when the 


total was 835,960 and the low poing 
of 765,441 was reached on Decem. 
ri. 


Ltd. has widened its operating scope | he 


in Western Canada by the purchase 
of Spence McDonough Air Transport 
Ltd. All operating assets and trans- 
portation contracts have been taken 
over by the purchaser. The principal 
bases of the new subsidiary are at 
Waterways and Wabowdén. 

Aircraft assumed by Canadian Air- 
ways comprises three Fairchild ma- 
chines and a de Havilland bi-plane. 
The services formerly handled by 
Spence McDonough Air Transport 
included operation at God’s Lake, 
and Island Lake, mining territories 
in Manitoba, and up the Mackenzie 
River.’ In 1931, the company’s planes 
made 290 flights, carrying some 
50,000 Ibs. of freight: 


The index number at Dec 
1, on the base of 1926 coe i 
was 83.2 compared with 99.1 at the 
same date in 1931, while the aver. 
age for the year was 87.5 compared 
with 102.5 in 1931. In addition to 
this large decrease it is pointed oyt 
by the Dominion Bureau that dyr. 
ing the past few years there has 
been a tendency to keep men em- 
ployed even if it has meant wop. 
ing on short time and therefore 
wages paid would probably dis. 
close that an additional number of 
men were partially employed only, 


Ontario Loan and Debenture Company 
DIRECTORS’ REPORT AND 


FINANCIAL STATEMENT 


AS AT 31st DECEMBER, 1932 


London, Canada, 21st January, 1933. 


To the Shareholders:— 


Your Directors have pleasure in presenting their report for the year 1932, accompanied by 
the Balance Sheet and the Auditors’ Certificate. 


It is satisfactory to your Directors that in a year of economic stress the volume of the Com- 
pany’s business has been well maintained. 


The Company’s usual strong liquid position has been more than maintained. The total of the 


Cash in Banks and the holdings of 
Canada exceeds the total of Savings Depo 
ities held as shown in the Balance Sheet. 


yment of Provincial and Municipal Taxes, Interest, Expenses and charges, and after 


After 


onds of or guaranteed by the Dominion and the Provinces of 
sits without taking into consideration other liquid secur- 


making wind is considered ample provision’ for possible losses and contingencies, the 


Net earnings for the year 1932 are : 
Balance brought forward from previous year...... hake bas 


je Se OCD GUID. 6c stiys o cndecvastccdsessete soqennedessens hae oed 
Dividends (Quarterly) at the rate of 12% per annum have been paid ..... 


Dominion Government Income War Tax: 
The increase not imposed until May, 1932, but made retroactive to 


profits of 1931, has been paid 
Provision for 1932 Tax accrued but not due........... 


Written off the cost ($49,679.76) of Safety Deposit Vault and other alterations and 
improvements to Office Premises in 1932 


em. GUNNEE UOUIION 0k ciccc< sveslesccbececsce¥odoubddcesnc 


er eer eeeee 


$292,811.12 
73,543.15 


$366,354.27 
240,000.00 


$1 26,354.27 


saeeses $ 4,629.03 


25,425.61 
30,054.64 


~~ $96,299.63 
19,679.76 


$ 76,619.87 


The high quality of the Company’s mortgage loans, the great bulk of which are secured on 


individual homes in our cities, 


has 


en evidenced by the satisfactory manner in which payments 


have been made during a year of very difficult economic. conditions. 


The provisions made in previous years for possible future losses in connection with mortgage 


loans, especially the farm loang which, 


gages, have been largely augmented in 1932. 
Your Directors record with deep regret the death in October last of the late President of the 


Company, Mr. John G. Richter. He had been a 
Mr. Richter was an outstandi 
whose long connection with the 


however, amount to less than 15% of the Company’s mort- 


Director since 1919, and President since July, 1931. 


investment and financial authority of the most sound type, 
ompany and keen interest in its affairs was of inestimable value. 


The vacancy on the Board was filled by the appointment of Mr. Edward E. Reid, M ; 
Director of The London Life Insurance Company. r eid, Managing 


All of whioh is respectfully 


Office Premises. (freehold) — 


As at 31st December, 1931 . 


submitted. 


ARCHIBALD McPHERSON, President. 


ASSETS: 


$ 90,000.00 


Cost of Safety Deposit Vault and other alterations and improve- 
ments in 1932, less amount written off 


Real Estate held for sale 


Mortgages—Principal $11,017,017.69; Interest $281,353.61 


Loans on Stocks and Bonds 


Securities of United Kingdom, Dominion of Canada and Provinces of Canada.... 


$ 120,000.00 
149,639.03 
11,298,371.30 
29,441.28 
722,994.56 


ee ee eeeeeee 


Securities Guaranteed by Dominion of Canada and Provinces of' Canada 
Securities of Canadian Municipalities and School District and Rural Telephone De- 


bentures 


Securities of and Deposits with other Loan Companies of Canada . 


Cash in Chartered Banks in Great Britain 


Cash in Chartered Banks of Canada 


Cash Tr’ Olio: boo occ cc cee ec ae 


To the Public :— 


ee e* 


LIABILITIES: 


Debentures, Sterling, including accrued interest 
Debentures, Currency, including accrued interest 


Other Liabilities, ineluding provision for Dominion Income Tax accrued but not due 


To the Shareholders :— 


Capital (40,000 shares of $50.00 each, fully paid) 


Reserve Fund . 


Quarterly Dividend payable 3rd January, 1933 
Profit and Loss Account, Balance carried forward ........ 


ARCHEYSA LD MePHERSON, President. 


To The Shareholders of The Ontario Loan and Debenture Company :— 


ee ee ee eeeeee 


«+» $ 62,128.72 
337,781.78 


6,281.20 
406,191.70 


$13,661,948.27 


————— 
eer 


$ 572,117.51 


6,276,359.15 
$ 6,848,476.66 


1,437,251.53 
39,600.21 


EE SAE 
$ 8,325,328.40 


$2,000,000.00 
3,200,000.00 
60,000.00 


5,336,619.87 
Fe a aciell 
$13,661,948.27 


———— 
—_—_——_—_" 


THOMAS H. MAIN, Manager. 


_ We hereby certify that we have audited the books and accounts of The Ontario Loan and Debenturt 
Company continuously throughout the year ended 31st December, 1932, and find the above statements i® 
accordance therewith. We have verified the Cash and Bank Balances, and have examined the Company’ 
securities and find them in order. All our requirements as Auditors have been complied with, and, 
our independent opinion and according to the information and explanations given us, the above state 
ments are properly drawn up and set forth fairly and truly the state of the Company's affairs. 


All transactions that have come within our noti 


Cofnpany. 


London, Ontario, 2ist January, 1933. 


A. 
GEO. 8S. JEWRL 


ce have, we believe, been within the powers of the 


G. CALDER, ro 


Auditors. 


Heavy 


in Number of 


Stations 


Toll and Miscellaneous 
“ enue Account for Ma 
Share of De- 
cline 


From Our Own Corresponde: 


ss is Reco: 


A, T. AND T. LOAN 


R 


0 


MONTREAL. — Bell Tele) 
Co. of Canada’s report for 


shows earnings of $6.16 a s! 
the capital stock compared 


dividend payments of $7.25 a s 
and with earnings of $7.56 a s 


in 1931. 
The past 12 months were 


cult ones for the Bell Teleph« 
For the second time in hist: 
company has had to report 
in stations installed the nun 
1932 being 61,765 as against 
of 10,063 in 1931. 
< Toll Revenue Drops 
In addition to the station 
company was faced with a 
decline in toll revenue, wh 
come from investments, esp: 
its holdings in Northern E 
Co., was sharply curtailed. 
In analyzing income, the 
pany reports that in com; 
with 1931 exchange reve 
1932 was 4.1 per cent; long d 
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revenue declined 18.1 per cent 


cellaneous revenues and r 
from outside investments fe 


a 


25.4, while aggregate income 


the year declined 8.5 per 
Substantial economies ws 


+ 


fected in telephone operating 


penses, the savings more tha 


setting. the loss in operating 


enues, but insufficient to coun 


balance the decline in incom: 
all sources. 
Deficit After Charges 
Particulars of the income a 
follow: 


Operating revenue 
Less: Oper. expenses. 
Maintenance 
Deprecation ..-...- 
11,394,234 1 
$29,821 
2,190,200 


Net revenue 
Less: Uncollect. rev.. 


Operating income ... 8,874,215 


Add: Net non-oper. 


Gross income ........ 

Less: Rent, etc. ....- 
Bond interest 
Other interest 
Debt. discount ... 


441,485 
3,375,000 
1,030,774 

69,557 


Net income 
Less: Dividends 


Prev. surplus .......+ 
Less: Misc. deduct. .. 
Surplus approp. . 


57,143 
300,000 


Balance forward . 
” *Deticit. 
peat WORKING ass 


$ 
8,435,861 
4,566,207 


asseta ....-- 
Babs. oc 


Current 
Current 


~ 9,869,654 
Assets of the Bel! Telephone s 


a moderate increase last year, am 


ing to $217,340,210 at the end 
as compared with $215,257,602 
corresponding date a year pré 
Loan From A. T. and T. 
Feature of the liabilities 
increase in borrowings from A 
Teélegraph and Telephone ( 
stood at $12,245,000 at the 
19382 compared with $9,075,000 
close of 1931. These borrow'r 
to be repaid. in United States 
and a reserve of $500,000 has | 
up on the books to take care 
possible payment of premiu 
the loans are liquidated. 
Capital Shows Increase 
There is an increase in out 
capital stock from $75,619 
$77,007,700, while the funds 
remains unchanged at $67 
Notes of the company sold 
Trustee of -the Pension F 
employees have increased 
880,541 to $4,367,834. 
Moderate changes of no pa 
importance are noted amo 
items classed among liabiliti: 
On the asset side of the 
sheet, fixed capital records 
increase. Investment securit 
main much the same at $14 
Principal of the changes am 
rent assets is an increase 
receivable from $796,443 to $1 
This would indicate an ine: 
loans t@ controlled compa 
particulars are given in the r« 
Survey of Operations 
In his remarks to the shar« 


covering the year’s operations, 


Sise, president, had the foll 
Say in part: 
_ “There has been a marked 
in the demand for exchange 
183,938 telephones were conne 
245,703 disconnected, a net 
61,765 as compared with a 
10,063 in 1931, which was 
year in the company’s history 
& recession due to decreasing 
“There were 712,968 teleph 
service at the end of 1932, dist 
as follows: Business, 244,710; 
dence, 468,258. 
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“Included in this total were 7: 


extension telephones. 

“Other telephone system: 
tario and Quebec with wh 
interchange service now nun 
serving 143,780 telephones, a 
of 8,947 from 1931. These ¢ 
tive agreements extend the 
inter-communication without . 
tion of plant or investment. 

ai Details of Revenue 

“Exchange revenue for the 
$29,030,385, as compared with § 


r 


928 in 1981, a decrease of $1,22 


r 4.1 per cent. 
Ng distance ‘revenue wa 
725, as compared with $9,84 
1931, a decrease of $1,779,536 
ber cent. 
“Miscellaneous revenues a 
enue from outside investme: 
$1,755,236, a decrease of 25.4 | 
from the 1931 figure of $2 
oe heavy decline is due, in 
he discontinuance of Norther 
tie Compa y dividend, as wel! 
reduction in the rates of divi 
fa aeepbone companies in 
a 
holder, your Company is 
of am all ee iengres sre 
ar was 855,346, a 
of $3,005.851, or 8.5 per cent { 
total ef 1931. 
Savings Are Effected 
“While revenue from te 
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Reduced © 
With the British Columbia jn 
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dropping to a new low mark of 78.8 


n December chiefly owing to slack: 4 


ess in the logging industry and 


he same cause helping to depress 
he indices for Quebec, Ontario and 


he Maritimes, employment in 


cia at the end of 1932 way at 


low point since the decline 
in 1929, according to a com 


f the Dominion Bureau of Statis. 


ics from information received from | 
7,00 employers throughout the 


Dominion. These employerg had an 


a\erage payroll during the 
801,356, their highest 


year being January 1 when 


total was 835,960 and the low oe 


point for the 


of 765,441 was reached on Decem 


ber 1. , 
The index number at 


1, on the base of 1926 equals tos 
as 83.2 compared with 99,1 at the 
same date in 1931, while the aver. 


age for the year was 87.5 com 
with 102.5 in 1931. In addition 


this large decrease it is pointed oak 


y the Dominion Bureau ‘tha 
ming the past few years then te 
been a tendency to keep men em- 
ployed even if it has meant Work« 


ing on short time and 


therefore 


‘ages paid would probably dj 
close that an additional: numbes 7 
nen were partially employed only; 
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ure Company 
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anada, 2lst January, 1933, 
year 1932, accompanied by 

stress the volume of the Com- 


maintained. The total of the 
Dominion and the Provinces of 
bnsideration other liquid secur- 


cpenses and charges, and after 
contingencies, the 

$292,811.12 

73,543.15 


$366,354.27 | 


* $126,354.27. 


troactive to 
25,425.61 
oe 30,054.64 


~ $96,209.63 
her alterations and 
19,679.76 


oe. weceesse $ 76,619.87 


bulk of which are secured on 
ory manner in which payments 
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s in connection with mortgage 
n 15% of the Company’s mort- 


st of the late President of the 
and President since July, 1931, 
ity of the most sound type 
ffairs was of inestimable value. 


r. Edward E. Reid, Managing 


) McPHERSON, President. 


90,000.00 


30,000.00 
$ 120,000.00 


149,639.03 
11,298,371.30 
29,441.28 
722,994.56 
400,841.75 


483,964.66 
50,503.99 


406,191.70 
$13,661,948.27 


1,437,251.53 
39,600.21 


$ 8,325,328.40 


2,000,000.00 
3,200,000.09 
60,000.00 
76,619.87 
5,336,619.87 


$13,661,948.27 
——————_—_—_— 


AS H. MAIN, Manager. 


The Ontario Loan and Debenture 
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SECOND 
SECTION 


BELL TELEPHONE. || 


PROFITS IN 1932 
$6.16 PER SHARE 


Heavy Loss is Recorded 
in Number of 
Stations 


A. T. AND T. LOAN UP 


Toll and Miscellaneous Rev- 
enue Account for Major 
Share of De- 
cline 


From Our Own Correspondent 

MONTREAL. — Bell Telephone 
Co. of Canada’s report for 1932 
shows earnings of $6.16 a share on 
the capital stock» compared with 
dividend payments of $7.25 a share 
and with earnings of $7.56 a share 
jn 1931. 

The past 12 months were diffi- 
cult ones for the Bell Telephone Co, 
For the second time in history the 
company has had to report q loss 
in stations installed the number in 
1932 being 61,765 as against a loss 
of 10,063 in 1931. 

Toll Revenue. Drops 

In addition to the station loss the 
company was faced with a sharp 
decline in toll revenue, while in- 
come from investments, especially 
its holdings in’ Northern Electric 
Co., was sharply curtailed. 

In analyzing income, the com- 
pany reports that in comparison 
with 1931 exchange revenue in 
1932 was 4.1 per cent; long distance 
revenue declined 18.1 per cent, mis- 
cellaneous revenues and revenue 
from outside investments fell away 
25.4, while aggregate income for 
the year declined 8.5 per cent. 

Substantial economies were ef- 
fected in telephone operating ex- 
penses, the savings more than off- 
setting the loss in operating rev- 
enues, but insufficient to counter- 
balance the decline in income from 
all sources. 

Deficit After Charges 

Particulars of the income account 


follow: 
1931 


— 

Operating revenue ... 38,071,800 40,926,162 
Less: Oper. expenses. 11,615,896 13,426,378 
Maintenance 11,615,896 13,426,378 
Deprecation 8,252,899 9,148,978 


11,394,284 11,083,914 
329,821 263,529 
2,190:200 1,991,800 


. 8,874,218 8,828,585 
783,546 1,535,015 


9,657,759 10,368,600 
441,488 419,844 
3,375,000 3,375,000 
1,030,774 707,217 
69,557 69,557 


4,740,940 5,791,982 
5,577,809 6,089,838 
*836,868 297,856 
5,568,523 6,090,806 
57,148 24,427 
300,000 200,000 


74,874,507 5,568,528 


Net revenue 
Less: Uncollect. rev.. 


Operating income .. 
Add: Net non-oper. 
income 


Gross income ..4+.-+« 
Less: Rent, ete. o..+6 
Rond interest 
Other interest .... 
Debt. discount ... 


Net income 
Less: Dividends 


Balance 

Prev. surplus .......-« 

Less: Misc. deduct. .. 
Surplus approp. . 


* Deficit. 
WORKING CAPITAL 
1982 1931 
$ $ 
8,485,861 7,165,976 


4,566,207 6,014,197 


3,869,654 1,151,779 

Assets of the Bel! Telephone showed 
a moderate increase last year, amount- 
ing to $217,340,210 at the end of 1932 
as compared with $215,257,602 on the 
corresponding date a year previous. 

Loan From A. T. and T. 

Feature of the liabilities is an 
increase in borrowings from American 
Telegraph and Telephone Co., which 
stood at $12,245,000 at the end of 
1982 compared with $9,075,000 at the 
close of 1931. These borrowings are 
to be repaid in United States funds 
and a reserve of $500,000 has been set 
up on the books to take care of the 
possible payment of premiums when 
the loans are liquidated. 

Capital Shows Increase 

There is an increase in outstanding 
capital stock from $76,619,300 to 
$77,007,700, while the funded debt 
remains unchanged at $67,500,000. 
Notes of the company sold to the 
Trustee of the Pension Fund for 
employees have increased from $3,- 
880.541 to $4,367,834. 

Moderate changes of no particular 
importance are noted among other 
items classed among liabilities. 

Qn the asset side of the balarce 
rheet, fixed capital records a slight 
increase. Investment securities re- 
main much the same at $14,066,968. 
Principal of the changes among cur- 
rent assets is an increase in bills 
receivable from $796,443 to $1,685,930. 
This would indicate an increase in 
-oans to controlled companies. No 
Particulars are given in the report. 

Survey of Operations 

In his remarks to the shareholders 
covering the year’s operations, C. F. 
‘ise, president, had the following to 
fay in part: 

_ “There has been a marked decrease 
in the demand for exchange service; 
183,938 telephones were connected and 
“45.703 disconnected, a net loss of 
61,765 as compared with a loss of 
10,063 in 1931, which was the first 
year in the company’s history to show 
& recession due to decreasing business. 

“There were 712,968 telephones in 
service at the end of 1982, distributed 
as follows: Business, 244,710; Resi- 
cence, 468,258, 

“Included in this total were 72,213 
extension telephones. 

“Other telephone systems in On- 
tario and Quebec with which we 
interchange service now number 848, 
serving 143,780 telephones, a decrease 
°F 8,947 from 3931. These co-opera- 
‘ve agreements extend the area of 
inter-communication without duplica- 
ton of plant or investment. 

oa Details of Revenue 
& xchange revenue for the year was 
29,030,385, as compared with $30,258,- 
928 in 1931, a decrease of $1,228,543, 
er 4. percent. , 
ny Long distance ‘revenue was $8,069,- 
moe as compared with $9,849,261 in 
931, a decrease of $1,779,536, or 18.1 
Per cent, 

“Miscellaneous revenues and rev- 
Shae. rom outside investments were 
711155,236, a decrease of 25.4 per cent 
Thm the 1931 figure of $2,352,988. 
This heavy decline is due, in part, to 
‘he discontinuance of Northern Elec- 
a Company dividend, as well as toa 
ehection in the rates of dividend of 
»-ner telephone companies in Canada 
;" which your Company is a share- 
holder, 
ef From all sources, the gross revenue 
nt the year was are § Setseese 

9,900,831, or 8. r cent fr 

total of 193, per cent from the 
op, Savings Are Effected 

os Vhile revenue from telephone 
are alone was less than that of 
ati by $2,854,862, telephone oper- 
aoe expenses were reduced $3,164,- 
dis, his reduction resulted from 
dincounts from wages, salaries, and 
as a _ and other economies 
work oR rom a falling off in the 


“Although the decline in telephone 


Current assete ...... 
Current liabs. 
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$468,000,000 in 193 


Analysis of Federal Income Tax Returns Reveals 
Drop of 18.7 Per Cent From 1929—Only One 
Farther in 1,100 Farms Pays Income -Tax 


The fact that only one farmer 
for every 1,100, farms in Canada 
paid income tax in the last fiscal 
year, and that pera profits 
in Canada declined approximatel 
18.7 per cent in 1930 from the hi i 
level of $586,000,000 achieved in 
1929, are features of an analysis 
made by The Financial Pest of in- 
come tax returns received last week 
from the Department of National 
Revenue at Ottawa. The returns 
are grouped according to size of 
income and according to occupa- 
tion and reveal figures for both 
individuals and corporation taxpay- 
ers in Canada. 


Number of individuals who paid 
federal income for the fiscal 
eg ending March 31, 1932, total- 
ed 133,621 it is found—a decline 
of 6 per cent from the correspond- 
ing figure of the previous year. 
Total income tax paid by these per- 
sons was $24,772,846 or approxi- 
mately 7 per cent less than a year 
ago, in spite of an increase in the 
tax. Corporation taxpayers dropped 
21 per cent to 6,010 while their pay- 


the Departm 
enue, “it is not deemed to be in 
the best interest of the tax ers 
of the country” to supply infeeme- 
tion concerning this group of 
citizens, 

What probably happens is that 
curious enquirers assume that if a 
citizen’s net income is over $50,000 
a year his fortune if capi on 
the basis of 5 per cent interest must 
be over the $1,000,000 mark. This 
is of course not necessarily true for 
in all probability at least half of 
net income in this group would be 
derived from salary, directors’ fees 
and so forth which cannot of course 
be capitalized. It is prmeding to 
note, however that 87 per cent of 
these wealthy citizens (with net 
income over ,000) reside in On- 
tario and Quebec. There are 16 in 
the Maritimes; 36 in the prairie 
provinces and 30 in British 
Columbia, 

The number of individual and cor- 
poration taxpayers uped by 
amount of net income follows: 

Income) 


Federal Income Taxpiyers (Grouped by Amount of Net 


(Fiscal Years Ended Mar. 31) 
viduals 
Amount of tax ° 


No. of taxpayers 
1930-31 

38,788 

20,885 

22,869 


Under $2,000 
$2,000 to $3,000 
3,000 to 4, 
4,000 to 

5,000 to 

6,000 to 

7,000 to 

8,000 to, 9,000 
9,000 to 10,000 
10,000 to 15,000 
15,000 to 20,000 
20,000 to 25,000 ...... 
25,090 to 30,000 
30,000 to 50,000 
Over $50,000 


133,621 148,601 
ments declined -17 per cent to 
$36,971,000. 
Personal Corporations Gain 
Analyzed by occupations it is 
found that actual moneys received 
from personal and family corpora- 
tions and.from those engaged in the 
“professions” increased during the 
year while heaviest losses in income 
tax receipts were sustained (as 
might be expected) from agrarians. 
ombined figures for individual 
and corporation taxpayers reveal 
that total income tax moneys from 
“agrarians” netted the government 
in the last fiscal year, but $55,467 
or less than one-tenth of one per 
cent of the total income tax revenue 
of, the Dominion in that year. Indi- 
vidual returns show that only 653 
farmers in Canada paid income tax 
which netted the government $36,- 


379. .When it is remembered that at one: 


the date of the last census there 
were almost 729,000 farms in Can- 
ada it is apparent that only one 
farmer for every 1,100 farms pays 
income tax in Canada. The previous 
years returns showed 2,276 agrar- 
lans as paying income tax. 

The number of individual and 
corporation taxpayers in the last 
two years is shown in the following 
tables: 


No. of Individual Income Taxpayers 
1932 


Agrarians 

Professionals 

Employees 

Merchants: Retail 
Wholesale 

Manufacturers ......s0++ 

Natural resources 

Financia 

Transportation & P. U... 

Personal corps. 

Family corps. 

All others 

Unclassified 


No. of Corporation Taxpayers 
1931-32 1980-31 
39 & 


Agrarians . 


| Merchants: Retail 


Wholesale 
Menutacturers 
Nat. resources 
Transport & P U. ..... 
Financial 


More Big Incomes 

Arialyzed according to amount of 
net income, the largest number of 
individual taxpayers continues to be 
found in the grouping “net income 
under $2,000.” Last year there were 
37,000 taxpayers in that class 
against 38,788 a year ago. This 
figure tapers down to the highest 
grouping, namely “net income over 
$50,000” of which there were 614 
in Canada in 1931-32 as against 
only 601 the previous year. This 
grouping and the next bracket, 
namely those receiving “net income 
of $30,000 to $50,000” were the only 
groups whese numbers increased in 
the year’s returns as compared with 
the previous year. 

The Millionaires 

Incidentally figures are often 
quoted from time to time purport- 
ing on the basis of income tax re- 
turns, to show the number of mil- 


revenue had been thus 
offset, interest charges and other 
uncontrollable expenses increased and 
non-operating revenue fell off. The 
result is that the net income available 
for dividend is $4,740,941 or $6.16 per 
share of average outstanding capital 
stock. A dividend of $2.00 per share 
was paid for the first quarter of the 
year, subsequent dividends were $1.75 
per share—or $7.25 per share for the 
year. The total dividend payment 
being $5,577,809, surplus has been 
drawn upon for $836,868. 7% 

“Capital expenditures were limited 
to imperative extensions and improve- 
ments and so far as possible to 
undertakings which would result in 
reduced operating expenses. Because 
of the employment situation, prefer- 
ence was given to projects in which 
labor would be the principal item, and 
the conversion of exchanges from 
manual to dial proceeded more slowly. 

rrow in New York 

“The policy was continued of 
borrowing New York funds from the 
American Telephone and Telegraph 
Company for bond interest and other 
indebte ness payable in New Yor 
funds. 

“Whenever the premium on New 
York funds in Montreal was at a 
favorable rate, repayments were made. 

“Gross additions to the Company's 
plant in 1932 amounted to $12,658,000. 

“Existing plant, the original cost of 
which was $12,133,000 was retired 
from service guripg she peal-” 


$24,772,846 


more than. 


rations 


No. of taxpayers 
1931-32 1930-31 


Amount of tax 
paid 
1931-32 


1,864,438 
31,868,118 


$42,138,005 


Incidentally it is the “millionaire” 
group of taxpayers who contributed 
most largely to the income tax 
coffers in the last fiscal year. Alto- 
gether these 614 person contributed 
nearly $10,300,000 last year or 
eppeonbaetey $16,720 each, by way 
of income tax. Last year the 601 
persons in this group. paid on the 
average a gp y higher figure, 
namely $16,850 each. 

Comparative figures according to 
the amount of net income, follow: 


4,104,603 
10,269,892 


PLANT ACTIVITY 


OF DOM. TEXTILE | EARNINGS DECLINE |} 


- STILL LAGGING 


Hope for Improvement in 
Last r 
Fading 
From Our Own Correspondent 

MONTREAL.—Operations of Do- 
minion Textile Co. continue at lev- 
els below this time last year; mills 
are working at about 63 per cent 
of capacity. Possibly the greatest 
factor in the decline from 1932 is 
that a year ago the print works 


were extremely busy, which tended | timates 


to offset the drop in industrial out- 
put. This year, , there has 
not been the same volume of work 
at the print mills and indust 
business has shown no improve- 
ment. 

Buyers are restricting purchases 
to the narrowest margin and sppete 
to have less confidence than they 
had last year. Observers feel that 
their continued holding off must 
find reflection in the placing of 
additional orders in April and May, 
but this situation will not help Do- 
minion Textile Co. in its fiscal year 
which ends March 31. 

Tire fabric business at the com- 
pany’s mills has tended to slacken 
off after a brief spurt in January, 
but this division is better occupied 
than it was in the last few months 
of 1932. Demand for tire fabrics 
has naturally been affected by the 
low rate of auto production. 


Lower Earnings Likely 


With activity on a lessened scale 
during the last quarter of its cur- 
rent fiscal year, outlook for an im- 

rovement in earnings of Dominion 
extile, Co. are fading. —— 
prices me oye 7 ward on . 
summer but quic relapsed 
former levels and sellin prices for 
cotton goods have been kept at low 
figures. One factor which lends 
some encouragement to the situa- 
tion is that raw cotton today ap- 
proximates prices at the close of 
the company’s last fiscal year. In 
that period Dominion Textile closed 
its books with cotton at 6.10 cents 
compared with 10.70 cents at the 
beginning of the year. 

In the 12 months ended March 31, 
1932, earnings were equal to $4.44 
a share compared with dividends 
of $5. A deficit of $152,286 after 
all dividends reduced surplus to $7,- 
363,266. Shares are currently 
quoted around 47 at which price 
they yield 10.6 per cent. 


Federal Income Tax Returns by Provinces 


( > = Ended Mar. 31) 


Individua’ 
Number——— 
1930-31 
363 490 
3.462 
2,822 
30,211 
64,713 
10,764 
7,544 
a9 
14,279 
360 
143,601 
Corporation Returns 
Analysis of ‘the returns of cor- 
poration taxpayers. also presents 
some interesting material. These 
returns covering the fiscal year end- 
ing March 31, 1932, apply income 
actually earned by Canadian cor- 
porations in 1930. In that year cor- 
porations paid an 8 per cent tax 
on all “income” in excess of $2,000. 
Since some $36,482,000 wae pee to 
the government on this s, it is 
apparent that the total taxable 
profits of Canadian companies in 
that year were approximately $456,- 
000 to which must be added 
non-taxable income of $12,000,000 
a? grand total of $468,000,- 
000. e co 


ndi gure for 
1929 was $576,600,000 dicating a 
decline in co 


ration profits in 
Canada in 1930 of approximately 
18.7 per cent. In 1930, approxi- 
mately 85 per cent of this tax — 
and presumably a similar ratio of 
rofits—is credited by Ontario and 
Quebec corporations. 
Analysis By Provinces 

Analysis of the income tax re- 
turns according to provinces is also 
shown in the table below. This 
shows the relative distribution of 
individual and-corporation taxpay- 
ers in each province both as to 
number and amount for the last 
fiscal year and with corresponding 
figures as to number of taxpayers 
in the preceding 
seaiee in number of a oi 
in Saskatchewan is a feature of the 
returns while comparative stability 
particularly in New B ck — 
is‘shown in the Maritime returns. 


BUSINESS QUIET 
THROUGH CANADA 


Western Retailers Particu- 
larly Hard Hit by Lack of 
Cash Sales 


Weekly trade report of Canadian 
Credit Men’s Trust Association, for 
the week ending February 11, 1933, 
is as follows:— 

Halifax.— Very little change re- 
ported in wholesale and retail trade 
since previous week. Business gen- 
erally, while not large in volume, 
continues fairly satisfactory for the 
season of the year. Collections slow. 

Saint John.— Wholesalers report 
trade for the week continues some- 
what under normal in all lines. Re- 
tail trade panepelty: reported just 
fair. Collections poor. 

Montreal.—Wholesalers report gro- 
ceries continue in fair demand; cloth- 
ing fair to quiet, with a slight im- 
provement over previous week in dry 
oods; boots and shoes fair only; 

rdware quiet. Both city and coun- 
try retail merchants report trade for 
the week as dull. Collections both 
wholesale and retail, poor, 

Toronto.— Very little change re- 

rted in conditions since last report. 

usiness in general continues very 
quiet and volume of trade very lim- 
ited. Travellers in all ‘trades in agree- 
ment on this eo Collections slow. 

Winnipeg.—Manufacturers report a 
quiet week. Wholesalers report gro- 


MAR. :sesoccovsesocese 
ik. eeeereeeeecteeee 


k |} cevies continue in fair demand; all 


other lines very quiet. Retail trade 
for the week reported as only fairly 
satisfactory, the very severe weathe 
affecting business considerably, Col- 
lections continue fair to slow. 
Regina.—Wholesale g*tocers report 
city sales eee Country sales show 
a slight falling off. Dry goods fair 
to slow, Hardware fgir, Betail trade 


Corporations 

Amount -——Number——- 

1931-32 3931-32 1930-31 
29,977 43 54 


$24,772,846 $36,481,554 


Elected Director 


HAROLD W. SOPER 


Montreal, who was elected to the 
board of directors of Ottawa Trac- 
tion Co. at the annual meeting held 
in Ottawa. 


for both city and country quiet, the 
very severe weather having a drastic 
effect on trade. Collections—whole- 
sale, ‘slow except on current ac- 
counts; retail, oF fair to slow, coun- 
try practically nil, 

Moose Jaw.—Whaolesale and retail 
groceries reported fair; wholesale 
boots and shoes quieti wholesale and 
retail hardware very quiet. Retail 
trade generally continues quiet, Col- 
lections fair, 

Saskatoon, —- Wholesalers report 
groceries continue in fair demand; 
boots and shoes quiet; dry goods line 
still remains quiet, with no imme- 
diate prospect of improvement. Hard- 
ware, and oils and greases, fair only. 
Retail city trade remains quiet. Col- 
lections very slow. 

Calgary.— Wholesale and retail gro- 
cery sales holding up fairly well; all 
other lines showing no signs of im- 
provement, with volume extremely 
difficult to obtain. 

Edmonton. — The recent extremely 
cold weather has adversely affected 
both wholesale and retail trade and 
business generally reported ve 
dull, Current collections fair wit 
very little being paid off on old out- 
standings. 

Vancouver.—Very little of an im- 
portant nature reported in trade con- 
ditions over previous week. Some 
lines show a slight advance in sales, 
majority reported as just holding 
their own. Collections fair to slow. 

"s 

Bradstreet’s report on other cities 
as follows: 

Quebec— Business nerally con- 
tinues rather dull in both wholesale 
and retail. In the latter, special 
bargain sales are being increasingly 
resorted to. There has been some 
increase in failures following annual 
inventories, which demonstrated the 
wespaene of the previous year’s re- 
sults. 

Hamilton—Here as elsewhere busi- 
ness at retail stores remains quiet. 
There has been some business pass 
as a result of the s al sales 
retailers have on. d at whole- 
sale is affected accordingly. 

London—Retai] trade here continues 
to show much the same conditions as 
in the previous week. There has 

great demand 


clotming ox beavy 


MARITIME ’PHONE 


FURTHER FOR 1932 


Lower Dividend Rate is 
Being Considered by 
Directors “ 


From Our Own Correspondent , 
MONTREAL.—Adverse business 
conditions in its territory are re- 
flected in Maritime Telegraph and 
Telephone Co.’s report for 1932, 
which shows the lowest net earn- 
Peg ye 
‘years, ci r 5 

loss in stations installed, increase 
in working capital deficits and jn- 
es the possibility of a reduc- 
tion in dividends. 
An is of revenue show 


that income from exchange service 


rial| only became serious in the latter 


months of the year, but long dis- 
tance service recorded declining rev- 
enues from the beginning of the 
hey ar ing er agers vere 
pu being, but the savings ef- 
fected were not sufficient to offset 
the loss in gross revenue. © 
Bond Financing Withheld 

The working capital position of 
the company has also received the 
consideration of the management. 
The excess of current liabilities 
over current assets has tended to 
grow and in the last half of the 
year an issue of $500,000 of treas- 
ury bonds was approved by the 
Nova Scotia Utility Board. It was 
proposed to apply the proceeds of 
this issue to the liquidation of the 
company’s borrowings from the 
banks, but to date it has not been 
possible to market these bonds at 
a satisfactory price. 

Share Earnings Drop 

Gross income during the year 
amounted to $1,759,809, down from 
$1,863,444 in the, ome year. 
After taking care of prior charges 
there was a surplus of $196,668 
available for dividends, the pay- 
ment of which created a deficit of 
$195,242. ‘In 1931 the deficit after 
dividends was $69,961, as shown in 
the following table. 

Earnings on the company’s com- 
mon 5s were ivalent to 2.27 
per cent compa with 4.09 per 
cent in the previous year. On a 
share basis, last year’s income 
equalled 23 cents a share as against 
41 cents in 1931. 

1981 


$ 
1,863,444 
648,494 
304,652 
825,222 
5,251 
150,111 183,191 


385,585 446,634 
3,094 10,237 


456,871 


1932 
x 
1,759,809 


578,730 
275,932 
357,648 

11,808 


Operating revenue .. 
Oper. expenses .... 
Maintenance ....... 
Deprecia ecccee 
Uncoll. rev. seceees 
Taxes 


Se eeeteeeates 


Add; Non-oper, inc. . 
Gross income ......+« 
Bond interest ..s+« 
Other interest ..0.. 
Rent, Cte. coccccece 
Net income ....+ese« 


Pfd. divids. ......-. 
Common divids. ... 


388,679 


140,000 
41,421 
10,590 


196,668 


105,000 
286,911 


"¥195,242 
191,284 
115,000 


11,973 
250,409 


105,000 
215,370 
*69,961 
250,854 


Mise. deduct. ..... 


Carried forward ..... 
*Deficit. 

Working Capita! 

1982 


93,899 191,284 


1931 


700,872 


$ 
921,615 
878,293 


339,284 


582,331  %322,579 
*Excess of current liabilities over current 


Balance Sheet Weakens 

No improvement is apparent in the 
balance sheet, which at December 31 
last showed assets of $10,814,259 as 
against $10,775,318 at the close of 

1. Fixed assets show a moderate 
advance at $9,917,835. There is no 
marked change in working assets or 
deferred debit items. 

Among liabilities funded debt and 
preferred stock issued remain un- 
changed. The amount of common 
stock outstanding has increased from 
$3,553,960 to $3,595,760.. Current 
liabilities have moved up, loans from 
the Canadian Bank of Commerce being 
on the books at $372,739. 

Had it not been for the transfer of 
$115,000 from contingent reserves, the 

rofit and loss account balance would 

ave been translated into a deficit of 
more than 000, but with the 
inclusion of this amount and deduc- 
tions of about $17,000, the surplus 
amounts to $93,898. 
Comments on Situation 

Following are the remarks to the 
shareholders by O. E. Smith, presi- 
dent, in part: 

“The number of telephones in 
service at the end of the year was 
39,040, we having sustained a loss of 
1,795 stations, or 4.4 per cent. This 
loss seems to be much less than that 
suffered by similar companies, ‘both 
in Canada and the United States. 

“The loss in gross revenue, as com- 

ared with the previous year, was 
$110,634 or 5.6 per cent. 

“To offset this severe loss in gross 
revenue every economy possible, with- 
out sacrificing the quality of the 
service rendered to the public or per- 
mitting the property of your Company 
to become run down, was carried into 
effect. 

Question of Dividends __ 

“Unless general business conditions 
should materially improve in the near 
future, these various savings will not 
be sufficient to enable us to balance 
our reyenue and expenditures. There- 
fore your directors will give careful 
consideration to the question of a 
reduction in dividends until improved 
conditions are apparent. 

“In the latter part of the year an 
issue of $500,000 of Treasury Bonds 
was approved by the Nova Scotia 
Board of Cemmissioners of Public 
Utilities, the proceeds of which it was 
intended to apply to the liquidation of 

our Comaanys borrowings from its 

ankers. ar, it hassnot been pos- 
sible to market these bonds at a 
satisfactory price, but it is hoped that 
during the coming months a suitable 
opportunity will present itself.” 


weather which has been experienced 
during -most of the winter although 
the last few days the colder spell has 
brought about a heavier demand for 
winter lines. Demand at wholesale 
remains quiet. 
Wi ittle change in business 
has been noted here during the past 
week. is a somewhat better 
feeling, however, due to a more cour- 
us view being taken of the indus- 
outlook while at the same time 

the drastic action taken by the city 
council in to the budget and 
the slashes which have been e in 
peopeced expenditures and the reduc- 
on in the tax rate are all regarded as 
constructive 


. 


F 
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Economic History 


Repeats Itself 


Wisdom and Fallacy Down the Ages. 


“TECHNOCRACY” IN 1819 


“Seeing the sufferings caused by 

warehouses fil 
Sismondi thought the excess of 
consumption was permanent, a 


| 
| after'the Peace, and t 


labor-saving machinery and com 
supersede 


agitators.’ 


‘ patents, together with the limitation of population, was 
These arguments furnished excellent weapons to 


stments of industries 
with unsold goods, 
ion over the power of 
attacked division of labor, 
tition. Discoveries which would 


r, he feared would continue, and the abolition of 


Socialistic 


—Views of Sismondi, noted Swiss economist, in 1819, quoted 
in Laughlin’s “History of Political Economy.” 


CRASH OF THE ’70’S 
“One day America was joyous with riches, and then, without 
the slightest warning, came the crash, and the nation was a heap 
of financial ruins. Bank after bank put up its shutters, and despair- 
ing queues before their entrances became the commonest sights 
in American cities. Railroad after railroad confessed bankruptcy. 
One factory after another dismissed its workers, frequently with 


unpaid wages. 


“The stocks and bonds which hatl ascended to dizzy heights 


in the earl 
millions. 


months of 1873 now fell to depths which beggared 
he New York Stock Exchange suspended o 
for a week. Money passed out of circulation, those 


rations 
ortunate 


enough to possess a little feverishly hoarding it. 

“Since the rich could not collect the interest on their invest- 
ments, they could not pay their bills, while the sufferings of the 
poor proved an unprecedented tax upon public and private philan- 
thropy. The busiest citizens were sheriffs, levying on property, 
and auctioneers, sacrificing equities for any prices they would 


bring.” 


—From Burton E. Hendrick’s 


“Life of Andrew Carnegie.” 


HOW BABYLON DID IT 
“If any one owe a debt for a loan, and a storm prostrates the 
grain, or the harvest fail, or the grain does not grow for lack of 
water; in that year he need not give his creditor any grain, he 


washes his debt tablet in water (a s 


bolic action indicating the 


inability to pay) and pays no rent for this year. 
—From the statutes of Hammurabi, in the Babylonian code of 


laws, 2250 B. C. 


« 


The quotation from Sismondi is from the collection of H. G. L. 
Strange, Winnipeg. Mrs. H. O. Powell, of Regina, calls attention 


to Hammurabi’s law. 


BROCKVILLE TRUST 
ASSETS INCREASED, 
SHARES EARN $4.26 


Deposits Show Decrease; 
Dividend Rate of 7 p.c. 
is Maintained 


Net profit of Brockville Trust & 
Savings Co, in 1932 is reported at 
$47,680 as compared with $49,369 
in 1931 and after a deduction of 
$5,068 for government and business 
taxes the company earned $4.26 
per share on 10,000 shares of 50 
par value paid-up stock as against 
$4.48 in 1931, Dividends were con- 
tinued at the rate of 7 per cent and 
$7,500 was transfer to invest- 
ment reserve bringing this fund u 
to $36,825 Estates, trusts a 
agencies account was increased to 
$339,413 from $98,601 while guar- 
anteed trust account is down to 
$720,002 from $790,680. 

The statement shows deposits 
down to $524,266 from $573,874 and 
investment certificates down 
$192,900 from $213,500. Assets in 
guaranteed trust account include 
mortgage loans of $630,944, a de- 
crease from the $713,859 shown in 


‘ 


1931, while municipal and school de- 
bentures are up to $65,338 from 
$55,351 and cash is up to $12,474 
from $7.177. 
Cash is Higher 

In capital account assets are but 
tienes lower at $789,464. Mort- 
age loans have been reduced to 
$599,356 from $618,938 but interest 
due and accrued is up to $18,523 
from $14,054; agreements of sale 
are up to $38,239 from $30,846, and 
real estate held for sale to $75,748 
from $60,052. Loans on the com- 
pany’s own stock and debentures 
are down to $14,643 from $21,831 in 
1931. Municipal school deben- 
tures .—- show slight de- 
crease cash is up to $14,084 
from $7,727. Furniture and fix- 
tures are slightly lower at $2,913. 
There has been no in cap- 
ital stock outstanding and reserve 
und remains at $235,000. The 
earnings and dividend record of the 
company since 1928 has been as 


follows: 
Earnings Record 


tNet Div. 


Paid-up 
ital Profits 


+After deducting interest, expenses, 
charges and government and business taxes. 
*On paid-up capital. Par $50. 


Transfers. Assets to Sub- 
sidiaries — Report is 
Consolidated 


From Our Own Correspondent 
MONTREAL.—To effect further 
economy in eqepetion. Amalgamat- 
ed Electric . made some in- 
ternal changes in its capital strue- 
ture during 1932 by establi 
subsidiary companies and trans- 
fe assets to them. The com- 
y, however, retained the entire 
capital structure of these su 
iaries and the only visible effect of 
the change is that the recently pu 
lished report is a consolida 
statement. 
The consolidated statement for 
1932 shows a net loss of $67,398 


compared with a profit of: $12,816 - / 


in the previous year, before depre~ - 
ciation and provision for ad 
ment of inventories. After writing 
off these items on a scale similar 
to 1931 there was a net loss of 
$177,340 compared with $94,737 in 
1931. No dividends have been paid 
for the last two years and deficit 
was increased to $259,053. Bal- 
ance sheet shows lower working 
capital but ratio of current assets 
te current liabilities is 30 to 1. 
Profit And Loss 

Following is a comparison of 
profit and loss for the past two 
years: . 

1932 


67,398 
46,353 
#114,251 
$63,088 


*177,340 


1931 


12,816 
45,797 
©29,981 
364,755 


*177,340 


13,024 
*259,053 °81,712 
+Net loss for year. 
tInventory adjustment. 
*Debit balance. 


WORKING CAPITAL 
1932 1931 


630,945 
78,961 


601,984 


Current liabs. 


Working capital 
Cash Is Highe 

Balance sheet shows cash and 
funds out on call at $207,931, an 
increase of $86,000, accounts receiv- 
able down $54,000 at $40,194 and 
inventories, less reserve, at $253,182 
against $462,934. Investments havin 
a market value of $49,462 are earrie 
at $50,248 compared with $75,286 in 
1931 and fixed assets, less deprecia- 
tion, are lower by $43,000 at $677,415. 
Goodwill and patents are unchan 


at $1. 
In liabilities the change in structure’ 


is -reflected in appearance of capital 
surplus of subsidiary at $2,229. 
Accounts payable are down $32,000 at 
$16,362 and bank loans of $30,000 
previously outstanding have been 
eliminated. Capital structure is 
unchanged; common stock, less deficit 
of $259,053, is carried out at $65 
compared with $242,848 at the end of 
1981. The current report contains a 
contingent liability of $43,182 for 
value of goods sold subject to re- 
purchase, 


Fraser Companies Fill 

Vacancies on Directorate 

From Our Own Correspondent 

MONTREAL, — Five vacancies on 

the board of directors of 
Companies have been filled with the 
election of Hon. A. Dunning, 
Ottawa; A. H. Campbell, Montreal; 
A. M. Irvine, Montreal; E. G. Long, 
—- and F, C. Beatteay, Saint 
ohn. 


Fraser é 
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_ Insurance 


NEW BUSINESS | 
_ SUN OF CANADA 
WAS $284,000,000 


Total Insurance in Force 
at End of Year 
$2,928,900,000 


REVENUE DECLINES 





Difficult Year Met 
From Current 
Income | 


a for by Sun 
o. of Canada in 


$284,098,000 while 
business in force at the end of the 
year amounted to $2,928,952,000 ac- 
cording to figures Sebmitted at the 
company’s 62nd annual report in 
Montreal this week.. Corresponding 

res for 1931 show new business 
paid for as $527,939,000 and busi- | 
ness in force at $3,052,000,000. 


Reasons for the sharp drop in 
new business, according to Arthur 
B. Wood, vice-president. and man- 
aging director, are found in the 
unusual decline in production in 
some foreign countries where the 
company operates and where, due 
to the political situation, local eco- 
nomic conditions or both, the com- 
pany has deemed it advisable to re- 
strict new underwritings for the 
time being. Gousp business is also 
papectes as sharply lower as a re- 
sult of general business conditions. 
' Last year the company paid for over 
BG Sg $54,000,000 of business on the group 
a , plan. No comparable figures are 
Be: available for 1932. 

40 Per Cent From Policyholders 

Of total new business paid for in 
Canada approximately 40 per cent 
came from the company’s old- pol- 
icyholders. In the field of annui- 
ties 2,130 contracts were placed 
which netted a total income of $8,- 
140,000. This compares with $23,- 
700,000 a year ago. 

Analysis of income in 1932 re- 
veals total income as lower by 
$36,000,000. Income from renewal 
premiums topped the $100,000,000 
mark being the highest in the com- 
pany’s history. New premium :n- 
come was lower at $10,116,000 as 
against $18,832,000 the previous 
year. Monies received by way of 
interest, dividends and rents (net) 
totalled something over $24,000,000 
as compared with $28,800,000 the 
year previous. Income from divi- 
dends and policy proceeds left with 
the company were substantially 
higher at $13,000,000 against $7,- 
700,000 in 1931. 

Income Exceeds Disbursements 

In spite of ar demands on the 

art of — ders for policy 
oans and surrender values, the 
company was able to report an 
actual excess of income over dis- 
bursements of $13,381,000. Al- 

ars lower than the correspond- 
ing figure of a year ago, this pro- 
vided a margin “amply sufficient 
to enable the company to meet from 
current income every obligation as | 
it arose.” 

Analysis of the oomgenys as- 
sets and liabilities shows few | 
changes of great importance. Valu- 
ations used in all cases are those 
provided for by the Dominion Sup- , 
erintendent of Insurance and an 
pai almost similar valuation is arrived 
a at using the method prescribed , 
. by the insurance commissioners of | 
the United States. These valuations 
which are an attempt to appraise 
insurance company securities on the 
basis of “average values,” show the 
company’s holdings of common 
See c $292,450, a@ variation 
of just over $1,000,000 from the 
corresponding valuation basis of 
1931. 

Values of bonds are lower by' 
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Sarplus Cash 
Assets 
' $639,023 









Insurance MUT 


Portage la Prairie Toronto’ 





But Every Obligation of). 


INSURANCE AT 


ALL POLICIES NON-ASSESSABLE, PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 





Montreal 





a 


NORTH AMERICAN 





Joins Confederation 





I, J. STANLEY McLEAN 
President of Canada Packers, Ltd., 
who has been elected a director of 
Confederation Life Association. 





$17,000,000 at $103,000,000 accord- 
ing to the report, while preferred 
stocks held are shown at $19,600,- 
000 as compared with $32,375,000 
a year ago. Policy loans increas 
during the year by $12,000,000 to 
$99,500,000, while total assets are 
slightly lower than in 1931 at $611,- 
436,000. Provision for depreciation 
in security value according to Mr. 
Wood, has been made largely from 
surplus previously accumulated. 
Among liabilities, reserves for 
protection of policyholders show an 
increase to $515,231,000 while free 
surplus, exclusive of capital stock 
cad” shareholders account is lower 
at $6,000,000 as against $16,000,000 
at the end of 1931. According to the 
basis of valuation and statement of 
accounts as prescribed by the 
United States Commissioners, free 


i surplus is slightly lower at $5,115,- 


500. A reserve for depreciation in 
mortgages and real estate remains 
unchanged at $4,781,000. 

Mr. Wood pointed out in his re- 
port that the valuation of the com- 
pany’s liabilities is substantially 
more exacting than is uired by 
the insurarice act. He also notes 
that an average interest earning of 
but 3.2 per cent per annum on the 
funds provided for this purpose, 
will suffice to meet every policy 
obligation as it arises. He stressed 
the fact that ordinary standards of 
comparison were of little value at 
a time like this, and stressed the 
fact that since 1929, the company 
had added 205,000 policyholders to 
its membership while insurance in 
force had advanced by $480,000,000 
and assets by $43,000,000. In the 
three-year period, he stated, the 
company had paid out more than 
$300,000,000 in benefits under its 
policies. 

Comparative figures for the past 
two years follow: 

New Business 
1982 1931 
New Ins. paid for.$284,098,000 $527,939,000 
Bus. in Force ... .2,928,982,000 3,051,077,067 


Income and Disbursements 


. ». .$128,837,346 $152,500, 706 
161,407,000 197,140,000 


Premium Ine. 
Total Net Inc. 


Pay. to policyhidrs"108,527,500 93,236,000 
Assets and Labilities 
Bonds ...++~--$107,861,811 119,233,348 
Stocks : 
Preferred ...... ° 19,598,871 32,374,985 
Common .....+- 292,450,407/ 293,695,311 
Policy Loans ...... 99,477,969 87,174,773 
Mortgages ~ 29,893,740 30,886,685 
Real Estate ...... 27,408,156 26,380,636 
Total amts. ...... 611,436,000 624,804,455 
Policy Reserves .. 515,231,017 612,701,549 
Mig’ge Res. ..... 4,781,184 4,781,184 
Free Surplus ..... 5,997,947 16,345,516 





Operating in Quebec, Ontario, Manitoba, Saskatchewan; 
Alberta and British Columbia 


AUTOMOBILE 


WINDSTORM 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 
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SEATTLE WASH! 


FIRE AND AUTOMOBILE 


T. ASSETS $4.61¢ 


14970 


Total Assets 
$1,625,156 


Non-Assessable 
Policies 


Seand underwriting and conservative investment policy of 
this C make for permanent strength and confidence. 
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Edmenton Vancouver 
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PAID TO 


for Buyer and Seller 


ed | veals t 


$47,298,033 %6,035,328 


ALL PROFITS 


DOMINION LIFE 
BUSINESS ISSUED 
WAS $21,631,000 


Company Makes Substan- 
tial Write-off and In- 
creases Surplus 


New business issued of $21,631,- 
000 as com with $25,000,006 
in the previous year was reported 
by Dominion Life Assurance Co, at 
its 44th annual meeting in Water- 
log last week. Total business in 
force now stands at $147,721,000 
as against $150,300,000 at the end 
of 1931. 

Income was slightly lower at 
$6,097,000 as compared with $6,- 
519,000 in 1931. Of the 1932 figure, 
$4,534,000 represented premium in- 
come. Surplus of income over dis- 
bursements was sufficient to meet 
all demands for cash payments 
without sacrificing securities and 
to provide a margin for investment. 

n spite of heavy payments tu 

licyholders totalling ‘$3,373,000 
he company was able to provide 
$558,000 for depreciation and loss 
of securities, according to Ford S. 
Kumpf, president and man g di- 
rector of the company and to in- 
crease free surplus by $218,800. 

Mortgages 48.5 Per Cent 
Analysis of the balance sheet re- 
hat 24 per cent of total as- 
sets are invested in bonds stocks 
and debentures; first mortgages 
represent 48.5 per cent of total as- 
sets, the majority of these being in 
tity properties which represent 39.8 
per cent of total assets. Farm 
mortgages comprise 8.7 per cent of 
total assets. 

On city mortgages the company 
reports interest overdue more thaa 
six months at only $13,280. As to 
farm mortgages although in some 
cases interest payments are two 
years overdue, “there remains,” ac- 
cording to George A. Dobbie, vice- 
‘president of the company, “a fair 
equity over our mortgages in that 
the loans were made on a basis of 
about 30 per cent of a conservative 
valuation.” Policy loans comprise 
about 17 per cent of total assets. 
| Interest yield in 1932 was 5.8 per 
cent. 

Comparative figures for the past 


LE 


two years follow: 
New Business 
1 1931 


932 
New Ins. Issued ..§ 21,680,781 $ 25,002,958 


Bus. in Force 147,721,500 150,319,791 


Income and Expenditure 
Prem. Income ....$ 4,533,600 $ 4,734,000 
Total Income ..... 6,097,895 6,619,187 
Paid to policyholders 3,378,152 3,013,473 
Assets and Liabilities 
Bonds, stks. & debs.$ 6,200,000 $ 5,989,887 
Mortgages ....... 13,000,000 12,483,931 
Policy Loans ...... 4,500,000 3,801,493 
Total Assets .. . 25,850,520 25,470,427 
Policy Reserves.... 21,310,822 20,491,405 
Free Surplus ..... 678,451 359,634 


| 


| HIGHER VOLUME 
FOR GORE DISTRICT 


|Galt Mutual Company Also 
Reports Improved Loss 
Ratio 


Net premiums written of $292.222 | 


| and net losses incurred of $169.800 in 
| 1932 are reported by the Gore district 
Mutual Fire Insurance Co. in its 94th 
annual report submitted to members 
at the annual meeting last week, Net 
| premiums written a year ago were 
| $236.000. Net premiums earned in 
| 1932 were $288,617 with a loss ratio 
|on the basis of premfums earned, of 
| 59 per cent as compared with a cor- 
esponding figure of 69.9 per cent 
lin 1981. ‘ 
| Underwriting loss during the year 
was $10,000 but after addition of $95,- 
000 revenues from interest and rents, 
a sum of $69,000 was carried into 
surplus account as profit for the year. 
Further additional items of revenue 
enabled a net addition to surplus 
account for the year of over $73,000. 
Analysis of assets reveals a total 
of $1,796,100 of which $1,491,000 is 
represented by bonds and debentures 
taken in at book value which is nearly 
$100,000 less than the values author- 
ized by the provincial superintendent 
of insurance. Surplus at the end of 
the year stands at $1,562,148. 

Gross amount of premiums collected 
from members according to J. N. Mc- 
Kendrick, secretary-treasurer of the 
company, amounted to $362,229 while 
gross losses paid were $190,639. The 
company also reports it has no bonds 
or debentures in default, either as 
to principal or interest 
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ever in Secur- 
ity, Protection 
and Earning 
Power. Ask 
for particulars 
of Monarch 
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visor of the London Life 
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Toronte underwriters will take part. 













Don’t Say ‘Iisuranc pee’ 
If You're in Court 


know that it is 

oa fo mention the mate 
, ‘a laws 

h an ne oils is 
involved? 3 ireria 2% Fo 

Last week at London, t., 

plaintiff in a 

$7,112 auto accident.damage 

suit mentioned in the witness 

box that the other car in the 

case was “insured.” 
Presto! Justice W. 













































re-tried—this time before a 
judge since the last el of 
urymen on the civil list had 
iow dismissed the previous 
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MUTUAL RELIEF 
IMPROVES POSITION 


Substantial Write-off Made 
to Bring Security Values 
in Line 


New business placed on the com- 
pany’s books in 1932 of $2,910,570 
as compared with a puree ing 
figure a year ago of $4,210,730 is 
reported by Mutual Relief Life 
Insurance Co. of Kingston in its 
fifty-eighth annual report. Total 
business in force at the end of the 
year is shown at just over $20,- 







day. 










Net premium income was higher 
than in 1931 while total receipts 
amounted to $865,200. Payments 
to B agegy i roagy increased to over 
half a million dollars while oper- 
ating and head office expenses are 
lower by over $26,000. Excess of 
income over disbursements was 
$98,481. 

After making provision for de- 
preciation of market value under 
book value of bonds in default of 
$221,241. the company was able to 
increase its free surplus to $122,000 
as against $107,000 the previous 
year. A further contingency re- 
serve of $20,000 is also shown. . 

aS of assets shows 72 per 
cent of the total of $4,958,000 in- 
vested in bonds; 15 per cent in 
mortgages and less than six per 
cent in policy loans, 

Comparative figures for the past 
two years follow: 

New Business 
1932 1931 
$ 
| New insur. .......... 2,910,570 4,210,730 


Bus. in force 20,095,155 22,821,771 
Income and Expenditure 


err eteee 


Net prem. inc. ....... 0,496 692,588 
Total income ........ 865,213 872,358 
Paid tu policyholders 512,868 429,725 
and Liabilities 

Bonds and debs. ..... 3,437,110 3,572,481 
Mortgages ........... 717,000 754,000 
Policy loans ......... 273,821 221,866 
POOGES cise t¥huocehte 152,682 156,13 

Total assets ......+-. 4,957,751 5,042,747 
Policy reserves ...... 4,694,102 4,807,170 
Conting. reserve ..... i rrr SY 
Free surplus ........ 121,969 107,355 





SOVEREIGN LIFE 
INCREASES BUSINESS 


| Volume Higher in 1932 — 
| Heavy Write-offs Made 
on Securities 


_ A gain of approximately $1,000,000 
in new business issued and revived in 
1932 as compared with the previous 
year is reported by the Sovereign Life 
Assurance Co.,sof Winnipeg, in its 
annual report for the past year.. Total 
business in force was about a million 
dollars less than at the end of 1981, 
at $26,025,000. 

‘Total income was maintained at 
within $45,000 of the 1931 figure while 
mortality was more favorable being 
26 per cent of the expected. Oper- 
ating expenses increased due to a 
higher volume of business being writ- 
ten and payments to policyholders 
increased substantially due in large 
measure to demands for surrender 
values which rose to $451,000 during 
the year. In spite of this, and ex- 
cluding the writing down of ledger 
assets, total cash expenditures ex- 
ceeded receipts so that the heavy 
demands of the year were met entirely 
out of cash income. 


$320,000 Written Of 


The company has taken a conser- 
vative dttitude in regard to its in- 
vestments and during the year has 
written almost $320,000 off the book 
value of bonds, stocks, mortgages and 
real estate, in addition to writing 
off outstanding mortgage interest to 
the extent of $20,000. Total provision 
of this nature in the past two-years 
has amounted to over $430,000. 

_As a result the company’s securi- 
ties are now carried in its books and 
| in the company’s balance sheet at a 
| figure $31,400 less than the total auth- 
orized values of the federal insur- 
ance department. In order to achieve 
this the company called on its con- 
tingency and investment reserve for 
the sum of something over $150,090. 
Investment reserve now stands at 
| $127,000 in addition to free surplus 
of $151,000. Additional security to 
policyholders is afforded by capital 
and shareholders funds of $223,000. 

Analysis of assets shows the com- 
pany has 45 per cent of invested 

assets in mortgages; 27 per cent in 
bonds and debentures and 28 per cent 
in policy loans. 

Comparative figures for the past 
two years follow: 

New Basiness 
1932 1931 
, $ e 
New insur. issued 
4,087,086 +3,000,000 
26,024,850 27,214,700 
Income and Disbursements 


*Ledger value. {Approximate figure. 


SALES CONFERENCE 
IN TORONTO, FEB. 23 


Life Underwriters’ Associa- 
tion Has Big Programme 
for Day 


Horace H. Wilson, associate man- 
ager of the Equitable Life Assurance 
Society at New York City will be the 
first speaker at the one day sales 
conference to be held on February 23 
by the Life Underwriters’ Associa- 
tion of Toronto. During the day Mr. 
Wilson will deliver three addresses 
on effective selling methods under 
today’s conditions. 

“Looking Backward in 1943” is the 
the address to be given 
A. R. Piper, haat ag super- 

néurance 
0,, at the congress luncheon at which 
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Provision for Depre- 

a inemene in free on sep 
provision n se- 
curities sw ; of paid- 
for business at within 12 per cent 
of the correspondin 


Z of 1931 
are features of the annual re- 
rt of Northern Life Assurance 

. issued last week. —_ : 
New business paid for including 
revivals and increases was $4,574,- 
000 as com with $4,939,000 a 
ear ago. Business in force was 
Aas by about $4,400,000 at 

$48,854,000, 
Surplus For Investment 


income was slightly lower 

e previous year due to a@ 
in premium income. Mortal- 
ity although somewhat higher 
than @ ro ago was repo: as 
still well within expected and oper- 
ating expenses were reduced, All 
demands fer policy loans and sur- 
render values were met from cur- 
rent income while the company was 
able also to “accumulate consider- 
able sums for investment,” it was 


To 
than 
drop 


reported. 
After “substantiall writing 
down security values where intrin- 


sic depreciation has taken place” 
and after writing off a substantial 
amount of highly depreciated first 
mortgages and real estate the com- 
pany reports an addition of over 
$50,000 to free surplus. The com- 
ny securities are shown in the 
alance sheet at book values but a 
sum of $132,000 is deducted to pro- 
vide for excess of book over 
“approved” values. 
et interest rate after deduction 
of investment expenses is reported 
as having increased to 5.73 as com- 
pared with 5.58 in the previous 
year. 

Analysis of the company’s assets 
reveals 38.6 per cent of the total is 
invested in mortgages, of which 
the bulk are urban mortgages in 
eastern Canada. Canadian federal, 
provincial and municipal © bonds 
comprise a further 25 per cent, 
while policy loans total 14 per cent 
of the total. Bs 

Comparative figures for the past 
two years follow: 


New Business 


; 1933 1981 
New ins. paid for*® ... 4,574,061 4,939,000 
Bus. in force ........ 48,854,242 53,195,827 
ncome 
Net prem. inc. ...... 1,565,963 1,704,198 
Int. and rents ....... 458,367 464,968 
Total income ....... 2,180,842 2,299,584 
and Liabilities 

Mortgages ........... 3,039,207 3,113,046 
Bonds & debs.7 ..... 2,925,421 2,969,694 
Policy loans ....++... 1,690,263 1,503,808 
Total assets ......... 8,820,622 8.873,317 
Policy reserves ...... 7,809,099 7,819,240 
Free surplus,......... 57,572 6,10 


*Including revivals and increases. 
tBook values. 


PERTH MUTUAL 
CUTS LOSSES IN ’32 


Premium Income Lower But 
Earned Loss Ratio 
Improves 


Net premiums written of $196,250 
and net losses incurred of $139,762 
are reported for 19382 by the Perth 
Mutual Fire Insurance Co. of Strat- 
ford. in its 69th annual report. Net 
premiums written a year ago were 
slightly higher at $203.400. 

Net prémiums earned in 1932 were 
$213,722 giving a loss ratio on an 
earned basis of 65 per cent as against 
a@ corresponding figure for the pre- 
vious year of 80.5 per cent.. 

Underwriting loss for the year is 
shown at $22,300 while net profit after 
including ineome from rents, interest 
and so forth, was $40,200. Surplus at 
the end of the year stands at $1,103,- 
700 as compared with $1,093,000 at 
the end of 1931. 

Total assets amount to $1,303,700 
of which $1,145,541 is in high grade 
bonds and debentures taken in at 
book value which is $7,900 less than 
the authorized values supplied by the 
suger imiendent of insurance. 

E. Dodds is manager of the com- 
pany and G. G. McPherson, president. 


Insurance 


Inklings 


A. H. CHIPMAN, for fifteen years 
superintendent in the Maritimes for 
the Ocean Insurance Co., was the re- 
cipient of presentations on the occa- 
sion of his recent retirement from the 
company under the age limit. 

S. J. FOOTE, K.C., for many years 
Newfoundland manager of the Manu- 
facturers Life Insurance Co, has re- 
tired, A. C., BALDWIN, formerly 
inspector in the territory, has been 
appointed manager and F. R. BURKE 
has been aopeineee inspector. 

A. H. SEIBERT has been elected 

resident of the Kitchener-Waterloo 
re and Casyalty Agents’ Association. 

FRANK A. ROLPH, president of 
the ge Bank, and A. J. 
MITCHE 
chell & Co., Limited, have been 
elected vice-presidents of North 
American Life Assurance Co, 


Creditable Showing in 1932 
for General Accident Assur. 





Net prem. the peace 11-306 o24.785 on pr nsf we Co, of 
d rents ....... ‘ , nada’s underwriting profit of 
Paid to peltaybldre.” an a ans $18,373 in 1932 is considerably en- 
. am lities ‘ hanced by the addition of $93,660 
Mortgages .......... @ 2,446,782 2,538,334 | make up from net rentals, income 
Selly leteereac cst: Veenaee Gi2ee-ael [of $112,093. for 1988 compared’ with 
‘olicy loans ..... babe 6, 0 a or compared with 
Total asset seeeee ee wae = woeeaee $150,729 recorded in 1931. 
oe ee Rowan or aes "350 00s Net automobile premiums written 
Free surplus ........ 151,069 160,019 | “mounted to $350,000 and the loss 


ratio on this branch was 35 per cent 
on a written basis, an improved show- 
ing over the previous year when the 
percentage was 53. Total claims ratio 


for 1932 was also slightly better than 
in the previous year, the comparative 
figures on a written basis being 43.51 
per cent and 44,22 per cent. 





Border Cities Industrial Status 
A review of industrial activity in 


the Border Cities area of Ontario, 
during 1932, as made public by the 
Border Chamber of Commerce, Wind. 
sor, shows that 28 firms came to the 
area during the year and are at 
present employing approximately 400 
persons. Of the new firms, 21 were 
entirely new enterprises, and seven 
were established in co-operation with 
existing industries. 


Instalment 
For information write 
wo FINANCE 


AT $4,500,000 
Surg senate After 


3 | capital, expenses of management, together 





L, president of A. J. Mit-|? 





et authorities, 
This extension of the subsidy, it 
is understood, will be for ee yest 


only, may be e 
oe aoe and passed upon at 
on The t grants from the 


Dominion Government include a 
subsidy to the flying club for each 
new pilot qualified, and also a gift 
of an —_ for each machine 
rchased by a club. It is thought 
observers here that the new 
agreement may be essentially sim- 
ilar to the former plan, that 
little opposition to the subsidy is 
oor ta develop from Government 
members. 
The basis for the subsidy ‘is sup- 
to be that although, through 
ts own air force and possible es- 
tablishment of an air force militia, 
the Government trains its own pil- 
ots, the flying clubs are said to be 
necessary to do elementary train- 
ing. 


MONTREAL LOAN 
EARNS DIVIDENDS 
AND PAYS BONUS 


Profits Show Reduction, 
But All Payments 
Covered 


From Our Own Correspondent 

MONTREAL.—Profijts of Mont- 
real Loan and Mortgage Co. in 1932, 
after deducting interest on borrow- 
ed capital, management expense, 
Dominion and provincial income 
taxes and other taxes; and after 
making provision for contingencies. 
were $79,640 compared with $88,- 
199 in the previous year. 

Profits were equal to $13.27 a 
share on the capital stock, compared 
with $14.68 a share in the previous 
year. Regular dividends at the 
rate of 12 per cent and a bonus of 
1 per,cent were paid, totalling $78,- 
ye and $1,640 were added to sur- 
plus. 


Following are details of profit 
and loss for the past two years: 
1932 1931 
$ $ 
Peete... ci ccik.. 79.640 88,109 
OGD. 6 5 Rian duss 78,000 78,000 
Surplus ...... Cesereces 1,640 10,109 
Prev. surp. ....00+0.-05 45,787 35.628 
Be Reinke asi 47,377 45,737 


*After deducting interest on borrowed 


with Dominion Income tax, provincial in- 
come tax, and other taxes, and making 
provision for contingencies. 

Balance sheet shows assets 
slightly higher at $2,140,543 com- 
pared with $2,127,909 at the end of 
1931. Mortgages on real estate are 
higher by $9,000 at $2,127,515, real 
estate is up $5,900 at $8,900 and 
cash is lower by $2,000 at $4,128. 

In liabilities capital stock of 
$600,000 and reserve fund of $900,- 
000 is unchanged. Liabilities to the 
public include deposits at $195,348 
up $6,000 and sterling debentures 
unchanged at $48,666. Currency 
debentures show an increase of 
$2,000 at $304,400. 


Commercial Finance 
Earnings Are Poor | 


Net income of $1,534 is reported 
for Commercial Finance Corp. in 
1932 and aftér provision for reserve | 
of $20,000 for depreciation of notes | 
receivable and mort ones the com- | 

any had a deficit of $18,466 further 
nereased by $428 after deducting 
minority interest in Standard 
Agony Ltd., a subsidiary. Deficiency 
of working capital is shown with cur- 
rent assets at $3,070 and current lia- 
bilities at $62,759. Included in cur- 
rent liabilities are notes payable 
bankers amounting to $57,000. 

. Among non-current assets are 
shown notes receivable from custom- 
ers of $63,791 which are past due; 
marketable stocks and bonds at cost 
of $126,476 which have a market value 
of $43,558; oil royalty stocks at cost 
of $50,000 and mortgages receivable 
at $203,779. Of the mortgages re- 
ceivable $153,829 is past due while 
interest past due is $9,272. Real es- 
tate, improved, is shown at $05,449. 

In non-current liabilities are mort- 
gages payable of $59,110 of which 
$1,190 is past due; secured loan pay- 
able $25,005. Reserve available for 
depreciation of. notes receivable and 
mortgages is $35,000, Minority inter- 
est in capital stock and surplus of 
Standard Agens Ltd. is $679. There 
is outstanding $3,181 shares of $100 
par value preferred stock on which 
$309,460 has been paid and 6,000 
shares of no par value common. 


Weak Compensation Act 
Disadvantage to Quebec | 


Quebec stands in a disadvantageous 
osition in comparison with Ontario 
in the matter of industrial competi- 
tion because of the clause in the 
Workmen’s Compensation Act which 
provides that the injured workman 
may select his own physician, Premier 
Taschereau stated recently. 
_ “It cannot be denied that industry 
is called upon to pay more than in the 
Province of Ontario for workmen’s 
compensation,” the Premier said, “and 
taking that for admitted, it is evident 
that Quebec industry is in an inferior 
osition in comparison with Ontario. 
his is duein large part, in enormous- 
ly large part, to the selection of the 
paysicien by the injuréd workman.” 
t. Taschereau suggested that the 
workman would be the first one to 
suffer through industry being drawn 
to Ontario instead of Quebec and the 
way to place Quebec on a par with 
Ontario would be to accept the 
Ontario Act. ; 
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ful it isnot an easy job to buy 
food and to plan meals for all the 
hungry members of one’s family. 
When it is not plentiful, the ape 
lem becomes increasingly difhcult. 


To meet a nation-wide need, nu-’ 


trition experts have prepared a new 
booklet which names the various 
foods that must be included in 
daily menus in order to have prop- 
erly balanced meals. It tells how 
to buy the most for your money 
—and the best for your money. 
Delicious, nourishing food is not 
necessarily expensive. But it takes 
thought to plan economical meals 
which provide pleasant variety 
from day to day. . 

With the help of this booklet, you 
can plan meals which not only will 
maintain health and strength, but 
also will please 'the appetite. You 
can have the advice of food experts. 


Eve when money is plenti- 
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They will tell you which foods are 
of first importance—how much 
milk, what amounts of vegetables, 
fruits, bread and cereals are de- 
sirable and what proportion of 
meat, eggs, fish, fats and sugary 
should be added to the menus. 


It has been demonstrated that, 
both in the cities and in rural dis 
tricts, food for every member of 
the family for an entire week— 
twenty-one meals—can be bought 
ata very low cost. 


In the booklet “Three Meals a 
Day” are described appetizing and 
nourishing menus for breakfast, 
lunch and dinner for seven days at 
alowcost. Additional menusare 
suggested at slightly higher costs, 
The booklet includes market orders 
specifying the exact amounts of 
food to buy for these menus. You 
are cordially invited to send for 
your free copy. 





Metropolitan Life Insurance Company, Ottawa, Ont. 
P'case send me your free booklet, “Three Meals a Day.” 








Address 


METROPOLITAN LIFE 
Frederick H. Ecker, President 
CANADIAN HEAD OFFICE 


Dept... F-33 
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Ontario Equitable Ins. Co. 


According to figures apearing in its 
annual report, policies issued and 
revived by the Ontario Equitable Life 
and Accident Insurance Co. in 1932 
were only for one-half of the amount 
recorded in 1931. In all, 1,184 policies 
were issued or revived for an amount 
of $3,551,782 compared with 1962 
policies for $7,119)296 in the previous 
year. Total policies in force at De- 
cember 31, 1932, numbered 20,347 for 
an aggregate of $46,700,028. 


‘loss or damage Of personal property- 
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During the year the company im 


| proved its investment position and 


Issued Business Off 50 p. c. | 


increased assets. 





New Incorporations 


Royal Exchange Assurance has beet 
issued a certificate of registry by te 
Dominion Department of Insurance 
permitting it to transact fire, acei 
dent, automobile, burglary, explosion, 
guarantee, hail, inland transporta- 
tion, sickness, sprinkler leakage, to! 
nado insurance and insurance against 
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SEEGER 


Increased Strength 


The balance sheet of the Northern Life Assur- 
ance Co. of Canada reveals still greater progress 
and increased strength in a difficult year. 
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ASSETS 


Real Estate and Agreements of Sale... 560,100.31 
Re tall 3,039, 206.53 























Loans om Collaterala.snsoocsscssssssssssssecsssessnseeeeesesemnese 5,788.47 
ARE CR IIE ii vcsseconteniensciensmeicinommsenninnmen . 1,191,315.68 
Automatic Premium Loan.eccccsesssenee. 498,947.82 
Bonds and Debentures........... saihighistslnheisinis: “Sgt yd dae 
Preferred and Common StockS.usmsecnusne , 96,404.33 
Cash on hand.....:... a siistsien,~ «LAGER 
Other Ledger Assets. .........sescsssssersssnssssseeseeserssmnssersess 487. 
Interest and Rents Due and Accrued.eccnueme 182,047.98 
Net Premiums Due and Deferred.. 258,728.75 
$8,820,622.25 
LIABILITIES ad 
Net Policy Reserve.icsccccccccsescssssseoesssneessnee secissrsansenssene $7,809, 098.97 
Reserve for Unreported and Outstanding Claims 60,509.96 
Amounts Left on Deposit............0.-s.0n secseevee 437,070.32 
Premiums and Interest Paid in Advance. 14,772.80 
Deferred Dividends and Coupons. 81,577.98 
Taxes Due and Accrued........... 33,368.00 
Other Liabilities................cccccccccscecsessesees 76,652. 16 
Surplus for Protection of Policyholders 
(ineluding $250,000 $aid-up capital)... 307,572.06 
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Learn FRENCH, GER! 

SPANISH, ITALIAN, or any 

janguage by LINGUAPHON::, 
aatarel way, in Your spare time at home. | 


recommended by Bernard Shaw, H. G. ' 
used by leading universities. Easy. < 


fascinating. Write for full details and s 

wrial ofr to 

Canadian Linguaphone Institute, De 
430 St. Gabriel St., Montreal, ©» 


fl RAIL 
STOCKS 


Don’t fail to read the r 
of a railroad study mad 
America’s leading Bu 
and Investment Weekly. 
factors affecting indiv 
roads have been cars 
weighed and, by a serie 
tests, 11 stocks have 

which should 


selected 
among the first to partic 
in any sustained ipward n 
ment. 

You may have the foregoin; 
portant rail analysis 
with our next 8 issues 


rints of “10 Attractive 
Priced Stocks for Recover 
“Time to Buy a Fortune 
of above for only $1. Retu 
“ad” today with $1 and 
address. 


The Financial Wor! 
53 FP Park Place. 
New York 





Union Trust Compa 
Assets Increase 





Company Collected 93 
Per Cent of Toronto 
Interest in 1932 





At the Annual General Me 
the Union Trust Company, L 
held at the Company’s of! 
February 9th, Dr. J. H. Mc‘ 
the Vice-President, reported tha 
the City of Toronto, where the « 
pany has its main mortgage 
ment, 93.61 per cent of the 
est was collected when due i: 
and that a substantial am 
the balance had been receiv 
the Company since Decem 
He also informed the meeting 
approximately two-thirds 
total mortgage investments 
Company were in modern | 
moderate size and cost in 7 
and Winnipeg and.one-third 
proved farm properties. 

The Annual Report of the 

any for the year ending Dec 
ber 31, 1932, showed net prof 
the year, after deducting inte 
on deposits and trust funds f 
vestment, fees and management 
pores, totalling $34,544, and 

alance of $37,833 surplus carri¢ 
forward in Profit and Loss Accour 
The President, Mr. Henry F. Goo 
erham, K.C., informed the shg 
holders that, owing to the un 
tainty of the immediate outl 
especially in Western Canada, $1 
000 was transferred from 1 
fund and applied to the 
down of the company’s investm 
to their approximate market v4 
on December 31, 1932. After 1 
ing this transfer, there rema 
the sum of $400,000 at the cred 
the reserve fund, in addition t 
existing special investment 1 
of $200,000. 

The General Manager, C. D 
derson, in addressing shareh 
stated that security values s 
the 1932 Balance Sheet we 
stantially below the valuat 
lowed by the Provincial Regis 
of Loan and Trust Compar 
of those set by the Superinten 
of the Department of Insurance 
Ottawa for the use of i: 
companies, and approximat 
tual market valuations. Mr. Her 
son pointed out that, although 
profits for the year were less t 
In 1931, the total amount o 
under administration at the 
19382 showed an increase to § 
132,407, and now stood at the h 
est in the Company’s history 
and Dominion and Provinc 
ernment bonds in the Con 
Guaranteed Trust Account 
equivalent to over 25 per cer 
emand deposits. Estates 
administration were also su 
tially higher. 

Mr. Henderson referred 
Probability of an extension of 
existing moratoria in vario 
inces, and expressed the hi 
our legislators would bear 
that the insurance and |: 
trust companies have the 
obligations to meet to policy 
depositors and debentureho\ 
which they were bound to prot 
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Money grows 
rapidly at com 
— interest. 







Vings deposi- 
ted with Canada 
Permanent eara 
the high rate of 
4%, the interest 
compound. 
ed half yearly. 


Founded 1835 |.°."! 
CANADA 
PERMANEN 


Lela rqaqe Corporahi 
320 Bay St, Toronto 


Assets exceed $70,000,0 






















They will tell you which foods are 
first importance—how much 
milk, what amounts of vegetables, 
fruits, bread and cereals are de- 
irable and what proportion 
neat, eggs, fish, fats and sugars 
should be added to the menus, 


- has been demonstrated that, 
both in the cities and in rural dis- 
ricts, food for every member of 
the family for an entire week— 
twenty-one mealg—can be bought 


ata very low cost, 
T the 


iit the booklet “Three Meals a 
Day” are described appetizing and 
nourishing menus for breakfast, 
lunch and dinner for seven days at 
alow cost. Additional menus are 
@ suggested at slightly higher costs, 
The booklet includes market orders 


food to buy for these menus, You 
are cordially invited to send for 
your free copy. 


tawa, Ont. 
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hc TO 
During the year the company im- 
proved its investment position and 
reased assets. 
EES 
7 . 
New Incorporations 


Royal Exchange Assurance has been 
j<sued a certificate of registry by the 
Dominion Department of Insurance 

nitting it to transact fire, acci- 

t, automobile, burglary, explosion, 
guarantee, hail. inland transporta- 
. sickness, sprinkler leakage, tor- 
o insurance and insurance against 
or damage of personal property- 
- eceennenrneccaccccccce 


Strength 


Northern Life Assur- 
als still greater progress 
Ih in a difficult year. 
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$8,820,622.25 
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Learn FRENCH, GERMAN, 
SPANISH, ITALIAN, or any other 
language by LINGUAPHONE, the 
satural way, in your spare time af home, Highly 
ded by Bernard Shaw, H. G. Wells; 
sed by leading universities. Easy, quick, 
fascinating. Write for full details and special 
grial ofr to 
Canadian Linguaphone Institute, Dept, 108 
430 St. Gabriel St., Montreal, Que, 
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ll RAIL 
STOCKS 


Don’t fail to read the results 
of a railroad study made by 
America’s leading Business 
and Investment Weekly. All 
factors affecting individual 
roads have been carefully 
weighed and, by a seriés of 
tests, 11 stocks have been 
selected which should be 
among the first to participate 
in any sustained ifpward move- 
ment. 

You may have the foregoing im- 
portant rail analysis together 
with our next 8 issues, also re- 
prints of “10 Attractive Low- 
Priced Stocks for Recovery” and 
“Time to Buy a Fortune?”—all 
of above for only $1. Return this 
“ad” today with $1 and your 
address. 


The Financial World, 
53 FP Park Place, 
New York 


Union Trust Company 
Assets Increase 


Company Collected 93.61 
Per Cent of Toronto 
Interest in 1932 


At the Annual General Meeting of 
the Union Trust Company, Limited, 
held at the Company’s offices on 
February 9th, Dr. J. H. McConnell, 
the Vice-President, reported that in 
the City of Toronto, where the Com- 
pany has its main mortgage invest- 
ment, 93.61 per cent of the inter- 
est was collected when due in 1932, 
and that a substantial amount of 
the balance had been received by 
the Company since December 31. 
He also informed the meeting that 
approximately two-thirds of the 
total mortgage investments of the 
Company were in modern homes of 
moderate size and cost in Toronto 
and Winnipeg and.one-third in im- 
proved farm properties. 

The Annual Report of the Com- 
pany for the year ending Decem- 
ver 31, 1982, showed net profits for 
the year, after deducting interest 
on deposits and trust funds for in- 
vestment, fees and management ex- 
process totalling $34,544, and a 

alance of $37,833 surplus carried 
forward in Profit and Loss Account, 
The President, Mr. Henry F. Good- 
erham, K.C., informed the share- 
holders that, owing to the uncer- 
tainty of the immediate outlook, 
especially in Western Canada, $100,- 
000 was transferred from reserve 
fund and applied to the writing 
down of the company’s investments 
to their approximate market value 
on December 31, 1932. After mak- 
ing this transfer, there remained 
the sum of $400,000 at the credit of 
the reserve fund, in addition to an 
existing special investment reserve 
of $200,000. 

The General Manager, C. D. Hen- 
derson, in addressing shareholders, 
stated that security values shown in 
the 1932 Balance Sheet were sub- 
stantially below the valuations al- 
lowed by the Provincial Registrar 
of Loan and Trust Companies, or 
of those set by the Superintendent 
of the Department of Insurance at 
Ottawa for the use of insurance 
companies, and approximated ac- 
tual market valuations. Mr. Hender- 
son pointed out that, although net 
profits for the year were less than 
in 1931, the total amount of assets 
under administration at the end of 
1952 showed an increase to $18,- 
132,407, and now stood at the high- 
est in the Company’s history. Cash 
and Dominion and Provincial Gov- 
ernment bonds in the Company’s 
Guaranteed Trust Account were 
equivalent to over 25 per cent of the 
demand deposits. Estates under 
administration were also substan- 
tially higher. 

Mr. Henderson referred to the 
Probability of an extension of the 
existing moratoria in various Prov- 
inces, and expressed the hope that 
our legislators would bear in mind 
that the insurance and loan and 
trust companies have their own 
obligations to meet to policyholders, 
depositors and debentureholders, 
which they were bound to protect. 
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Money grows 
rapidly at com 
pound interest. 
Savings deposi- 
ted with Canada 
Permanent eara 
the high rate of 
4%, the interest 
ing compound 
half yearly. 
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Mortgage Corporation 
320 Bay St, Torento 
Assets exceed $70,000,000 
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Your Investin 


Letters from subscribers to The Financial 
investments, will be answered 

will be answered on this page. We 

answer enquiries relating to American stocks or foreign securities generally. 

stamp or stamped envelope must be enclosed. Write alae 

se te from other investment enquiries. No answers can be given by 
e do not select lists of securities but will supply current facts about securities in a list 

may supply. Nor do we attempt to make an 


an early mail, and 
extend this service 
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Banks Lend on Margin 
To Brokers, Not Clients 


Former Accounts Are More Liquid — Loans on 
Call to Individuals Back in 1929 Are 
Still Being Liquidated 


I would like to have your opinion 
on the following experience which 
happened to me last week: I called 
on the bank manager with fjwhom |! 
have a bank account and asked him 
to borrow $700 to buy stocks; I offered 
him as collateral 15 shares of pre- 
ferred stock Canadian Celanese, Ltd. 
and 200 shares Siscoe Gold Mines Ltd. 
plus the stocks 1 was to buy; I was 
more than surprised when he told 
me he could not lend money for 
that pyrpose while three years ago 
the same banker loaned me $1,000 
to buy stocks without any endorse- 
ment and less than half the guar- 
antees I offer today. I felt his attitude 
was not fair so I went to seé an- 
other banker who made the same 
refusal, 

Will you tell me frankly why the 
bankers have changed their minds? 
Is it because the moment is oppor- 
tune to buy good sound stocks at a 
low Price and the big fellows con- 
trolling the banks fear a too early 
market appreciation? Moreover, their 


attitude is illogical; about a month bee 


ago, the same banker told me that his 
bank had to buy local municipal obli- 
gations at a low rate of interest, 
because they could not find ways 
to loan their money surely and soon 
after he refuses to lend at 7 per 
cent interest on 
worth the municipal debentures at 
least 

Why also do the bankers loan 
money to stock brokers for margin 
buying of stocks and-refuse to loan 
to the individuals who are more en- 
dangered in‘the hands of the broker 
than in the hands of their loca: 
bankers? 

Many have been puzzled by the 
refusal of bankers to lend money 
on good collateral to clients who 
want to buy stock while money is 
loaned to brokers to buy stocks on 
margin for the same clients. To 
them it does not seem good sense 
but the reasons for it are deeper 
and larger than can be discerned 
in study of the individual transac- 
tion. 

One reason is that the banker is 
studying the safety of the bank 
rather than the desire of the client. 
Your securities and your personal 
credit may be undoubted but as a 
matter of general policy the banks 
believe they get double security by 
lending to brokers rather than to 
clients. They have the security of 
the stocks taken as collateral for 
the loan and they are dealing with 
a professional trader who will make 
every effort to protect his loan be- 
cause it is all-important to the bro- 
ker to keep his credit good. 

Moreover there is usually a 
greater diversity of the collateral 
security in large loans made to bro- 
kers. And if the lending bank dis- 
likes part of the collateral it is usu- 
ally easy to get the broker to sub- 
stitute some more desirable security 
against the loan. A stock Yoan to 
an individual rarely offers this im- 
portant advantage to the lender. 

It is true that a few years ago 
bankers would lend money on 
stocks to clients and even sought 
such business. Today they feel it 
important to keep all their assets 
as liquid as _——- and do not 
want to make loans to clients 
where it is evident that the client 
desires the loan to be more or less 
a permanent affair. : 

We understand that banks will 
lend to clients on stock if clients 
will agree to pay off a certain 
amount of the loan every month. 
This practically amounts to buying 
stock on time, and also results in 
all payments being made within a 
year. Banks desire to make loans 
which extinguish themselves with- 
in a reasonable period in this man- 
ner and it is possible that, if you 
approach your banker with a pro- 
posal of this kind, he would be will- 
ing to lend money. 

Individual Loans Less Liquid 


You will realize also that the 
relations between the banker and 
the broker are such that the banker 
can ask to have accounts reduced 
whenever he so desires. Once a 
loan is made to clients, it is apt to 
cause bad feelings on both sides if 


Malagash Salt 


Can you give me some information 
on Malagash Salt Co.? “I hold one of 
the company’s bonds but have not 
received interest for some time. 


Bondholders of Malagash Salt} P 


Co. have approved a plan whereby 
interest on and after August 1, 
1932, would be payable only out 
of profit, such interest to be cumu- 
lative, and yo in the = 
non-payment for any period of five 
years after August 1, 1932, provi- 
sion for further protection of bond- 
holders would be made. Sinkin 
fund is to be postponed unti 
August 1, 1935. 


United Dairies 

What are the prospects for United 
Dairies wTeterred i stock? Ig it likely 

to improve in investment value? 
United Dairies, whose head of- 
fice is at Calgary, Alberta, covers 
in its operations a number of com- 
munities in Alberta and British 
Columbia. It has a colaty.. aang 
working capital position, has been 
able in.mest years to pay dividends 
on its preferred stock regularly 
in addition to disbursements in 
1930 on common and has achieved 
a considerable measure of success 
in = field. i ask ie 
owever, waiv . 
ment of its second preferred aie 
dend at the outset of 1931 and, of 
course, the common dividend, which 
was initiated at the rate of 25 
cents at = outset of 1930, also 


The Post has 
ee the financial state- 


for the year 
ment of the conan tt ars y 


ended 30, 
set selon tn that yon? was 


a 


uarantees that are. 


an attempt is made to rush pay- 
—— It is not so liquid in other 
words. 


Bankers base this policy on ac- 
tual experience. One of the diffi- 
culties of stock markets reviving 
at the present time is that prob- 
abl f of the call loans put out 
by kers in the days of the stock 
boom were to individuals. After the 
breaks in 1929 and 1930 banks were 
able to clear up. their brokerage 
accounts to a considerable extent 
but were obliged to proceed more 
carefully and slowly with their ac- 
counts with clients direct. Some 
brokers clainy that stock markets 
would show more resilience if it 
were not that advantage is taken 
of recoveries in certain popular 
stocks to clear up hang-overs from 
the old system of margin lending 
direct to clients. Other brokers 
think that all those situations have 
n about cleared out of the way 
now. 


If business gets brisk and confi- 
dence rises again, and money is 
moving actively, it may be that 
barikers will once again extend their 
facilities to clients for their pur- 
chases on the, stock market. In the 
meantime their policy appears to be 
to clear up and help to adjust old 
debt situations and to create only 
such’ new ones as will liquidate 
themselves rapidly. 


Making Call Loans Callable 


Canadian call loans by banks on 
October 31, 1929, stood at $268,336,- 
003 and at the end of 1932 at $103,- 
204,389. That is strenuous liquida- 
tion but the totals have been lower 
month by month in almost every 
case throughout more than three 

ears. Call loans abroad dropped 
rom $252,283,450 in October, 1929, 
to $91,491,603 ‘but the totals fluc- 
tuated. It went up $12,000,000 in 
November, 1932, for instance, and 
down $8,000,000 in December. Those 
figures are given here because they 
illustrate the different meaning 
which call loans inside and outside 
Canada have for banks. 

The call loans outside Canada, 
mainly’in New York, are real “call” 
loans, that is, the banks can ask for 
their money whenever they think it 
wise. The so-called “call” loans in 
Canada have proved in many cases 
to be time loans and the longer it 
takes to collect such loans\ the less 
valuable. they are to banks as a 
reserve from which to draw money 
when needed for their real function, 
to facilitate commerce and produc- 
tion. In making the broker the 
favored recipient of brokerage 
loans the banks do make these 
“call” loans more liquid in Canada 
and a more liquid current asset. 


More Statistics Desirable 

Canadian call loan figures are not 
broken up so that Canadian inves- 
tors can see what the call loans are 
in Montreal, what they are in: To- 
ronto, what amount is for stocks, 
what for bonds, what go to brokers 
and what to individuals direct. Mon- 
treal Stock Exchange does give in- 
teresting monthly returns of loans 
on securities to members. Their 
reports indicate that loans of $54,- 
991,145 on. October 3, 1931, had 
dropped to $13,606,351 on Febru- 
ary 3, 1933. This did not include 
loans on foreign securities held, and 
it does not mean that all the loans 
were received from banks. 

Statistics in the Canadian in- 
vestment field are lacking in this 
way. It might be valuable in a 
time of stock market activity from 
week to week to have total records 
of call loans from others than 
banks, and especially of call. loans 
obtained from outside Canada. In 
Toronto call loans go to brokers on 
two exchanges and also to bond 
houses and investment bankers. The 
amount loaned in 1929 direct to in- 
dividuals by banks in order to let 
them buy stocks and still outstand- 
ing is regarded-by the street as 
limited now. * : 


not as good as usual. The company 
only made about $35,000 before 
preferred dividends, while nearly 
$49,000 is required. As a conse- 
quence, the preferred stock was 
ut on a four per cent basis where 
it is now. 

The Financial Post understands 
that the company owed the banks 
at one time between- $200,000 and 
$300,000, but has paid a good deal 
of this off. In the current fiscal 
year which ends June 30, 1932, 
the company is understood to be 
making a better showing. Oper- 
ating s have been reduced 
cons oy 

e 


Factories have been 
warns where advantages could 
be obtained by doing Bo, and much 
the same business is Being done by 
a smaller staff. 

If the second half of the com- 
pany’s year shows up as well as 
the first half, the -next financial 
a may show a better situ- 
ation. So at least expectations run 
in Calgary. ) 


Victoria Trust 
I have a debenture of the Victoria 
Trust & Savings Co. which gives me 
a return of 5 per cent but which 
matures in a few months. What is 
our opinion of this company? Would 
t be wise to reinvest my money with 
them or invest with Toronto General 
pare Co. Bs — zapeanens 
ortgage Orp. r shou uy 
Dominion Government bonds? 
ual statement of 


The ann t 
toria Trust & Savings Co. for the 
_ Sat Pos nek ss 20 Sen rened 
be available before your 
debentu due. 


Post, who désire information bearing on their 
Pad - questions of general interest 
to non-spbscri 


orecasts of the ‘probable trend of any secu 
The service, in other words, is one of fact and not of opinion. 


ms | 
a0 


: 
. 


A threé-cent 


and insurance enquiries on sheets 


telephone or telegram. 
tye” 


trar of loan corporations for On- 
tario shows Victoria Trust & Sav- 
ings Co. with liquid assets amount- 
ing to 23.6 cent of savings de- 
posits. This compares with an 
average of 60.7 per cent for all 
similar com es operating in On- 
io. On the other hand the per- 
centage of total trustee invest- 
to total guaranteed funds 
was 97.05 per cent as compared with 
dn average for the province of 79.98 
per cent. The company has been 
established some 37 years and o 
erates conservatively in a good dis- 
trict. 

The annual statement of Toronto 
General Trusts shows liquid assets 
of 125.54 percent of deposits and 
Canada Permanent Mortgage Corp. 
has liquid assets of 53.41 per cent. 
On a basis of percentage of tota! 
trustee investments to total guar- 
apteed funds, Toronto Genera! 
Trusts Corp. has a ratio of 92.22 per 
cent and the Canada Permanent 
Trust Co. a ratio of 99.16 per cent. 
The Toronto General Trust Corp. 
has total guaranteed funds of $23,- 
915,389 and the Victoria Trust & 
Savings Co. guaranteed funds 
$5,982,913, By leaving your funds 
in loan company savings certifi- 
cates you obtain a high degree of 
security and your principal is not 
subject to fluctuations in market 
value. Bering Dominion of Canada 
bonds you have the highest security 
afforded in the Dominion and can 
be assured of a definite yield for a 
long period of time. 


Loblaw Groceterias 


What is the position of Loblaw 
Groceterias Ltd.? Why does the class 
“A” stock sell at a slightly higher 
price than the Class “B” shares? 

Loblaw Groceterias Ltd. has had 
a consistent record of good earn- 
ings for several years and in the 
year ended May 31, 1932, earned 
$1.23 per share on the class “A” 
and class “B” stock. Dividends 
have been paid at the rate of 80 
cents per year since March 1, 1930 
and in December, 1932, a bonus of 
20 cents a share was paid on both 
classes of stock. The company has 
built up a strong cash position and 
while sales and profits have fallen 
off to some extent in the current 
fiscal year the company is earning 
its 80 cent dividend by a satisfac- 
tory margin. The class “A” stock 
is entitled to cumulative annual 
dividends of 50 cents per share 
after which the class “B” shares re- 
ceive 50 cents and any further dis- 
tributions are on equal basis. Be- 
cause of this preference, attached to 
class “A” shares, the market for 
this stock is more active than is the 
market for the class “B” stock. 


General Steel Wares 


Among my holdings are some pre- 
ferred shares of General Steel Wares. 
Is there anything of an encouraging 
nature to-be said for this company? 
Have earnings shown any tendency 
to improve? 

Perhaps the most favorable fac- 
tor in affairs of General Steel 
Wares during 1932 was the redemp- 
tion of $570,000 of first mortgage 
bonds, which reduced the total out- 
‘standing to $7,828,000 compared 
with an original issue of $9,000,000 
in 1927.. Consequent upon this ac- 
tion, bond interest charges in 1933 
will be $51,060 less than in 1932. 
Operations last year were not par- 
ticularly good and little improve- 
ment over the operating loss of 
$349,407 reported in 1931 is ex- 
pected. Liquid position has been 
strengthened and bank loans have 
been reduced in the past 12 months 
and possibly some improvement wili 
be made in earnings during 1933. 
It should be remembered that vot- 
ing power is now held by the pre- 
ferred and. common shareholders; 
originally this was vested in three 
management shares but their rights 
expired last October and as the pre- 
ferred stock is more than four 

uarterly dividends in arrears, all 
classes of stock now have equal vot- 
ing rights. 


Lake of the Woods 


I would like to take advantage of 
your service to enquire regarding 
progress of Lake of the Woods Milling 
Co. Has the company improved its 
position at all this year and what 
is the outlook for the preferred stock? 

ke of the Woods Milling Co. 
has held the gains it made last year 
and our understanding is that its 
position to date has been somewhat 
improved. Bank loans have been 
and liquid _ position 
strengthened, but an earl 
i referred dividen 
seem likely. The company, how- 
ever, earned its preferred dividend 
requirements in its last fiscal year, 
but any marked improvement must 
await a betterment in the milling 
industry as a whole and more satis- 
factory conditions in the baking in- 
dustry, The commend ranks as one 
of the largest milling organizations 
in Canada, while it is well to re- 
member that preferred dividend re- 
qeereneate only total $105,000 an- 
nually. 


Landed Banking & Loan 


We have been approached to buy a 

000 5 per cent debenture maturing 
January 1, 1935, in the Landed Bank- 
ing & Loan Co., of Hamilton, Ont. 
We are given to understand that this 
company, although small is Al and 
a person’s money should be safe with 


it. 

Landed Banking & Loan Co. was 
originally incorporated in 1876 un- 
der the Building Societies Act and 
the company’s debentures were 
authori by the government for 
perposes of investment by trustees 
n 1910, when the company was also 
authorized to accept and - deposit 
trust funds from’ trustees. We 
have not as yet received the finan- 
cial statement of the company for 
the year ended December 31, 1932, 
although this should be available 
within the next few days. The fig- 
ures below are as at Decem- 
ber 31, 1931. 

At that date, to 

amoun 


000,000 of paid u tal 
tatandine on : 


¢ 
© 


‘ 


932, nds 
of 8 per cent were annually on 
the capital stock. 7 


Fraser Companiés — 


I hold some 6 per cent debentures| 


of Fraser Companies. Please advise 
me of the position of these securities 
and out] for the company. . * 

ook for an early im 
ment in Fraser Companies cannot 
be considered very impressive. The 
company has been Deemnored in 
pen year by restricted demand and 
ower prices for its products. while 
the recent reorganization did little 
to improve the company’s position 
since Funded debt charges were not 
reduced. As you know, the com- 
pare debentures were exchanged 
or voting trust certificates, repre- 
senting common shares of F 
Companies on the basis of. two 
shares for each $100 debenture in 
the last capital revision. Position 
of the common stock cannot be con- 
sidered encouraging. . 


American Salesbook 


I am interested in the American 
Sales Book Co. which I am informed 
is located in Niagara Falls, N.Y. I 
would like to know if this ‘common 
stock is independent, or if the com- 
mon stock is in the Moore Holding 
Corp. If not, can you give me the 
earnings of the American Sales Book 
Co. or the Moore Holding Corp.? 
I would like earnings of last quarter, 
if possible. , 

The Financial Post is inform 
officially that all the common stock 
of the American Sales Book Co. has 
been exchanged for common stock 


of | of the Moore Corp., and that there 


are only two preferred shares out- 
standing and both of those are held 
in Toronto. Earnings of the Am- 
erican Sales Book Co. have not been 
made public since 1927 as the com- 
pany entered Moore Corp. in 1928. 
Since that period earnings of Am- 
erican Sales Book Co. have been 
consolidated with those of Moore 
orp. 

Earnings of the whole group of 
companies taken over under Moore 
Holding Corp. have receded in line 
with the business recession. This 
ts a business which genérally keeps 

ace with the activity of general 
usiness. Moore Corp. paid divi- 
dends on the common as well as 
the preferred stock until 1932 omit- 
ting the dividend due July 1. Divi- 
dends are still paid on the prefer- 
ence stock in United States money. 

Earnings statements are publish- 
ed annually, not quarterly. The 
annual report will probably appear 
in March. It was available on 
March 12 last year. 


Bank and Trust Stocks 


Among my holdings are some bank 
stocks and trust company stocks. On 
account of the uncertainty of the 
results of the impending revision of 
the Bank Act, is it advisable to con- 
tinue holding such stocks? Would it 
not be better to sell even at a con- 
siderable loss? 

The uncertainties of business 
have more to do with the safety of 
bank stocks and trust company 
stocks than the impending revision 
of the Bank Act. That revision 
need not have any features which 
hamper the revenue-earning pow- 
ers of the bank and it would not 
apply to the trust companies. The 
latter need only be concerned with 
the type of legislation of provin- 
cial legislatures and the adminis- 
trative acts flowing from it. 

Even the uncertain position of so 
many Mortgages need not lead to 
anxiety if statesmen continue to 
recognize the force and sanctity of 
contracts. 

It is not considered advisable as 
a matter of general policy for any 
one to hold bank stocks to the ex- 
tent of more than -20 per cent of 
his total investments. This is be- 
cause of the double liability clause 
of the Bank Act. Stocks of both 
classes of companies, however, have 
given a good account of themselves 
throughout most of their history. 
With better business the position 
would be improved for the banks 
and the trust companies too. 


Abitibi Power Bonds 


I would appreciate your advice as 
to the wisdom of selling or switching 
my Abitibi Power & Paper Co. bonds 
due 1953, paying 5 per cent until 
interest was passed last summer. I 
hold $5,000 of these bonds. 

In view of the fact that Abitibi 
Power and Paper Company is now 
operating under a receivership and 
that the protective committee for 
the bondholders has promised. to 
present a reorganization plan pos- 
sibly in the near future, any state- 
ment by us as to the wisdom of 
selling or switching the 5 per cent 
bonds due 1953 would be without 
having all the facts in our posses- 
sion. The company apparently had 
an excellent position up to the end 
of 1931, but various contingent 
liabilities were such as to force the 
company to go into receivership 
without paying its bond interest. 
When all these contingent liabili- 
ties are entered into the balance 
sheet of Abitibi Power and Paper 
and a complete statement is made, 
the prospects can be better judged. 
In the meantime, a protective com- 
mittee exists, simply because it is 
necessary to have someone fight- 
ing for and looking after the inter- 
ests of the bondholders. None can 
say what will be injected into the 
situation by various - proposals 
which may come for merger. 


Peruvian Bonds 

A client holds Peruvian National 
Loan six per cent external sinking 
fund gold bonds, due 1960, Appar- 
ently these bonds have fallen in de- 
fault and a bondholders’ protective 
committee has been appointed. Our 
client has received a form for signa- 
ture in this connection, the members 
of the bondholders’ committee being 
given as Messrs, William Phillips, 
Hugh B. Baker, Clarence H. Haring, 
Grayson M-P Murphy, and Robert V. 
White. 

We shall be glad if you will let us 
know if you have any information 
seeing these bonds and the reli- 
ability of the bondhoNMers’ commit- 
tee mentioned. We presume our 
client has no alternative but to sign 
and return the letter of authoriza- 
tion sent him. c 

‘Dominion Securities Corp., 15 
King St. West, Toronto, was the 
Canadian investment banking firm 

rincipally interested in the orig- 
nal offering of the Peruvian Na- 
tional Loan, 6 per cent external 
sinking fund 191 
in Canada. inion Securities 


and a reserve of $1,-| tha 


December 31, 1931 
deposits of $1,454,027 


bonds that he holds he would re- 
ceive such letters. 

The present is not a favorable 
time to bargain with the Peruvian 
Government i 


mues have fallen and the lack 
of foreign trade. The Peruvian 
national external debt is not par- 
ticularly large in comparison with 
the resources of the country and 
with the debts of other South Am- 
erican borrowers and even a slight 
improvement in price and in vol- 
ume of commodities would 
have a highly beneficial effect upon 
the country’s finances. Apparently 
it is the opinion of Dominion Se- 
curities that any adjustment be- 
tween. the Peruvian Government 
and bondholders should await some 
improvement in the country’s finan- 
cial position. The deposit of bonds 
is not recommended since such de- 
posit carries a liability of up to 1 
per_cent of the face value of the 
bonds and this amount is a high 
percentage of the current market 
valve of the bonds. 


Cities in Default 

In my investments I have $2,000 
of City of Calgary and these have 
depreciated ‘so that I feel I do not 
want to sell them and take a loss. 

I would appreciate very much your 
opinion of a city defaulting on their | 
bond issue or going into bankruptcy. | 
What would happen to the bondhold- 
ers? Has a city In Canada ever gone 
into bankruptcy and not fulfilled its 
obligations? 

While the City of Calgary has de- 
faulted tothe extent of refusing to 
pay principal and bond interest in 
United States funds, bondholders’ 
ean secure payment in Canadian | 
funds. There is no present indica- | 
tion that the city will‘default fur- 
ther on its obligations although its 
credit has been damaged by the 
attitude taken and. this detracts 
from the prestige of the bonds. 

Various cities in. Canada have 
gone into default in the past and 
in, certain cases bondholders have 
had to take a reduction in interest 
rates as well as granting an exten- 
sion of time on principal payments. 
In the event of default, bondholders 
usually form some organization to 
protect their capital and leadership 
in such organization is usually 
taken by large investors such as the 
life insurance companies and trust 
companies who usually hold a sub- 
stantial proportion of the bonds. 
When a municipality defaults, usu- 
ally a commission is appointed 
which takes charge of the city’s fi- 
nances either directly or in a super- 
visory capacity. The terms on which 
a composition with the bondholders | 
is made varies with each defaulting } 
municipality and depends upon the 
financial position and prospects of 
the municipality. 


i 


Saskatchewan Bonds 


I hold a $1,000 Province of Alberta | 
six per cent bond due 1941, and a 
$500 Province of Ontario six per cent 
bond due 1943. I have been offered 
an exchange of these for $1,500 Pro- 
vince of Saskatchewan six per cent 
bonds due 1952, at a premium of 
about $90, 

Would you consider it a wise pro- 
position to make the change? 

While Saskatchewan has appar- 
ently made good progress in reduc- 
ing its deficit the province still has 
financial difficulties which must be 
solved, and difficulties which will 
affect the marketability of the 
bonds of the province until a bal- 
anced budget is attained and a 
greater degree of prosperity pre- 
vails than at present. You now 
hold an Alberta bond that ranks 
slightly ahead of the Saskatchewan 
bond that is offered you while your 
Ontario 6 per cent bonds due 19438 
are payable in New York funds and 
on the basis of present market 
prices rank considerably higher! 
than any western provincial issue. 
With your present holdings you 
have a diversification which you 
would not have if you exchange 
them for a Saskatchewan bond. 


‘ Canadian Securities 
| res Dominion of Canada 
‘Dominion Guaranteed 
Provincial Government 
‘and Municipal Bonds 


ining 
Securities— 


Due to the wide-spread 
interest in the shares of the 
Canadian mines, we have 
broadened the facilities of 
our Stock Department and 
ere prepared to execute 
orders in the better grade 
of mining stocks on @ cash 
or conservative marginal 
basis. 


DEPOSITORY 


for 
TRUST FUNDS 


We place at your disposal 
the services our Statis- 
tical Department. 


H. R. BAIN & CO. 
Limited 
INVESTMENT BANKERS 
350 Bay Street Tortnto 


ADelaide 4274 


7 


KING AND VICTORIA STS., TORONTO 
23 SIMCOE ST. N., OSHAWA 


National Steel Car 


Corporation Limited 


Builders of Passenger Cars— 
Freight Cars — Street Cars — Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressihgs—Forgings— Drop 
Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


Abitibi Power & Paper’ 


Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 
Pine Falls, Manitoba 

Daily Capacity 2200 Tons Newsprint 

Groundwood Pulp News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Murray Bay, Que. 
Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Financial Security 


‘ In 1932 the Severe met all the unusual demands of another 
‘abnormal year and is able to present a statement showing that i 
strong financial position has been maintained. : " 


Payments to Policyholders and Beneficiaries...... 
Reserve Funds for Policyholders’ Profits.............. 
Other Reserves for Policyholders.................0..... 
ae Assets... 


Bonds, Mortgages and Secured Loans 
Assets, Deaths Claime in 1998 were the lightest! the Gooner 


$ 1,116; 
739 


4,919,591.00 


siieitabinelnpatsnigbeeneitingsih serersseeseeesnss _9,978,884.59 


26,024,850. 
comprise 95.7% of total Invested 
*s history 


BALANCE SHEET, DECEMBER 31, 1932 


old bonds due 1950} 


$1,490,405.60 
119,321.70 
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pital City 


rs, once appointed, to re- 
of such branches un- 


main 
til their retirement from ‘active 


= service. 


G. C. Gardner, this year’s chair- 
House, 


ng somewhat progressive 

ideas on economic subjects. 
C. A. Gray of the Royal and C. O. 
the Dominion Bank 


retirement after very man 
in Ottawa. R. M. Gemmell of the 
Nova Scotia succeeded the late 
Chas. S. Smith on his death. 


T. P. MacKenzie of the Commerce 


succeeded Crawford Gordon on the 


latter’s transfer to represent that 


| bank in London, Eng., J. Walker of 
Bete thei rial succeeded to his office 


after the deaths in quick succession 
of the late E. S. Houston and T. A. 
Hood, The genial French repre- 


: _ sentatives on the Ottawa Clearing 


House committee are Hermann 
Bonneau of La Banque Canadienne 
Nationale and J. A. Simard of La 
Banque Provinciale. 

* ~~ ~ 


_ *T°HE Ottawa Clearing House was 


oe 


~ -was elected chairman. 


established in 1901 when the late 
Sir George Burn, then general man- 
ager of the old Bank of Ottawa, 
He was re- 
elected year after year until 1916 


when he retired. 


In 1914 Alex. Simpson, formerly 
for many years manager in Ottawa 


é: for the old Ontario Bank was ap- 
' pointed manager of the Ottawa 


Clearing House and was re-elected 


_- year after year until his decease in 


1931 since- when the present man- 
ager, Mr. W. W. Forrest, has held 
that office. 

Although the field of industrial 
activity is somewhat limited in Ot- 
tawa the bank managers’ capabili- 


ties and experience are devoted to 


many matters unusual in the rout- 
ine of most branches. Agency work 
dealing with Government business 


- is.a very important variation and 


the Ottawa managers are more or 
less known to industrialists and 


a business men from all over the 


fps) ne 
_ New 


10, 


country. The Ottawa bank man- 


3 "ager has also the privilege of meet- 


ing members of parliamént and is 
able to attend debates in the House 
of Commons and in parliamentary 


- committees when any matter of 


banking interest is being discussed. 
te = ~ 
} 


* Exaggerated Evils 


5 HILE the system of unit 
banking in the U- S, A. has 
come in for much criticism, recent- 
ly, it is hardly fair for Canadians 
to exaggerate its evils. We re- 
cently came across an editorial on 
this topic in a respectable Canadian 
wspaper which stated that “The 
York Times speaks of ‘the 
eful record of more than 
0 failures in the last twelve 
months.’ ” . 
Either the New York Times was 


dis 


~ in error, or the Canadian editor read 


' the statement incorrectly, and did 
~ not know the facts. The statement 
_ should be altered to apply to the 
- last twelve years. Failures of United 
© States banks in the years 1931 and 


_ 1932 amounted to 


almost 4,000, 
is large enough without 


_ exaggeration. 


Canadians who object to some of 


~~ the ridiculous statements made in 
the United States about our banks 


~ should be careful not to commit the 


same error in regard to American 


_ institutions. 


S ©~6©>Ss' the: following changes in staff ap- 
- pointments: 


Staff Changes 


Imperial Bank of Canada announces 


F. 8. GLASSCO, manager at Hamil- 
ton, Ont., for the past 34 years, is 
retiring from active service on Feb. 
25, and is being succeeded by P. B. 
REEVE, who has been manager at 


- Niagara Falls, Ont. 


JOHN THOMSON, formerly inspec- 
_tor at head office, Toronto, to be 
thanager at Niagara Falls, Ont. 

‘W. E. LEWIS, formerly accountant 
at Toronto branch, to be on the inspec- 

“tion staff at head office. 

R. B. WANSBROUGH, formerly 
accountant at Sault Ste. Marie, Ont., 
to be manager of Gore and Queen Sts. 
branch, Sault Ste. Marie. 


G. W. FISH, formerly accountant at 
Cobalt, Ont., to be accountant at 
Sault Ste. Marie, Ont. 

.T. R. JONES, formerly manager at 

-Chatham, Ont., to be temporarily 

attached to the supervisor’s depart- 
ment at head office, Toronto. 

S. T. SKENE, formerly accountant 

it London, Ont., to be acting manager 

t Chatham, Ont. 

_ G. C. RUNDLE, formerly attached 
~to the head office staff, to be acting 


= accountant at London, Ont. 


Branch Changes 


_ Imperial] Bank of Canada announces 
» that its branch at Dolbeau, Que., is 
being closed on Feb. 25 next. 


_—_——$—$———————————————————————— 
Weekly Bank Clearings 
_—_——$——_———————————————_________ 


Eastern Cities 
Feb. 11, 1982 Feb. 9, 1932 
$ 1,895,329 $ 
1,756,145 
561,172 


4,367,329 
74,124,011 
504,948 


345,291 
346,833 
2,177,760 


485,046 


22,710,490 | Finance at Jan. 31, 1933, are shown in 


3S PaaS he 
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Current Events in Banking World 


MONTREAL CITY |Clearing House Associations 
BANK IMPROVES, | Report 


POSITION IN 1932 
Liquid | Status Bettered| sister Yor Ceasne, Hone| 0th Sorel est fjgae 
“ to 1931 7 centres, as reported to The Finan- 
Calgary 
Calgary Cl House officers for 


cial Post, are as follows: 
From Our Own Correspondent Winnipeg 

MONTREAL. — Montreal City) Present officers of the Winnipeg | are: H.C, Francis: the cok ot Ment 
and District Savings Bank state-| clearing House Association are: A. D.| real, chairman and E. McLean, the 
ment for 1932 reflects an improve-| Duncan, Imperial Bank of Canada,/ Royal Bank of Canada, vice-chairman. 
ment in liquid position with earn-|chairman; George P. Jessop, La hata ; 
ings well maintained, and a small/ Banque Canadienne Nationale, vice- Hamilton 

The annual general meeting of the 

Hamilton Clearing House was held 


; chairman; W. A. Weir, secretary and 
— carried forward to profit ? 
on Feb, 9, and the following officers 


loss account after all c s. 
Profits for the past year totalled 

were elected for 1983: A. L. Woodrow, 
The Bank of Nova Scotia, chairman; 


50 ceptneh with pretlie of te tf 

compared with profits of the} Officers elected by the Brantford 
i . After payment of Chearia Meuse, Assodation nt See 28.49 Ne Pan asd of nares 
ivi i are: John Mc an, e Dominion ’ ’ 
setae fs ee ne ne Bank, chairman; “A: 8. Maxwell, The| ™&nager and secretary-treasurer. The 
: ns ox, | Bank of Montreal, secretary-treasurer, | Committee includes F. S. Glassco of 
above the regular appropria- : the Imperial Bank of Canada, A. E. 
Taylor of The Canadian Bank of Com- 


tion, there was a surplus of $73,250. 
ares Sherbrooke merce, and John Stephen of The Bank 


Forw: Surplus 
Details of the income account| Election of officers of the Sher-| of Toronto. ; 

follow: brooke Clearing House for 1933 re- ences 
1980 sulted in. the fo lowin appointments: Medicine Hat 
$ . B. ilson, e Roya ank o 

169,787 | Canada, chairman; A. J. Fortier, La cutiri ta ee ten tadinine tn Dire 

363,022 | Banque Provinciale du Canada, vice-| ing House, and D. M. Lundie has been 

made secretary and manager. Total 


532,759 | Chairman; F. J. McCarney, The Royal 
, Bank of Canada, manager and secre- clearings in 1932 amounted to $9,648,- 


280,000 | tary. 
on latin aes ain me = $12,319,717 for 

Bal. forward . 400,379 827,129 246,459 wa Jn sending this information to The 

Note: t—In addition to which the bank The officers for 1933, elected at the Financial Post, Mr. Uundie also gives 
distributes $10,200, being the —— inter-/ annual meeting of the Ottawa Clear- ti sare —- of, business condi- 
mae oy oe Dantrnber 31|in& House Management Committee, von dicine H ae as follows: 
1 i. vail a * $60,907,619 ecem Sel were as follows: G. C. Gardner, The a edicine Hat is i important rail- 
wrth $63 965.080 om th, igs aa | Bank of Toronto, chairman; C. A.| FO® oe re with the recession 
wi nee, os ~ meg : Gray, The Royal Bank of Canada, vice- = = aes activities many employees 
pres a, Sooens e eartos cee ton, chairman; W. Forrest, manager.| of the eee have been laid off or 
eit 954279 ean - yee its are | Lhe committee consists of Major W. be ar ng —_— time employment 

a - $ nt ae ‘See R. Creighton, of The Bank of Mont-| ° y ree large milling concerns 
° 0 hee Seatas Rone teen eat fir real, Hermann Bonneau of La Banque| #"¢ saeee at this point and there 

3 508000 t "31.815 S80. n cut from | Canadienne Nationale, C. O. Fellowes, | #7@ three woe and tile plants but 
$5,506,000 to $1,816.260. - . . axiount| of THe Dominion Bank, RB, BM. Gem-| n0ne ef these industrios have been 

, —_ oo ne S ange in ©. sbenst mell of The Bank of Nova Scotia, | #!e a maintain their normal out- 
- ou - ing stoc ae soaeey » whi T. P. MacKenzie of The Canadian | 0Ut and at the present time the mills 

e — us accesses S 3400379 iN-| Bank of Commerce, J. F. Simard of | 8T@ Operating at approximately 50 
rs } Liquid Position 3 a, aon ereoens du , Canada, tile ee scastbeati “hienad 
_ No material change has taken place of eakte © Imperial Bank down. Medicine Hat has also de- 
in the distribution of the bank’s : veloped a considerable greenhouse 
business but as this may "be consid- 
ered in the luxury class the sales of 
the renner, especially as they 
pertain to flowers have been con- 
siderably restricted. 

v npeneaanseey 85 per cent of the 
agricultural district surrounding the 
city is devoted to straight wheat 
growing and with three successive 
poe crop years the wheat farmer has 

een badly crippled financially. Low 

rices have also depressed the cattle 
ndustry and many ranchers are with- 
holding their surplus livestock from 
the market owing to the present mar- 
ket conditions. No ‘improvement, as 
it pertains to the economic condition 
in this district, is looked for for 
some time at least.” \ 


Brantford 


1932 
$ 


$27,129 
259,750 


686,879 
Dividends ....+ 280,000 


19381 
3 


246,459 
866,135 


612,594 
280,000 
5.465 


Prev. balance . 
Year’s profit .. 


assets. Cash on hand and in chartered Z 
banks has increased from $6,761,013 New Westminster 


to $6,903,478. Holdings of Dominion; DD, MacMillan of The Dominion Bank 
and provincial banks remain about the | was recently re-elected as chairman 
same at $22,279,578, while municipal | of the New Westminster Clearing 
bonds and debentures held amount to | House for 1938. H. C. Seaman of The 
$21,782,946. down from $23,145,153. Royal Bank of Canada was made vice- 

Bonds of school municipalities and| chairman and A. L. Putnam of The 
sundry securities are little changed./ Royal Bank was elected secretary. 
Call and short term loans have been coshoanageepant ‘ 
reduced from $7,037,456 to $5,766,729. 
Bank premises are carried at the same 
figure, namely, $1,170,000. 


Col. D. Donald 
‘Retires March 1 
From C. B. of C. Lethbridge 
_—_—— At the recent annual meeting of; The annual general meeting of the 


Canadian Bank of Commerce has | the Lethbridge Cleating House Asso-| Vancouver Clearing House will be 
announced the retirement on March | ciation, Charles MacMillan was ap- held on March 9. 


visor of the bank premises Zever™-\C FARING DATA  ICLEARINGS SHOW 
LOWER ACTIVITY 


Colonel Donald, FROM HAMILTON 
REFLECT SLUMP} AT SHERBROOKE 


Statistics Presented 
Clearing House 
Meeting 


Moose Jaw 

The annual meeting of the Moose 
Jaw Clearing House Association will 
be held in April. Officers of the 
association at present are: J. C. 
Downing, The Bank of Montreal. 
chairman; F. Thompson, The Bank of 
Montreal, manager. 


Vancouver 


ously secretar 
the Law Society f 
of Ontario, enhter- 
ed the service of 
the bank in the 
year 1912 to take 
the newly created | 
position of super- 1% 
visor of bank im 
premises depart- } 
ment, in addition 
to which he was f 
appointed secre- | 
tary of The Dom- } 
inion Realty Cn. —— 
pany, Limited. Col. D. Donald : 
Colonel Donald, in addition to his 
legal training, had long been inter- 
ested in architecture, and conse- 
quently, brought into his new field 
of activity talents and tastes which 
were of great benefit to the bank, 
particularly in the culminating 
architectural achievement in the in- | £0 vals 
stitution’s history, the construction | city’ assess't 
of the head office building. In this | Fire ioss 
connection his aptitude and long freee on 
experience in the practical require- | ‘“snet jiabilities. 
ments of the bank proved —7 of : tBased on amount of ue 6. curreney pase- 
immense assistance to the architects | i" through banks. n ge priva 
responsible for the planning of the | trajnnctioms Dave absorbed some of the 
structure, the co-relation of depart- Population and Employment 
mental space, and the designing and aes 
selection of, suitable equipment. |” :Male and female. 


153,504 
DOMINION NOTES Arthur C. Rowe, manager of the 


al/Chairman. States Lower 


Prices Also Cut 
Clearings 


A sketch of industrial and busi- 
jness activity in Hamilton in 1932 
| was presented at the recent annual 
meeting of the Hamilton Clearing 
House. A lower scale of activity 

|than in 1931 was apparent from 
the facts outlined. Statistical data 
was presented to the meeting a por- 
tion of which is shown in the fol- 
lowing table: 


Indications of Business Activity in 
Hamilton in 1932 


7 = 
10,720,881 11,014,624 


A substantial reduction in busi- 
ness activity was indicated in the 
Gaet served by the Sherbrooke, 

ue., Clearing House at the annual 
meeting of the clearing members. 

The chairman, H. B. Wilson, in 
addressing the meeting stated: 


“The statistics of our clearing 
house show a depression all along the 
line sincs the year 1929. The figures 
for 19382 are by far the lowest since 
the establishment of our clearing 
house in 1916. The figures for the 
Customs receipts . last five years are as follows: 

54,664,852 
45,958,556 
37,092,630 
, 29,246,459 

“The year 1920 with a total of $64,- 
046,860 shows the highest figure. We 
must bear in mind, however, that 
falling off is not only due to the 
reduction in the volume of business, 
but it is due also to the reduction 
in prices. 

“A mew industry has been estab- 
lished in Sherbrooke during the past 
month, that is the Aeroxon Fly 
Catcher Cor of Canada Ltd., and will 
start operations in a few days. em- 
ploying about 40 hands to start. Our 
silk and wool manufacturers are 
working about normal, but all other 
industries feel the effect of the de- 
pression to a great extent. 


“Lumber business is very quiet. 


“We have been gratified with a very 
good crop in the Eastern Townships, 
in fact we may say, all over Canada, 
but prices of agricultural products 
are so low that the farmers in general 
are not in” a very good financial 


7 
311,615 901,758 


154,701 
29,681 


‘ 24,001 
clearing house, commented on these 
DROP $10,696,743 


figures at the meeting. Speaking of 
the construction figures, he said: 
Ratio of Gold to Notes Rose 
from 37% to 39.3% 


“The year 1932 shows a great fall- 
ing off from the two previous years. 
7 ae oom for a a Gene 008 

. or the new Toronto, Hamilton an 

in January — Railway station which is a 

¢ a. ,8t ‘ sas under construction, and the rest in 

ee elas ie small lots. The new Roman Catholic 
$10,696,743, was recorded during Janu- | C@thedral in the west end of the city 
ary, according to the monthly report | '* nearly completed and the first 
of the Department of Finance. This eee are expected to be held at 
reduction follows the seasonal ten- | “®S*¢r- - 7 
dency, and is a smaller decline than| “As I mentioned in my last report, 
has been recorded for the same month | in view of the permit@ being assessed fe. 
in past years. on a certain percentage of the valu- | Position. 

Due to the smaller total of notes | ation, the above figures do not repre-| “There is a lesson to be drawn 
outstanding and a slight increase in| sent a true value of the buildings and | from the present situation and that 
gold held against notes, the ratio of | cannot be taken in comparison with| is a lesson in thrift, in every class 
gold to notes rose from 37.0 per cent | cities who assess a flat rate for per-| of society, we have certainly spent 
at Dec. 31, 1982, to 39.3 per cent at| mits. Here the assessment is made | too much during times of prosperity.” 
Jan. 31, 1938. on a valuation at a sliding percen- 

The entire reduction in outstanding | tage scale.” Te 
notes was due to decreases in ad-| Mr. Rowe also stated that values | Kingdom has been buying much more 
vances under the Finance Act, which| of business properties have been | Canadian wheat in recent weeks than 
ssaally pocampany the passing of the/ fairly well maintained in Hamilton | im the corresponding period of 1932. 
mh S oo ea on a 510,764,000 in 1982 as follows: Financial influence and _ security 
and, in conjunction vith an increase| ,, V#lues in the high-class business dealings are still believed to be 
of $47,257 in issues under the Domin- districts have held fairly steady, but |C@using important trends in ex- 
ton Notes Act, accounted for the net|“eclines are noticeable. There are| change fluctuations. As the present 
decrease if the total. some vacancies and I believe tenants |™#rket for Canadian currency is 

Changes: in total amounts of notes | #T¢ finding it harder to pay rents understood to be somewhat limited, 
of large denominations outstanding than in 1931. Owners have been | ly moderate sized transactions are 
made for the greater part of the| forced to take substantial reductions | "cessary to influence rates. 
reduction. However there were also |i" Tents in order to carry the tenants Chanaes for the week under review 
substantial reductions in notes of| through. The above also applies to | and gold par of exchange aye shown 
smaller denominations such as the $1 | 8¥>-centres.” in the following tables: 
and $2 bills which are used by the FOREIGN EXCHANGE 
public. The changes for note denom- New York Funds Saas 
inations are shown in the following eee Low High ped 


table: remi 
Changes in Outs Dominion Notes = ’ 2 om 
by Denominations in Jan., 3983 Feb. 7. 187-8 "181-2 153-8 
rease Feb. 8 , 1815-16 1811-16 161-8 
16 3-8 
16 1-2 


§ . 
2 CANADIAN dollars again lost ground F E 10 ‘ 20 bis 20 _ 
““ in foreign exchange markets dur-| Feb. 11 , 201-16 197-8 16 1-4 
541.608 ing the vane outed i=. 13. The} Feb. 13. 201-2 20 151-2 148-4 
"92 | qotation in the United States at the 
. end of the week was 83% cents arensane, ! oe LIRE 
285,000 onenes with 84% cents at the end Neneaee: “t 
805,000 | of the previous week. The premium | Gold par 
aeeees in Canada on United States funds | Feb. 
rose from 18% to 20 per cent in the 
$10,696,748 | week ended Feb. 13. ; 
Six ote coting nena cur- 
n rencies, including sterling, improved 
orted in gold held against notes at/ at the expense of the Ganndian dollar 
an. 81. Of this, $14,447 was due to/ during the week under review, accord- 
decreased holdings inst govern-/ing to The Financial Post’s compila- 
ment savings bank deposits, which | tion which appears below. 


stered a decline. Ss c + + 
ld holdings of the Minister of TERLING showed outstanding| Feb. 
stren Feb, 


h in Canada, rising from 


*Increase. 
An increase of $147,626 was re- 


erie pi A pi ag oh of Finance | #0ut $4.04 a week previous, to $4.12% 


428,161 


sink savings bank 31, 1933 
4 


907 | In excess of statutory require- 
_ ments 


on Feb, 18. This may be considered 
indicative of the usual seasonal 
$2,241,536 | strength of sterling at this period due 
. to the passing of the peak of the| Feb. 
0,229,727 | Canadian wheat export season. How- 
eeereeereaaeeeeeterre 706,329 


ever this may not be completely | 5c” 
—-————= | responsible for the rise in set ¥| Feb. 10 

1s.» i $78,277,502 [quotations in Canada, 

~*~ fi % 


ban 
(10% on 415,586) 
gainst as requi 
Dominion Notes Act, 1927 ... 
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Capital Reorganization 


‘General Steel Wares 


Suggested to Directors 


BIG DEFICIT FOR 1932 


Reduction of Bank Loans and 
‘Purchase of Bonds Fea- 
tures Report for Last 

ear 


From Our Own Correspondent 
MONTREAL.—Suggestion that 
the directors give consideration to 
a modification of the company’s 
capital structure and funded in- 
debtedness, as set forth in General 
Sash, pamsomn ¢-sekcgueiegtion af 
, presages a reo on 0 
the Dominion’s largest manufac- 
turer of enamel, aluminum, . 
copper and sheet metal products. 
2 ~ the fall e-| ues ee. 
is properties o: e McClary 
Manufacturing Co., Sheet Metal 
Products of Canada, Thomas Dav- 
idson Manufacturing Co., Macdomi- 
= eee es ~ - the 
appy Thoug oundry Co. were 
merged inte General Steel Wares. 
This gave the new —* con- 
trol of eight plants, wi ranch 
warehouses and offices located 
across the Dominion. 


Large Public Interest 


Public. financing was carried out 
the Solewing month, $9,000,000 of 


stock being sold. The common 


“AllCan Understand” 


“For years have 
Canada of its finan- 


Roberts did —_ 
land bef war 
about the same results, but 
at last Canadians seem to 
waking up. m 

I wish to thank you for the 
articles in “The Nation’s 
Business.” They are sound 
and written in a style that 
all can understand. Good 
luck to you.— Ontario bank 
manager. 

“I appreciate the value 
your paper.”—A member 
the Duff Commission. 

“I rely on The Financial 
Post to get the real facts and 
things free from political 
bias.”—Regina Reader. 

“The Financial Post a 

very fair and reliable. 

‘he editorials usually show 
very logical reasoning.” — 
From Belfast, Ireland. 


of 
of 


$224,838. This compares with a 
deficit of $1,119,905 for 1931. 
Deficit Grows in 1932 
Particulars of the income ac- 
counts for 1932 and 1931 follow: 
twa 1931 


, and $4,500,000 of preferred | 444. 


shares were not offered to the pub- | N 


lic and until October last manage- 
ment control was vested in three 
management shares. 

Operating results since the mer- 
ger have not been satisfactory, 
large deficits having been piled up 
in the last three years. Bond in- 
terest has been paid regularly, but 
preferred dividends were discontin- 
ued in February, 1931. Inasmuch 
as the privileges of 
ment aie devidend poms - four 
quarte ividend payments are in 
arrears, thé preferred stock now 
has equal vos rights with the 
common, through majority control 
ae with holders of the common 
stoc 


Sales Again Decline 


In reporting upon operations last 
year John C. ooman. president, 
stated that the continuance of the 
drastic decline in sales volume and 
in the selling price of many of the 
company’s products, resulted in a 
further serious curtailment of rev- 
enues. Though substantial econ- 
omies in operaing costs have been 
effected the company was unable to 
get out of the “red” in 1932 and 
an operating loss of $167,543 was 
reported. ter taking into con- 
sideration bond interest, premium 
on United States exchange and 
profits arising out of the purchase 
of the company’s bonds, total de- 
ficit for year amounted to 


the manage- | the year. 


38,730 
eereteee bee. 028 


eesece $1,834,753 $1,096,024 
513,898 


1,820,860 
¢Incurred in writing down inventories to 


it cost. 
miDeticit  *Inelud U. S. exe 
Capital profit on retired 


* WORKING CAPITAL 
1932 


$1,198,655 
102,631 


secrete 


1,096,024 


hange 
during 
1931 

t 


5,416,573 
882,470 


4,534,108 


$ 
4,175,191 
617,582 


Working capital .... 3,657,609 


Reduce Bank Loans 


Examination of the balance sheet at 
December $1, 1931, shows a contrac- 
tion in asset values to $16,374,387 as 
against $17,730,113 at the close of 
1931. Bank loans have been Feduced 
from $630,448 to $252,235. . 

No provision has been made for 
depreciation since 1929. 

onds and mortgages of subsidiary 
companies have been reduced from 
$240,000 to $225,000, 
Buy Own Bonds 

Further redemption of the com- 
pany’s own bonds is noted. Funded 
debt now stands at $7,828,000 com- 
pared with $8,679,000 at the end of the 
previous year. These bonds were 
purchased at a heavy discount, the 
resulting capital profit being used to 
write down the deficit. 

There is no change in the capital 
stock position, dividend on the pre- 


Current assets 


MONEY ORDERS 


in CANADIAN, UNITED STATES 


oo 


HEAD OFFICE 


@ Money Orders drawn in 
Canadian Funds are payable at 
par at all banks in Canada (ex- 
cepting the Yukon District.) 
* Orders drawn on 
New York are cashed in 
United States funds or the 
equivalent at current rates of 
exchange in all countries. 

@ Money /Orders in Sterling 
are drawn on London and may 
be cashed in all countries at 


current rates of exchange. 

Your remittance is safe when 

you use sae ank of 
Canada Money Orders. 


MONEY ORDERS SOLD 
AT EVERY BRANCH 


IMPERIAL BANK OF GINADA 


230 Branches throughout Canada ; 


"A Central 


Bank 


for Canada 


An opportunity for every good 


citizen to inform 


imself on one of the vital issues of today 


S CANADA’S banking system antiquated and does it need 


[: be revitalized 


by a central 


bank? Or is Canada’s wonder- 


ful record of no bank failures in this, the greatest depression 


in history, 
in our banking system? 


roof that we do no 


t-need any such radical change 


This is one of the big questions of the heur in Canada. . 


‘Fiercely is it being deba 
the debate is carried on 
tion of their subject. 


Recently The Financial Post 
“A Central Bank for 


for the average man 
These articles were written 


problem, A. F. W. Plumptte, lecturer 


of Toronto. 


Tee articles have pos: Bosn pobtahes in a 
Speier os 


pn Se ae RR PP eam an ERED aUED Gn aS an erenanenenemapasawam) 


small 


THE FINANCIAL POST, 
1483 University Avenue, Toronto. 


Canada” that made clear 
facts about central banking, and i 
Canada. It was a simple statement 


Send me,.........++-+. copies of “A Central Bank for 
which I enclose 25 cents per copy. 


Name FERPA ERR Ee HOE OE HOMME ETOH EEE EEO SEE HOHE SEER DROS SORES eeee 


out of Parliament. Most of 


ted in pe 
by those who have no adequate concep- 


ublished a series of articles on 
am. Oe eapention 


ts possible application 
of the pro’s and con’s written 
er. 


by a recognized student of the 
in money at the University 


25e 


4 


Address POPSET TERETE SESEEETEERE EHH EREREEEO SERRE ETE 285 1 


ferred being in arrears ‘since Febru- 
Among iésete the only cha of 
Intermatinthe addition of $31201 i 
nging that item u 
$12,159,159 com with $ 762 
@ year ago. 
se ir cata a 
n sa as- ns 
Saree at the close of the previous 
year. 


Reviews Year's Operations 
In his remarks to shareholders, 
John C. Newman had the following to 
say in part: 
it Il be noted that your com- 


*pany closed the year with a ratio of 


current assets to current liabilities 
of 68 to 1. This position has been 
ned by a further liquidation 
f surpiss stocks, and a rigidly 
controlled programme in connection 
with the production of new mer- 
chandise. Inventories at 3ist De- 
cémber, 1932, were down $870,000 
from 31st December, 1931, Bank 
loan at the close of 1932 of $252,235 
compares with $630,447 a year ago. 
“The bonded indebtedness of your 


February 18, 1933» 


at 3ist December, 1932, 
of represents a reduction 
of $1,172,000 from the original issue 
sada his Peddoed tame ee 

as u a ca rofi 
$567,000 of which $53,000 Nes “a. 
taken into our accounts prior to the 
current year.” 


Ruling on Newsprint 


MONTREAL.—The British Advisory 
Committee of Import Duties refuseg 
the application of the Papermaker,’ 
Association of Great Britain to remoyg 
newsprint from the free list. In r 
fusing the Speen, the committee 
pointed out that the output of news. 


‘print in Britain had steadily increaseg 


and now amounted to two-thirds of 
British consumption, while imports 
had fallen steadily. 
This decision has no effect on the 
position of Canadian newspring 
makers. The matter was a Purely 
domestic one and as Canadian news. 
print entered England duty fres it 
would not make any difference, 


City and District Bank 
Reports Satisfactory Year 


Speaking at the annual meeting of the Montreal] 
City and District Savings Bank, which was held 
at the head office of the Bank on Monday last, the 
Honourable Raoul Dandurand, president, in 
supplementing his printed address to the share- 


holders, said: — 


- PRESIDENT’S REMARKS 


The many causes of the present economic crisis having been the subject 
of so much discussion, I feel that you will not expect me to refer to it, 
However, the year which has just ended deserves some mention, if only te 
recall a few of the, outstanding events which give it a character of its own, 


If on the one hand 


we note the astonishing comeback of Great Britain and 


the phenomenal success of its conversion loan, it is none the less true that 
the Imperial Economic Conference is a much more important event for our 
Country. However, we cannot foretell, just yet, what effect it will have on 


the bulk of our foreign trade. 


The International Economic Conference to be held this year will have 
serious problems to solve. It will determine if there is any hope for an 
early readjustment of our exchanges which are the important factors in our 
prosperity. At present all the world wants to export while at the same time 
imposing stringent restrictions on imports. The question is will the Con- 
ference be abie to find a general formula acceptable and applicable fo all 
countries, the economic interests of which are so dissimilar, or will we 
have to take cover under special and separate covenants. Let us hope that 
the Conference will be able to bring about some adjustment between pro. 


duction and consumption. 


A bountiful crop and relatively steady prices afford us some measure 
of comfort; but it does not follow that a return to prosperity will ensue 
rapidly. The upturn will be rather slow and cannot be realized until and 
unless the price level of industrial commodities and agricultural products 
are brofght into adjustment. It is evident that we will all, for some time, 
draw a lesser income; but, the cost of living having gone down, the home 
budget will adjust itself to a lower scale. Such is now the general tendency 


and it is a hopeful sign. 


Many nostrums are proposed to hasten the return of prosperity. One of 
the most insidious and dangerous is that of inflation which is a snare. 
Inflation does not create wealth; on the contrary it destroys it. The provi- 
dent worker, who, by his arduous toil and, frequently, certain privations, 
has succeeded in putting aside a little reserve, sees his funds dwindling 
through inflation, because his dollar has lost its purchasing power. Such 
was the case with the thrifty French investors, large and small, who, on 
account of inflation, lost four-fifths of their savings. It may be easy for 
the State to issue bank notes, which are only promises to pay; but it is not 
so easy to redeem them.-This can be done only through taxation. Therefore, 
the State which has not had the courage to resort to this method in the 
first instance prefers at times, by inflation, to eat into the savings of the 
vate payers rather than ask them for a direct sacrifice. 

nflation is usually adopted by countries only when their credit is 
exhausted and taxes can no longer be raised. 

Canada is a debtor country. If inflation lowered our dollar to fifty 
cents, the millions which we owe abroad would thus be doubled as would 
also the yearly interest payments on our bonded debt. 

Governments, no more than the most humble of her rate payers, can make 


artificial mone 


es issued by them and which constitute the circulating 


medium keep their value only in so far as the country’s credit is upheld by 
sound financial management. Let us then protect our monetary standard 
and keep it\in a healthy state. Our well-being and progress will thus be 


safeguarded, 


Although it may be difficult to foresee what the immediate future has 
in store, let ys face it with confidence, The History of the World is proof 
of the fact that, in spite of temporary setbacks, constant progress has always 


been the rule of humanity. 


In the year 1830, the brilliant writer Macaulay, answering certain of his 
contemporaries who professed to believe that England had seen her best 
days, as she was then passing through a frightful crisis, Macaulay reminded 
them that often in the tourse of past centuries, the same prediction had 
been rhade, but that, in spite of their profound distress, thé people had 
come into their own again through their industry. and thrift, reaching each 
time a higher plane. What has been an unfailing certainty heretofore will 


surely be so again. 


As to our own Institution, I fancy that we may be well satisfied with the 


results as shown in the accompanyin 
of this Bank. Our deposits, it is true, s 


yearly statement which is fhe 86th 
ow a slight decrease, in common with 


those of the other banks, but the number of our depositors has expanded 
appreciably and our profits have been well sustained. The statement which 
is presented herewith needs little comment. 

The Bank’s investments are of the highest order and they appear in our 
balance sheet at rates considerably under current market prices. They may 
easily be sold at all times so that the Bank is always in position to pay 
substantially more than it owes its depositors, 

The Bank’s premises are its own property, free from encumbrances of 
any kind and they are entered in our books at 38% of their municipal value. 
We may say here that it has always been our policy to defray the cost of 
new buildings by means of reserves accumulated for that purpose. 

The Bank’s staff has been faithful to its duties and untiring in its efforts 
to further the welfare and progress of your Institution. We are happy to 
tender them this testimony of our appreciation. 


‘ THE MONTREAL 
CITY AND DISTRICT 
SAVINGS BANK 


oe 


86" ANNUAL REPORT 86” 


ha 


MONTREAL, Fesruary 13TH, 1933,” 


Your Directors have in ting the sixth Annual f the afairs of 
the Dank ond tho eouis of len conretions ten teat ed, staal Repest © . 


The net for 
year’s Prods Accnunt Oe ees 
distributions to its shareholders, the 
Donation Fund, distributed as usuas 
Sf gan 379-00 te S 


— lea 
be carried forward to next year. 


were $359,749.62 and the balance brought forward from last 
ing @ total of $686,879.00. In addition to the usual 


k contributed from this amount $6,500. to various 
of the amount of $10,200.00, interest on the 
a balance at the eredit of Profits Account 


As usual a frequent and thorough inspection of the books and assets of the Bank has been 


made during the year. 


The Report of the Auditors and the Balance Sheet are herewith submitted. 


R. DANDURAND, 
President. 


GENERAL STATEMENT 
OECEMBER Sisr. 1932. 
LIABILITIES 


To the Public: 
bearin 


3 é 
Fund . . . 7. 
Stee Lanines . . + . . 
To the Shareholders: 
Reserve 
Balance of 


Depa at obey paras : Pan. 


(Amount subscribed $2,000,000), paid up . es 


A 


$54,277, 888.40 
33,621.18 
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-EANADA BUD REPOR? 
| PROFITS MAINTAINE: 


pividends Earned After Ail 
quate Depreciation With 
- gut Drawing on Surplu 


_ wr. ©..E. Kiewel, the Managi 

jrector, in a covering letter acc 
panying the Annual Statement 
warded to shareholders of ‘ 
Baud Breweries today, pointe 
several interesting features 

He emphasized that Canada 
Breweries Limited was one 
ratively few Canadian com; 
which earned and paid their 
dends, after providing adequat 
preciation, without drawing 
gurplus. 

City Club Breweries Limit 
states, the one and only sut 
of Canada Bud Breweries L e 
had only sustained a nominal 
its first year of operations, in if 
of the fact that 1932 was one « 
difficult economic conditions. H 
oints out that sales of the City (i 
Breweries Limited for Januar 
this year showed a very substa 
jnerease over January of last 


A highly gratifying feature 
ear’s operations was that the 
suit brought by Anheuser-Busch 
of St. Louis, Mo., re the nam¢ 
ada Bud,” had been satisfac 
terminated and Canada Bud 
eries Limited was allowed to : 
its corporate name and the rig 
the use of its-labels and trade 
as at present in use. 


He also draws the shareh 
attention to the fftt that a su 
tial percentage of employes had 
‘advantage of the Company’s 
made during the year to finar 
purchase of shares at the 
price, demonstrating their fai 
the future of the Company. 
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Sutcliffe Company Ltd. 


ee SOOINEERS 
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New Liskeard, Ontario 


TOOLE, PEET & CO. 
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FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 
CALGARY CANADA 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance 
200 Toronto General Trusts 


B dg 
Winnipeg, Manitoba 


Canadian Pacific Expréss 
Travellers Cheques 
Are World Currency 


ur next 
t traveh 
St 


Tie miele lta 
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corporate fr 
than those 
strange, as 
over-burden 
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discuss with 
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rofound distress, the people had 


enturies, the same 


industry and thrift, reaching each 
unfailing certainty heretofore will 


we may be well satisfied with the 


early statement which is the 86th 
a slight decrease, in common with 
er of our depositors has expanded 
sustained. The statement which 


rhest order and they appear in our 
current market prices. They may 
ink is always in position to pay 
sitors, 
erty, free from encumbrances of 
s at 38% of their municipal value. 
n our policy to defray the cost of 
bmulated for that purpose. 
s duties and untiring in its efforts 
your Institution. We are happy to 
ciation. 
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ighty-sixth Annual. 
ending December 3ist, 
and the balance brought forward from last 
| of $686,879.00. In addition to the usual 
ontributed from this amount $6,500. to various 
f theAthount of $10,200.00, interest on the 
Salance at the credit of Profits Account 


»e books and assets of the Bank has been. 


f the affairs of 
set eaten) 


t are herewith submitted. 


T. TAGGART SMYTH, 
Camere! Meneger. ) 
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PANADA BUD REPORTS 
PROFITS MAINTAINED 


pividends Earned After Ade- 
quate Depreciation With- 
out Drawing on Surplus 


Mr. C. E. Kiewel, the Managing 
pirector, in a covering letter accom- 
panying the Annual Statement, for- 

ded , 
Bad Breweries today, pointed out 
several interesting features. 


He emphasized that Canada Bud 

Breweries Limited was one of com- 
sratively few Canadian companies 
which earned and paid their divi- 
dends, after providing adequate de- 
preciation, without drawing upon 
surplus. 

City Club Breweries Limited, he 
states, the one and only subsidiary 
of Canada Bud Breweries Limited, 
had only sustained a nominal loss in 
its first year of operations, in spite 
of the fact that 1932 was one of 
difficult economic conditions. He 
points out that sales of the City Club 
Breweries Limited for January of 
this year showed a very substantial 
increase over January of last year. 


A highly gratifying feature of the 
year’s operations was that the law- 
suit brought by Anheuser-Busch, Inc., 
of St. Louis, Mo., re the name “Can- 
aia Bud,” had been satisfactorily 
terminated and Canada Bud Brew- 
eries Limited was allowed to retain 
its corporate name and the right to 
the use of its labels and trademark 
as at present in use. 


He also draws the shareholders’ 
attention to the f#tt that a substan- 
tial percentage of employes had taken 
advantage of the Company’s offer 
made during the year to finance the 
purchase of shares at the market 
price, demonstrating their faith in 
the future of the Company, 
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Sutcliffe Company Ltd. 
CONSULTING ENGINEERS 


and 
ONTARIO LAND 
SURVEYORS 


New Liskeard, Ontario 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 
CALGARY » CANADA 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance 


200 Toronto General Trusts 
B dg. 
Winnipeg, Manitoba 


Canadian Pacific Expréss | 


Travellers Cheques 


Are World Currency 


Gatun in rnext | 


trip and be a 
| Get them eu bal ale ails 
| Canadian Pacific & most Banks | 


Is 
Ta: RISK 
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WHILE 


to shareholders of Canada $1.84 


[RIVERSIDE SILK . 
EARNINGS DOWN 
CASH IS HIGHER 


Earned $1.18 Per Share 
on Class A Stock Against 
$1.84 in 1931 | 


Net earnings of Riverside Silk 
Mills Ltd. were $33,836 in 1932, 
equivalent to. $1.13 per share on 
the 30,000 class A shares outstand- 
ing, as com with $55,085, or 
4 per re in 1931. After 
paying $37,500 in Class A dividends 
as against $60,000 in 1931, the com- 
pany had a deficit of $3,665 for the 
year and carried forward a surplus 
of $458,755. a capital posi- 
tion was improved through reduc- 
tion in current liabilities. 

Income and surplus account for 
1932 and 1931 is as follows: 


Income and Surplus Account, Years 
Dec. 31 

1932 1931 

33,835 65,085 

37,500 60,000 


43,665 4,915 


Net earnings* 
Less appropriations : 
Class “A” dividends 


Surplus for year 70" 
Add: Previous surplus 463,003 468,664 
583 


Less: Tax adjustment 746 


Balance carried forward ....458,755 468,008 
—— depreciation and federal income 
xes. 


Deficit. 
While current assets are slightly 
lower, cash is up to $54,606 from 
21,456; inventory is _ slightly 
igher at $162,496 and accounts 
receivable are down to $103,072 
from $145,176. Having paid off 
bank loans in 1931 the company has 
reduced accounts payable to $41,260 
from $53,397 and dividend payable 
is gown to $7,500 from $15,000. 
Working capital position is as 
follows: 
Working Capital 
1932 1981 
$ $ 

320,173 325,426 
55,375 77,279 
Working capital ........... 264,798 248,147 
DMO bouts niet savas caenits 5.78—1 4.21—1 
Real estate and buildings are 
shown at $235,338 and machinery 
and equipment at $425,666, a total 
of $661,004 from which is deducted 
$170,247 as depreciation reserve 
leaving book value of capital as- 
sets at $490,757. Capital stock re- 
mains unchanged with 30,000 shares 
of cumulative class A stock and 
20,000 shares of class B stock both 

having no par value. : 


Montreal Power Stock 
Distribution Widens 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Montreal Light, Heat and Power Cons., 
as at December 31 last numbered 
31,880, an increase of 345 over the 
total as of September 30, 1932, and an 
increase of 2,651 over December 31, 
1931. In addition to the 31,000 odd 
shareholders, there are some 30,000 
debenture holders. 

The December 31, 1932, register 
also shows a continuation of the pop- 
ularization process, bank and trust 
company holdings being reduced from 
7.8 per cent, as of September 30, to 
7.5 per cent of the total outstanding 
at the year-end, while shares in 
brokers’ names have been reduced to 
4.09 per cent from 5.0 per cent. As 
compared with a year ago, larger 
reduction in bank, trust company and 
brokers’ holdings are shown, with a 
proportionate increase in the hold- 
ings of individuals, who, in the aggre- 
gate, now own 87.6 per cent (including 
the London register) of the company’s 
outstanding shares. 


CORPORATE 


Your funds invested in this 
Company’s shares secure an 
interest in a balanced list of 
wisely selected highest grade 
securities, 


Information on request 


CITY & DOMINION COMPANY LTD. 
21 Melinda $t., Toronto 
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Market Slump Denotes 

Chicago Leadership 
INNIPEG.—Wheat market 
action on Tuesday, when more 
| than a cent per bushel was lost of 
gains laboriously made pre- 
ceding days, was decidedly disap- 
pointing. \As has been the case for 
several weeks t market leader- 
ship: came mainly through Chicago. 
The situation appears to depend 
largely on the fact that Chicago’s 

strength for some time 
based upon expectation of extremely 
poor crops.-in the winter wheat 
states, and from a_ speculative 
standpoint prospects had been 
discounted as fully as is possible 

at the moment. 


There are several weeks still to 
go before definite reports on the 
conditions of winter wheat will be 
available, and indeed the period 
immediately ahead is one of the 
most critical of the year for the 
winter wheat crop. The price struc- 
ture might have stood up against 
ordinary events, but the closing of 
—— banks which appears to 
have been severely felt in Chicago 
could not be withstood without some 
weakening. 

* » . 


Canadian Exports 
|at Low Figure 


‘THE southern hemisphere, with 
Australia exporting over 7,000,- 
000 bushels in a week and the 
Argentine over 4,000,000 bushels 
has probably reached the peak of 
its contributions to the world wheat 
market. Canada, with exports re- 
duced to approximately 3,000,000 
bushels occupied a smaller relative 
position in export trade than at any 
time during the current season. 
Severe cold and heavy snow over 
a large part of Manitoba and Sas- 
katchewan have reduced to very 
small proportions the deliveries of 
wheat in those provinces. Alberta 
farmers anxious to cash in on the 
premiums reflected from the Van- 
couver market in their province 
continue to deliver as weather con- 
ditions make possible. Alberta in 
fact, along with its Vancouver 
outlet, constitutes the only section 
of the continent where any great 
movement of wheat has been taking 
ees in recent weeks and there has 
een a good flow both into and out 
of country elevators in that prov- 
ince. Grain delivered to country 
elevators in the other provinces has 
mainly been allowed to lie there by 
the elevator companies. 
opening of navigation approaches 
there will be a tendency to increase 
shipments to the head of the lakes. 
Although it would correspond with 
normal movements to forward 
grain now, so narrow is the margin 
on which business is being trans- 
acted that there is hesitation to 
incur the cost of freight to the 
terminals until it becomes neces- 


Cause Surprise 


NNOUNCEMENT of the book- 

ing of two smyeee of Argentine 
wheat for Oriental shipment was a 
matter of surprise as the Argentine 
has in the past done very little 
Oriental business. It is thought 
that these may represent shipment 
of some low grade wheat, for 
although Argentine wheat is sold in 
Europe on the basis of fair aver- 


j}age quality shipments are not 
|always held to that quality, and 
| some lower grade wheat has some- 


| times to be marketed at a discount. 
It would appear that the full effect 


| of the British preferential duty has 


Business conditions have | 
made the management and 
conservation of estates in- 
creasingly difficult. Is it wise 
then to entrust this work to any 
but the most experienced? 


Results have proved—especially dur- 

ing recent years—thaf estates handled by 
corporate trustees have fared considerably better 
than those handled by individuals. This is not 


over-burdened 


strange, as it is obvious that management by an 


individval would be less effective 


than that of a body of men whose sole business is 


the care and management of funds and property. 


The officers of 


this institution are always glad to 


discuss with clients and prospective clients plans 
for the conservation of their estates. 


We invite you to make use of our services. 


THE ROYAL TRUST © 


EXECUTORS and TRUSTEES 


59 Yonce Srreer « 


Branches throu 


Assets Under Administration Exceed $626,000,000 


ghout Cahada 


Toronto 
\ 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 


_ LIMITED 7 
Heap Orrice - Lacuine (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 


MONTREAL OTTAWA 


WINNIPEG VANCOUVER 


AMHERST TORONTO CALGARY 


AGENCIES: 


EDMONTON 


REGINA 


fallen on the Argentine producers, 
and prices of their wheat have been 
cut sufficiently to absorb the duty. 
This results in Argentine wheat 
being offered in continental mark- 
ets at prices which undercut those 
at which Canadian wheat is offered, 
so that a good deal of Dutch, 
Belgian, Swiss and Scandinavian 
business has gone to the Argentine. 

Countries with higher duties tend 
to prefer the higher quality Can- 
jadian wheat. The situation is 
accentuated by the facfé that owing 
to the high grading of the past two 
crops, Canada has practically no 
wheat to offer lower in grade than 
No. 2 Northern, and most of the 
wheat in the latter grade is equal to 
No. 1 Northern except for being 
Garnet instead of Marquis wheat, 
While Canadian millers do not like 
Garnet, because of its special 
characteristics, including a yellow- 
ish tinge to its flour, some millers 
abroad profess to find our No, 2 
this year, which is high in test 
weight, as good as No. 1, probably 
No. 3 Northern, if it were available, 
would be good enough to meet 
Argentine competition in some 


markets. 
* - . 


NITED KINGDOM has refused 
to lay in stocks of Canadian 
wheat, but has continued a hand-to- 
mouth buying policy, buyers being 
quite confident that there would be 
lenty of Canadian wheat for them 
ater on, but there does appear to 
ibe some tendency for Australian 
| wheat to be bought ahead, or else 
| an expectation on the part of ship- 
| pers that it will be so bought, as 
quantities put afloat for the United 
| Kingdom, even after allowing for 
| heavy shipments from A ia to 
the Orient, are in excess of prob- 
able weekly consumption of Aus- 
tralian wheat when it arrives in 
Great Britain. 


U. S. A. Farm Board 
Unloads Wheat 
T IS believed that the United 
States farm board has been 
unloading some of its commitments 
in the futures market during recent 
weeks. At the beginning of the crop 
ear these amounted to 35,000,000 
ushels. So far as cash wheat is 
concerned the farm board is under- 
stood to have little less except 
what has been assigned for delivery 
to the Red Cross to enable free 
distribution to be made of flour, 
and such deliveries are likely to 
continue up to July. Liquidation 


As the $3.5 


LOW GRAIN 
SWELLS’ OUTPUT 
OF CHOPPED FEED 


Report. on 1931 Milling 
Indicates Trend of 
Production 


FLOUR DECLINES 


Mill Capacity is Reduced — 
Capital Invested in Mill- 
ing Industry 
Lower 


‘ From Our Own Correspondent 
MONTREAL —Effect of low 
grain prices on production of chop- 
ped feed are reflected in the gov- 
ernment report on the flour 
industry for 1931. While flour out- 
put sank to the lowest level in the 
past 11 years production of chop- 
feed rose to 861,497 tons, an 
increase of 13,000 tons over’ 1929 
and comparing with 526,581 tons 
in 1917, Total value of feed in 
1931, however, was $20,491,265 
against $21,305,812 in 1917 when 
output was lower by some 345,000 
tons. 

Reason for increased production 
of feed is seen in low grain prices. 
The report shows that the average 
cost per bushel of wheat ground 
into flour was 66 cents against 
$1.16 a bushel in 1930 and it is 
indicated that a larger volume of 
high grade feed was made avail- 
able as a result of low prices pre- 
vailing for all grain. This factor 
should also find reflection in figures 
for 1932 with consequent benefits 
to the livestock industry. 

Increased production of oatmeal 
and rolled oats are also a feature 
of the 1931 report on milling. Dur- 
ing the year output in this divi- 
sion was 915,583 barrels, a gain of 
85,000 barrels over the 1929 period. 


Flour Output Slumps 

Though low grain prices tended 
to Boost production of chopped feed 
and rolled oats, output of flour fell 
to 14,887,998 barrels compared 
with 15,624,267 in the previous 
year. With the exception of 1920 
the 15 years covered in the report 
show no figure to compare with 
that of 1931. In 1924 production 
reached the high total of 21,076,- 
733 barrels, 

Decline in production has been 
due to falling off in exports which 
dropped from 10,737,266 barrels in 
1928 to 5,697,224 barrels in 1931. 
Decline in exports has been offset 
marginally by an increase in dom- 
estic consumption, and per capita 
consumption of flour in Canada in 
1931 was .88 barrels compared with 
82 barrels in the preceding year. 
Value was down from $5.39 to 


he 


Values Drop Sharply 

Difficulties faced by the mills 
are seen in selling values of flour. 
Average cost per barrel was $3.80 
in 1931 compared with $5.80 per 
barrel in 1930 and $11.55 in 1920. 
Total selling value in 1931 was 
$56,596 down from $90,713,659 
in the preceding year. It is inter- 
esting to note that in 1920 when 
production was 13,658,714 barrels 
(over a million barrels less than 
ay selling values were $157,806,- 


Principal products of the milling 
industry in 1931 as represented by 
the total selling value at the fac- 
tory were wheat flour, alf grades, 
$56,596,846; chopped feed, $20,- 
491,265; bran, shorts and mid- 
dlings, $7,904,894 and oatmeal and 
rolled oats, $5,686,784. 


Capacity is Reduced 

Number of establishments in op- 
eration were 1,265 in 1931, a de- 
crease of 12 from the previous 
year. Grist and flour mills were 
down by 11 units and there was a 
reduction of one in feed mills. Pro- 
ductive capacity has been lowered 
to 112,048 barrels daily, compared 
with 117,407 barrels in 1930. Cap- 
ital invested in the flour milling 
industry amounted to $61,069,192 
down from $62,617,007 at the end 
of 1930. 

The reduction in daily capacity 
indicates that Rader mills are 
gradually being closed up or dis- 
mantled, and further declines may 
be expected when the report for 
1932 makes its appearance. Over 
capacity is one of* the greatest 
a of the milling industry; 

uring. 1928 productive capacity 


reached about 121,000 barnels a/|’ 


day. Since that time there has 
been a steady decline in output and 
mill activities have been on a dim- 
inishing basis. During 1932 flour 
mills operated at less than 50 per 
cent of capacity. 


January Exports Higher 

Exports of flour in January, 
1933, showed an improvement over 
the same month last year, amount- 
ing -to 397,304 barrels compared 
with 331,806 barrels in January, 
1932, Reflecting low selling prices, 
however, total values was $1,162,- 
046, a decline of $9,000, compared 
with the previous year. 

For the first six months of the 
current crop ‘year, exports con- 
tinued on a lower scale. Total ship- 
ments.in the six months period 
ended January, 1933, were 3 710.- 
490 barrels sorapened with 2,896,- 
805 barrels in the same period in 
the previous year. Shipments to 
the United Kingdom showed a gain 
of 112,000 barrels at 1,227,612 bar- 
rels, but this gain was offset by a 
decrease in exports to other coun- 
tries, which fell by 300,000 bar- 
rels to 1,482,546 barrels. 


of futures as opportunity offers is 
considered to be the logical course, 
as the farm board has c¢ to 


accept responsibility for the course | His 


of prices, and it will naturally 
desire to have as clean a sheet as 
possible when the change of admin- 
istration takes place on March 4. 


Some change of. personnel is in- 
evitable with the appointment of a 
new secretary of agricul who 
is ex-officio a member of the board, 
and appointment of other new 
members in cyupethy with the new 

overnment is also to be 

ut the board as an institu is 
not tamely accepting the 
of dissolution, and is co g 
vigorious RY both on the 
air and’ through the mails, de- 
signed to inculcate a belief in its 
usefulness in spite of the failure of 


its price pro, 


‘ h rt, 275 tons of rolled 
through the po 50 | vator with stora 


. % 


[Canadian, Porte Gain 


at Expense of U. S. A.! 


Records of Past 30 Years Show Steady Slump in 
Volume of Canadian Trade Through 
U. S. A. Ports 


Failure of a second test shipment 
of Canadian wheat out of New 
York to qualify for. the Bri 
preference has again ‘f 
attention on one of the primary 
romero of Empire preferen- 
tial treaties, namely that trade, in 
order to qualify for such prefer- 
pone ae ed * — 
not another coun 8 
in the case of Canada, the United 
States. 

In the annual review of Canada’s 
trade for the last discal year which 
has just been published at Ottawa, 
an illuminating tabulation appears 
which shows the amazing change 


which has taken place in the past|in the fiscal 


six years in the development and 
use of Canadian ports in regard to 
trade which formerly was carried 
on via the United States. 
Volume~ Drops $275,000,000 

It shows that whereas in the 
fiscal year ending March, 1926, 
Canada exported $330,000,000 of 
commodities and merchandise via 
the United States, the correspond- 
ing conte for the fiscal year end- 
ing March, 1932, was $64,000,000. 
Similarly imports via the United 
States were cut by almost one- 
cae from $14,000,000 to $4,960,- 


Obviously in the intervening 
years the dollar volume of trade 
ad declined considerably but even 
the figures showing the percentage 
which trade via the United States 


" CANADIAN TRADE VIA UNITED STATES PORTS 


Imports: 


United Kingdom 
Other Empire countries .. 
Foreign countries 


Total trade 


Exports: 
1932 


* oe 
44,683,000 , 25.5 
0.1 
12.2 


18.7 


United Kingdom 
Other Empire countries .. 
Foreign countries . 


Total trade 


4,594,000 
14,964,000 


64,241,000 


cal year—this percentage hav- 
fc ndled almost steady since 


ee to_total trade are arresting. 


ercentage figures extendin 
tish ack to the baglening Of the pres 


ent ate reveal that the propor- 
tio’ ate verunns 65 Catedinn Copeess 
pped to all countries via ted 
States ports is now smaller than in 
any year since the turn of the cen- 
ce. ‘The f for the fiscal year 
ending March 31, 1932, shows ex- 
rts via U. S. A. ports to be but 
7 per cent of total trade in that 
—_ as against a corresponding 
gure of r cent the previous 
year. a hest —a of 
expo = onately — 
through United Mitates ports was 
years 1914 and 1923 
when 41 per cent of total trade 
moved out via the United States. 
Imports at New Low el 
Of total imports less than two 
r cent have entered through 
nited States ports in the t 


the time of the original Empire 
preference proposals of 1897. In 
the fiscal year ending March, 1898, 
no less than 35 per cent of Canada’s 
total import trade entered Canada 
via United States ports. Between 
1868 and 1898 the average of im- 
parte through U. S. A. ports varied 
tween 20 and 25 per cent. — 
Comparative figures for typical 
years, with volume of imports and 


rts grouped according to U. K., | They 


other empire and foreign countries, 
as follows: ° ; 


3,341,000 
5,686,000 


12,097,000 


ported to intend no new legisla- 


1926 : 
102,148,200 
7,490,000 
37,788,500 
147,427,300 


© 
46.7 
23.8 
29.0 . 


‘30.1 


237,797,500 
21,687,900 
70,466,600 


329,952,000 


*Percentage of total trade via United States ports. 


Reasons For Change 

Reasons for this change are 
attributed by the Dominion Bureau 
to provisions in trade treaties and 
agreements that goods must be 
imported direct to obtain the full 
benefits of tariff concessions, and 
also to additional concessions to 
goods imported direct under the 
preferential tariff. m 

The change is most marked in 
the case of trade with the British 
Empire. In the fiscal year ending 
March, 1932, the percentage © 
Canadian exports sent to British 
Empire countries via the United 
States dropped to just over 10 per 
cent of total Empire trade. This 
compares with a peak of 37.5 per 
cent in 1919 and is the lowest fi 
ure recorded since 1900. In only 


‘one other year, namely 1921, has 


the ratio fallen below 15 per cent. 

Imports from Empire countries 
via United States ports have also 
steadily dwindled. At one time— 
in the early years of the present 
century—as much as 30 per cent 
of our total trade from Empire 
countries entered Canada via 


CHURCHILL COST 
CANADA IN 1932 
“ABOUT $2,700,000 


Freight Handled by Port 
Totalled Only 75,000 
Tons in 1932 


There was an actual loss of be- 
tween three and four thousand dol- 
lars on the operation of the Hud- 
son Bay railway last year to which 
must be added $64,000 mainten- 
ance charge and the interest on 
the investment of between $53,- 
000,000 and $54,000,000, Hon. R. J. 
Manion, Minister of Railways and 
Canals, told the House of Commons 
recently. Taking the interest on 
this $53,000,000 at 5 per cent, there- 
fore, the total cost of the udson 
Bay railway and Churchill terminal 
during 1982 amounted to approxi- 
mately $2,700,000. 

Dr. Manion felt that there was 
little likelihood of insurance com- 
panies lowering their rates on car- 
goes out of the Hudson Bay termin- 
al as he pointed out that the loss 
of the “Bright Fan” had wiped out 
any profits that there were in the 
business. He said that while no 
definite decision had been reached 
with regard to pert charges for 
grain handled, he believed that 
some charges on a low scale would 
be instituted in the coming season. 

Traffic 75,000 Tons : 

Freight traffic out of Churchill 
during the 1932 season 2. gated 
less than 175,000 tons, 2,736,029 
bushels of wheat weighing 73,287 

ulk of the 


; in addition there 
were 431 tons of flour ship 
oats, 75 tons of oatmeal and 
tons each of bran and shorts. 

The first westbound cargo was 
discharged there last season and 
consisted of 374 tons of general 
merchandise from Great Britain 
and Belgium, Commodities 


f | for the cro 


United States ports. In the past 


three years the ratio has dropped 
to less than two per cent. 


Wheat Ruling Important 

Undoubtedly a further substan- 
tial change in these figures will 
occur as more and more wheat is 
shipped to Great Britain via Cana- 
dian ports in order to — with 
the requirements of the British 
reference. Strictly comparable 
igures are difficult to obtain, but 
year ending July 30, 
1931, Canadian exports of wheat to 
United Kingdom, according to re- 
vised returns, and excluding wheat 
diverted en route to other coun- 
tries, amounted to 70,000,000 
bushels of which 21,500,000 bushels 
or 30 per cent was exported via 
United States vorts. _ 9 

It is this particular item which 
in that year represented about 
$14,000, of le or almost one- 
fifth of Canada’s total exports to 
United Kingdom (via the United 
States) which will be affected by 
the recent test rulings on the S.S. 
Britannic and the S.S. Laconic. 


Reliance Grain 
Third Test Cargo 
Held Unlikely 


It is very unlikely now that the 
second grain shipment via New 
York on the Bri c has been 
refused the British preference of 
six cents a bushel that the Reliance 
Grain Co., of Winnipeg, will make 
a third test shipment, aceording to 
Sydney T. Smith, president of the 


company. 

Mr. Smith said that he believed 
that British customs officials were 
still consid future documenta- 
tion of wheat through 
United States ports and that 
case was not yet closed. 

The ruling of the British customs 

authorities means that Canadian | 
wheat must be ship 
Canadian ports to 
of the preference, 
Bennett told the House of Commons 
on Feb. 13. The epee by the 
Britannic was sent bond from 
the head of the lakes to New York 
for shipment. 


ed glass, bindef twine, barbed wire, 
netting, steel , confectionery, 
spirits and tableware. 


1933 

It is expected that the initial de- 
parture foes the United Kingdom for 
Churchill this year will take place 
around the middigof July, Goan 
this depends primarily on ice condi- 
tions in Hudson Strait. The Penny- 
worth, which was the first ship to 
sail from Great Britain last season 
for the Hudson Bay port, left Ant- 
werp on August 2 after clearing sev- 
eral days previously from the United 
Kingdom. The Sierentz sailed from 
Oran on July 25 for Churchill. 

Harbor facilities now available at 
Churchill include a dock of 1,854 feet 
in length, which can accommodate ves- 
sels drawing down to 30 feet at low 
tide. There is a modern grain ele- 
capacity for 2,500,- 
000 bushels, having a conveyor system 
capable of loading three steamers at 
a rapid rate simultaneously. A freight 
shed, 300 feet long and 175 feet wide, 
has been erected, and tihs is said to 
be aa adequately by railway 
tracks. . 
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, Grain M 
| Shippers € Exporters 


15. Years’ Experience in Domestic and Foreign 
Marketing of Grain 


Pioneers in the Exporting of Grain from 
Western Canada 


Correspondents, in Every Foreign Port where 


Canadian Grain is sold 
JAMES RICHARDSON & SONS 


LIMtTEepo + 
KINGSTON -TORONTO- CALGARY-EDMONTON-MOOSE JAW-SASKATOON-REGINA 


Western Premiers Say 


~ Credit Must Be Kept Good 


tion, being satisfied with present 


Statements by Western provin- 
cial premiers and their cabinet 
ministers do not reflect any inten- 
tion to enact very drastic legisla- 
tion in favor of the debtor at the 
sessions now going on or about to 
open. While desiring creditors to 
give all possible consideration to 
the cases of debtors unable through 
no fault of their own to pay,. and 
while providing machinery to per- 
mit delays and eVen es of 
debts, they disavow the intention 
to enact moratoria or any legisla- 
tion which smacks of repudiation. 
realize that credit is the 
breath of life to Western agricul- 
ture and that relief schemes now 
prosecuted could not have been 


‘l\made effective without timely aid 


from lenders. The situation on 
many farms in every constituency is 
very bad, however, and all the 
followers of the Premiers are not 


provisions. 

Saskatchewan Government claims 
it has co-operated with other 
Prairie Governments to secure 
voluntary action from mortgage, 
trust and loan companies toward 
debt adjustment. It is consolidat-- 
ing its own arrears of taxes and 
is permitting every municipality in 
the province to do the same over a 
six-year period. The speech from 
the throne said debt adjustment 
would be discussed. 

Alberta legislation dealing with 
the debtor and creditor situation 

ill take the form of amendments 
to the Debt Adjustment Act, the 
Judicature Act and the Seizures Act 
with the idea of giving the debtor 
greater protection. Amendments 
are designed to make clear the right 
of the man on the farm to living 


of this mind. ® 


expenses, cost of harvesting his 
crop and money to pay taxes before 
meeting other calls. 


Manitoba Government is re- 


NORRIS GRAIN COMPANY LIMITED 


Grain Exchange—Winnipeg 197 Bay Street—Toronto 


PRIVATE WIRE SERVICE 


Consignments and Futures Solicited 


Offices: - 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


‘ 


WESTERN GRAIN COMPANY LIMITED 


Country Elevators Serving the Producers 

. in " 

MANITOBA, SASKATCHEWAN AND ALBERTA 

WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


Northern Elevator Company | © | 


Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 


GRAIN EXCHANGE WINNIPEG, MAN. 


N. BAWLF GRAIN CO.LTD. 


ESTABLISHED 188! 


HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: 
CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 
Owning and operating 150 country elevators and 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
; CAPACITY 2,500,000 BUS. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains ‘ 


) Head Office: WINNIPEG, CANADA 


]he Alberta Pacific (rain (Ompany |imited 


(Licensed and Bonded with the Board of Grain Commissioners) 


OPERATING 
375 Country Elevators 


Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 
Offices: 
CALGARY - 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
' New York: 
Smith Murphy Co. Inc., 510 Produce Exchange 
Head Office. 919 Gram Exc W inn'peg 
Branch Offices: Toronto and Vancouver 


WINNIPEG ~ VANCOUVER 
















on 5) ruction 
aM ould Set | 
; % To Fin: 


February 14, 1933 
iat Sat Hs sits Next Int National Body Sets Fo: 
Ry tiakeyonse: AE 3 Oba, 108 te Price Position in I 
.. 1 July 1943 LApr. 8 Yield ‘ etter to 
1 Mar, 197 1 Mar, 23. iss SEEKS Bennett 
| CO-OPERA 
TIO 


6.95 











Ee | a rece 
mite. (RS) Toran ES Toronto and Curb Markets) Saree ran 
Mio . __alisted Canadian Stocks 


and Municipal Bong 


Quotations furnished 

by A. E. Ames 
aw 

Gna 








ermanent 







, 




































4 
% 5 
secsceves © 
4 
5 














































































































































































































































































































































































































































































































































































































































































































































305-309 meting babi DY 
Broadw 
ay, New York City, N. ° 
Amer. Soc. CE. Member Ys ¥. 7 
Consultation Amer. Soc. M.E. 7 : 
P ; Eng. Inst. Can. . 2 
Vi aper and Palp M x3 . i 
Hydro-Blectrie and Pat hes ‘ we 
am Power Pla +34 «Sal 63. rn Gra 
E este i * 
— Plang and Specification x.30 ey » , 00 614% pfd. b in 1 ae itheh Columbia.. 44 
s 60 160}. eee 5 22.00 | British Columbia. 1 Oct., 1953 1 
1 5 -4/. 158 + | pid. Columbia... 6 Sie te ne | 
: sy a “|i 148 | 10 7? see 19.60 | {Manitoba SD @ ib Feb 1947 18 Aug. 9530 SMe 
58 x30 5 3 ; o * oe eis ane ams 150 151 ra St. Cath. eeee British emia Manitoba dpesases. ; Pa oe 1 Pe oe Ht ‘Suggests Formation of ( 
| nnual R aie atl 108 | 7 i a Aliens Bt Cat ae se Canada Life 30.00 40.00 | *New aida. 4." Apr. it i Ave. ce it pth eraanee C 
if . 85 <n +. Se ei fis 'd. bonus ” lew Brunswic «ee 1 June . 100.09 ” . on 
| e ort 130 128 | ior “stl * “is se is sae ais ibaa Cancion Fire Ino. 50.00 66.09 men, Remote, 1 tor rh gene 8 “ ee A nder Federa 
¢ th iso 10 [ie yy Se 92 100 100 100 jot. bonne 18.007 ; Sone ee Be oor Nove Scotia ..... Gh 1 May 1380 15 June 3 oe uspices 
of the 265 bi . Pee n Nat. yas ” pd. Scotia ...... Nov., ay ‘ ——_ 
itl Hy: a in| Be | 2 See ee i Bmp ater! com 
e . ve e* p ue ates hiked” 4 103. Py , structior 
: | Al 3 104) be eh tt Do. {8 weve] 100 4 B.C. Fulp & “ieee Sind Crown Life 40.00 50.00 Geeta sraes*ses Ay ~ ede Oe aad ia pe Pc rm formed re sa 
> | L SS}: sh a) Sines wie, ss) Bai ce : 1 Burns pta. bonus c. 0 “se Dominion Fire ins. 88.90" SEs 3 aa Se ab Kor: Incts 42 ie Bes foe cecenet at 
ws "et @ 2). Inter. Power .. 5216) 11. 124 3, | Sant bie eo ma 0% | PLE DB sieiseaee 6 1 Apr, 1938 1 -adipooe ta sion, ie adds its first 
RA & als oS oe eas | id eer \ oe eS Canada Machinery ours. 225 | Dom of Cam elo Mas, iat i May in “ oo 0 Prime Mir 
a «6f ere ++ Do, (B) .... i a Canada Mach 2.50 Excelsior Li 106.00 *Saskatchewan » 1961 1 Ma o ta & mnett reques 
|} Head O xs “60 | t4o 40 ! J Rae DRESS: 48 64 | pid. inery, 5.00 | 20% = 120.00 | Saskatchewan .... 44 1 Sept., 1955 yee yepresentatives of th eee 
ffice: Kingston, Canada 189 Si¢ eB IT enor Baa | ‘+ | Canada Packers yenn'? 5. | Fe stcantn® 20.08 an, ome. 53 Date te 1 Mar. 83.00 ‘a ~~. titer ecoter 
, Fo : 87 pref.....1 . -wsh 7 reat-West Lif - 170,00 ewfound 2 bm. 8 & present — 
As at December 31 nia atid sarin Py i 7 TAlpell elebone | "ids $4 i Bost Be ed alee |e tae 10.00 38.00 | Guar. Co. Sea! 230.00 245.00 cRewfoundiend sab Peo ie os aelgoon. 3b iin lites indestes, 
ir + as © eee 3 re n r "i n j 
| » 1932 as au) . 11 ae wg 3 #18 874 91 7. 87,7 128 oe veel bo a nas 1 Canada Starch 72.00 .... Hetiten Fie a 5. tii Sc. Gb 80 June road 3 daly rete jas ae — learns. 
8 | a T. E... 68 63 63 eorerl oe 1 Ca ; ife 7 2 —. fa randui 
f o- eee ee 63 or nada 61.50 M 243.00 ° 83. % m encle 
YR mene fi: opie] ly eG ah he dwell ew eee oe ee 2k | cai ne ok DP ts for ore : 
(s) Office Premis Bal: imate] “ab i ab |) Ses Jee st Celt a cal” 0 | Maton ute Sti de Fe og 
(b) er—held ence . G ... $122,535.68 ’ ae eS oe Brazilian ee: sean ig iit ae x8 ld 3 7.8\Laura ee och bus 34 3484 Can, Industries on” 70.00 92h < fe i ee ‘Edmonton ececeees 5 i Mer a 15 July os - Se in the ey, the 
e net) ’ ™ a . ® rew. & D oan 7 8% x69 86 : ..+|Lindsay 85| 37 ao% a7 ** > tchew: - 70.00 ‘algary covseee 54 LA es 1 Mar. eee 537 ominio austr 
Mortg 32,492.2 1 bag) t istil. 9 8 1 6.50 » W: 38] 37 «38 Can. Indus 72.00 Lif. an Heiltes 2... 43 5 pr.. 1947 . 91.86 87 n. While 
ages on R ’ .26 $155.02 ss .|Brewing Cor evecle 2 109\80e 6.8 Do. pref. Lee oe ae i tries eee 'e 10% pd fax . oe 1 Jan. 1 Apr. 150 6.00 Mi ht of admittir 
Loans ea] Estat 027.94 8 74| .«.| Do, pref. a oe 114 1 6.8/Lobla eel ger ee Sede com. “B” Sovereign Life 8.00 - 12.50 Shape ers » 19438 1 Jul 85.25 7 ght of govern ng 
on Colla © ooveerees 1 80e 10 |Brit. Amer. Oil oa) es O}| 80¢ 7.1 “Do. (A) ..| 1012 eee ce a1 eae 69.50 “13 ong 2 Rerang Bt. John .....0n0 & a OR ils he coun ments thr 
a ee on Policies Phat ediaeab eater ha kenre 717,000.00 J ae B.C, Packers « 1078 8 hae ia Ponds m0 Hae ee oe justice 115.00 fe gun Life Assur. 31K00 $40.06 Victoria koseoes 1 July, 1980 1 uly 11078 ie Eee cenictpel, nod 
and De eae we cota Oe ni oe 35,000. 4/2 125 pref. ... 1; 1 Oe Pe . Westinghouse 35.00 |... estern Assur. . ‘oo | Quel  ducllpcin .B 21 July, July = 72.9% 5.1 the yal, and di 
be k een at amorti eee eeeeeeee 27 :000.00 4 3 ‘ = B.C, Power (Aj eae it 1 $25 19 © ia M es ** Claude Neon Gen. 35.00 bevel — Life. €. 14.00 eres * Payable in New 5 1 June, a. 21 July or on 2 th piling. up of governme ; 
Less d Vi DE scsste zed 3,820.61 4 a Do. (B) ) 1427] 143 16 ** 5 90 {8.50 McKin. Steel ! ann Units Cm Da. ‘ew York. 48 1 June 7.30 650 e council feels the 
aoe of market value 3,658,351.58 a3 103) i “Sui ; Bruck hace} OEE 3 4k “ 2! Os) tte ent Bf over] os nee 88 ante Neon Gen. 15.00 17.25 Trust ‘& Loan sieate aons 102.00 434 improvement in i ac at no 
sm ae value of oo 20i/2.40 102)Burt, FN... oe] 108 11. at . Blt aap Oe alk Saath BO: KES be "= | Dom. Foundries & 25 (85 “Trust Sh Sos be expected until get 
WIL oeveee s in | 6 Fe Dh of Sa ae at Bt Bios > -s0h Be Sh cde Ee ei ehi on Steel 8% pid. ‘ Gn Oa 2.30 3 ‘ jon industry the cor 
ube e ab ssdincing x125. 120) 6 | c 234 20% 35 * 7 -/Marcus Loew’ a ee be a Dom. em Ee 4 hee: awe Tnvest. L " Listed Bo something | is again oper: 
Stocks 1 5 \Calga | 3 2 wee “) 6 66 6-8 ries & - Lid. nd ° g like nc 
at mark cael 68 1 (Canada. Pr. . f t 2}. Do. pref. "| eee] 6 teel com. Chartered T 3.00 3.20 uotati this end normal capz 
Cash on hand et value SE =p ’ . 10 . 7 10.3 — Bread. ave 120 .. ; a q | 66e aaa } ‘a6 06) 2. vo ** Dom. Manufasturers: ae Debenture i Bee cues 68.50 Week Ending Feb ons relief be it proposes Bey 
Outstandi and in bank coveesvonececs 5 1 q » cae De. pref. A. se at . +45 60 | 6 9.8 so Fron, ..| 1288 23 3 2 ‘ay oe pfd. 30.0 5% Pfd. . ; Int ruary 13 ae eliminated : lat 
A ing Premium ease oopess ++ 152,681.90 +. 31 *: pref. B..| 3... we 8 35/ . ref. .. 8 st ‘i unlop Tire 00 69.00 | Eastern Can 4.00 20.00 | , wonton Rat Lates | possible and t as 1 
gents’ Balances s due and def 50,192. oot sel: a es: ogea| ; Pe. ‘Imexican LP]... siete ei 6 neo _ _ Sav. & Loan Abitibi, 1s te Due Yield Bid. Hi Ra inaugurat he funds 
Interest, dividends icCSRKG veRoX erred (net) aeaeae b10 «? i —. Cement 788 : : 6 104 a SS ange -+.{Mercury Mills. Sie 6 Se ees a ays Fi, Dairies ue ae mane Trust a = Asbestos 4 mtg.§.. 5 1958 .. 14 High Low Hick = and Steen th building prog 
and rents due and. eee oe . 2594.28 i | : 114 Canada °° 18 20 20 as xi0s 105 7 ea a os a) +e tee G 9A. St 3" Famonton Stockyarar 54.00 | | — Ont. Se 50.00 Asbestos, ist mie. ; be eae 21 wep ste “46 194 port a oe gover aman 8 
‘* 81,925. 73 x15 1 . 3 . Forg. Napa 9t 82 » ae ref. .. e eves! ec . ~ ee ts nvestment Fi 4 55.00 , ° .. 6 1956 ere i ne ore 654 49 operatio f internat 
. Bb foes Do. (B) f 23. Se -- [Mitchell B s--] oo0f QB - eo | FederalG 8.00 52.00 dati Saag? Can. Co ore wee « wee °20 n for the ; 
+80 76 3 ++-|Canada fron .. ad 7 x. ae x30 20 | . *|Monarch Robt. eens] 4 fe _ ** 614% a Lambton — 19.75 .. Can. Cotto Rub.... 6 1946 ose eee °9 M4 ublic works a al pro } 
° LIABI $4,957,750.99 425 426 | 20 . Do. p ee ee 15 x75 45 Y Do. pref Bee Sn Es . éei..¢0 Gen. Steel W 20.00 26.00 & Savi n ‘* Can. Seaben te 5 1940 ose BA ae oka Vorld Eco at the oa 
Policy Reserves ac , LITIES eo eceeeee eats ase 134 1.50 Algae Life’: veel oe oni) x76 65 | : e Montreal cot Sadel 20 a Py, 06 ei. ares o> , London ag 50.00 58.00 Con. te : pl a le pts one "hy The nat ol Pontines 
ments cording to Statut ? 70 80c 6.1 Can. alting . "340 . 1 4 4 Mo: . pre - «++| 50 “a * oe erich Elevator - 7.00 Western Tru dean n, Pr. (Laur +s 1951 occ wre eee ee ®19 90 sentati - ° composed ‘ 
Res i te cate ik te orv r : 65 | 7 Nor. Pr. 133 14 xil 5 | {Montreal E okt GOR de * os & Transit Mort: Trust 17.50 ... Do. (W .).. 54 1958 . ere eee 100 =... ives of 18 n: i ol 
Policy p for unpaid bata chs eae 5 = re eens ” $4, 1s 3! x rit A pee. ? es 1s a —- 274 1.50 ; ~ aed Is. _— 25) ‘ i ° ; ) Greening Wire 6.25 7.75 Premier ‘Trust ". 3 3.00 Can. g's. ay. Ser.). i 1968 Be e+e in is cae 194 19 noe in the oe al } 
roceeds lef ported cl 1 694,102. 153 (ae oe * o 7 7 4 3+25 7.5|M & Pr.| 6237 sar WG G ’rovincial Bk ‘|... | Coders Lashes Betentstence ore. Bee ate ry, is the first ynstructi 
ividend eft with the Co sims Sas a é 00 ae 135 | 12 a nef, EE eee 7 3 42 (8.20 ral ‘ontreal Loan 37) 29 80} 234 3 nardiahs Realt cece 60.00 Security Loa . 92.00 98.00 | Do cece 8 3008. « ese wee ve | i sent the i rst group e' 
Premiu s and interes mpany includi 0,512.67 50 | ‘an, Perman 5 ea ee 100 95 | 9 {Montreal Tele ra 5” re 94 1% ptd. y & Savi n m. Canners. pet Cedia: i pee . 83h... § e industry ir \ 
ms aid t accumul. ing x34 | «.-/Can. Pr. & lig) 135 136 ae ee 7 6 9.3|Montreal . 52) 43 4 os ee Guelph C cece 28.0 Sh ngs 95.00 10 Dominion Cal... 6 1940 ere 108 108 such ac y in Canas 
Agents’ a in advance ations et Pa.| ....| 55 1% 185 | 72 . as {Moore C 85 $ @ @ | 5 arpet 09 | Sherbrooke Trust 4.00 00h Fear ea omprehensive 
Se ae eevee 4 ° h’s oa 70 4 .|Moore Corp. | 97 97 95 14% pfd. bor Sterling T 100.00 111.00 M ‘ oO sé 35 wee eee £103 movement es ive seal: 
Taxes it balance ae so Bt 8,974.28 15% 134/1.6 Do. oma 14 ** oh ae 85 10| Do. (A w' ee 100; 6 5 97 Guelph mus 65.00 72 T « Trust 52.00 eNish .... eee 4109 ose » which ie : 
and E i dds ba ccocce 29 x55 11.60 10.7\Can. . * "90 .- a 10 7 be 2| Do. D dee 6 6 6 I ph Carp c. 72.00 raders Finane . 58.00 Mam. ta & Pt. . cca 1948 7 *50 3 petus fr received 
-Contin:; xpenses due a eee ,172.86 28% . - Vinegars $ St 3 10 (B) .. coos} TO. nter. Proprietari 4.00 .. Traders Fi ec. .... 60.) Mtl. Pr. 1 ore ees ! is from the Royal 
ency R and acer od. seeees 6 8 8 +». /Can. W. C 110/15 16 a Sat. + alte Royal ....| 85R oii? am = 4) Oh “Aa” ietaries * ne ‘inance \ L.H.@Pr dete 940 ... Bai cjate” see 15 Institute of Cz yal Archité 
Other 5 eserye2 u <a 31.21 xl | . “ Do. able 15 15 Do. ya Hot.| | ** oa La 2 i% “A” pfd Mont. T . * 1939 » ees .0 1.9 of, Canad: ¢ 
iabiliti eereesees seeeees 13. id) . » (B) .. one) 82s $ of pref. eeeel ee ee on ngleys Ltd. 4.50 26.50 | Trusts & . 19.00 22.00 | M r. Ist mtg. 5 «42 one °73$ 104 footsteps weep wg 
Undivided CS wee eer ocecses 700.00 xl4 5 «».|Can. Bakeri . 15) 8 o 5 5 | - "|Muirhe ds ees eewel ** ‘4 f Vi . Guar. 39.00 . ont. Trams. “A” 1941 5.38 . 42} 415 10 ps of National 
Surplu eeeeeerres eeeees 20.0 140 ° .»-| Do es . ‘ 8 8 ° i? ce a Ba ee ee Ng 7% pid. ictoria Trus . 47.00 Do., A”’$ 5 1955 97 28 4339 formed i . ional Assoc 
Be seeeeeees 000.00 183 {10 7.8) ._ pref. +} 1b 4 -| Do. pref. a -. || Loew's Londo o+2, 94.00 tees G. & Ref. “B" 6 7.02 «- st, cee (98 OM Sg in Great Br 
Soecssovens’s eeeece 18,688.92 144 124/1.25 '8/Can. Bk. Con Wises POA Te . de oe 60; & 6 iy Leew’s Lo nc. 35 Ww vings 140.00 Des “Or cas 1955 7.0% ° GTS - cee nt " States, Australi: ritain, 
ecccccccce s 81 10 |Can. m.. 2 ios tie nck dal 16 ! 5 ndon -90 aterloo T 166.00 Do. “D” . os... at 1955 o1e tee i i . stralia and N 
eee 121,969 05 3h % 7 8.7 2 So . 10 "4 188 185 1388 29. 2 _ 10.3| Nat. ote | | 6 uae pfd. 3.0 & om dot ‘ D “2B 1958 oo ea so ere #793 iM during the past fe nd Ne 14 
. 55 : 1 pref. ... m= a 123 x} .% '6.2| Do. Oe, eee 1125) 152 assey-Harris 00 4.50 Power Issues: 00.00 115.00 N.S. Steel es ae waa. C0 tions re ew years. A 
$4,95 a Per y aa Comoe 1 ee 80 80 Begs is pee eee =e Or econ? 1641 sectet be 11.5 pore fae | tact Stee « . 6 199... 7 ra Council presented by the } 
PRESIDENT $4,957,750.99 4 4 1400 8! Do. as pfd..| <. a Tab lete 08 Do. Ie os J jotta, a count Royal Hotel 50 & Gas pid r. : Ontario Steel . “* AS nciepatiname i tte ae follews: 
J. C. Conn VIC Tenet ee ee 12 10 I ; .|Can. ant ss 83 arte 53 reer N. Sew. Pipe ‘A ope pS ia Calgary Power 38.50 90.00 | Porto R. Pr sooo 6 1943 5.94 80 - “62h 8 Compon OWS: 
am, MA ELD. enna eon tii] “Da pret. soe] 215) 10 ‘, 3} 2 ao0'|iz) 6 (Nati aa “éidl eae. iee ae Cen. Light nr, | Steel of Canadas. BER o> io ove *00) ,; MEE Roean oak ment Associations 
: - McDo 71% 8a D et aed ae ie ae 30). National Tr. be 6 bg “6g | Nation r 3.00 5.00 one's oe Waya OC teNb Tc. TSCM Huds. vce °93 Speaks Mtebitectural, of 
ASST. GEN D mald 16 143) 2 1| Do. pref . 251 9 3 10% 1 x20 3=:16 ...[Niag. W. Weav 0-0 -/800 .o. t Seen al Grocers . ; ‘ower com. 14.0 Wi gamack ..... 6 195 “* GS ee. > 8 Canada etural Instit 
° ERAL MAN . A. Shaw $5045 13.3/Can. Convert.. 22) 80 $ 83 1.50 1.87 . ..| Do. pref 10 at aad Natio 5 Can. West. Nat .00 18.00 nnipeg Elec.§ 5 de aie eve *102§ 100 Canadiz 
AND SECR ANAGER 47 ” * ose Can. vert.. 81 80 3.00 3.00 . ..|North Star mst raat 16 . ap ational Grocers 55 1.10 Gas L.H.& P ' so 1935 ..« 76 Bete wee 75 , Ca a lan Co ne 
EFAR A 13 716 128 ~ oa “ —_ Meth Pe {25 25 35c rt Be, » r Oili ....(1.87 + ie = 1% 2nd. pfd. Do., ta + 20.00 ae Toronto ’ . Sb wce eco #26 45 vanadian Man. fa ’ f 4 
W. T. Fortye YH, B.Blakeman, BA feet ae) 2a Dredge’ seed pe ior S-ass.8 Py eee si ch National Bever pine 5045.00 | Great Lakes Pwr. 7030 18:6) | Canada Bread --.. 6 19 6 TE Canadian Los nufacturers’ 
SUPERINTE mie x65 60.) 6 ..}oans Fah, . ~ ia id 10 i ue 108 | 8 im ste 2 pests sr 8 3} | Blelinon, Wan, com, ce Maritime Tee sna Lear a eee Brick fs fee oh As 
NDEN ° ° 35 35 \2h ...(Can. For. oibe 60 e* ee 8 7 6. lour ount Kitche el. com 2 nion Govt. Bo ° eco sa i 00 Can diz é facturers’ A 
- For. Inv.. ‘ ad ° 5 4 ; 16/1 pfd. ner i. 8.00 nds (M eve 9102 nadian Counci _* 
Ww. T OF AGENCIES x180 110) 4 oe Scud LE ap. soaituseh x01” 9 .|Ont. at see gua 105 105 106 Param 27.0 N. Do.. 7% pid. 10.25 an ve Loan§ ...... 5 entre i Society ouncil of Ir 
P. Black = * — ai Ge Gen. e eens 3° ee ee #7 43} 6 68 mtario = xs tens 5 1084 1084 1083 dam ount Oshawa mee -o eons com. 6.75 738 — Loan ae 54 a 4.05 116.75 115.80 Decorate os Master Pa 
F , . pref. ... ese. oo, 9° 28 160201 . nt. Si aa ++ ge % Param nc. Oe Mi eg 2 eealiokidl 5101.55 . woos 116.25 115 Canadi Sot 
A P ely t > sei 6 15.8 Gan. fiyd EL. 1 126 4 bag ba $106 us oe jee stoslce 7eh dan ms pit, ce Oshawa, ws . L. 2 P. 6% pid. 71.00 79.00 De. edeehe So a HI 1937 4.09 102. 19 isi ta Wiis 1005 ioe Cihssodiation ee 
ur Mu u 14 (11 e ...(Can. Ind. A P 299] 37. 38 x48 . ‘lo P Sopen2s ae rae vincial Paper ’ eres Recent London Quotat Do., refund coves 49 1940 4.50 100 10.00 . 11 101.79 anadian H ee 
a 0 15.00 8.95) 2 Do. (B) le..) 475) 18 a. Sane = 5 ah epen a ae ++ | Reliance 29 Brew ee Do. refund ..... 5 1943 4 ape, ott° anes Canadi ardwood Bur 
m an 2 . ese oi cess qer iat 00 34 ers & Distille » refund ... 53 103.55 © weer 101.25 100.75 . fan Automatic Sp é 
ve +70 «(644 Can. Int. 1. Tr. 175} 1 1 1 xt ES ~* (A) . 2 i er liance Grain 00 | Can. & F rs , 3s. 3d. Do.. ref ** 44 1944 4.50 97 odaie 00.75 Con a matic Sorink! 
r ° Tr. 1 88 ¢ eeuck ae ° oe 6% ‘or. S@C. ..-- ° wed cecee - 00 wees 103.37 ntracting ee klar 
y olicy holder a company =e as lobe pre pel clas OB ase ws.’ $3 of i. DD) rel oo" tos oe ee Rolland Pa satis) oe Sree arene ae Conveaten I mal ccc 1982 4.80 10010 2112 22! 99635 eS g Plasterers Associat 
125 5 | e ase Can. Loco r. 4 is . a 8 | 3 . pref. ei ere ai as ee % pfd. _W. i. Do., 5% pref. ....+ . 18s. 9d. Do. e* 43 1956 4 aden". tee — 25 91.50 tlectric Service p 
0 der bit 1 | ° oa ol a ; : l Zt ; .- (Ott. Traction. . oa cr sha rsiced Standard Clay 27.50 Interoat: Hollings... 71s. 3d. ‘j at a A ae - a4 Canadian € he en 
eels a Sraderon| Me gsi aul 3 Galbucederey ..| 23 | staat ston. wae Bena la Hes $28 fies sci 0 cnr het to 
1ij} . pref. = 5| 7 ° x20 ae .|Paramo os 25) 45 pfd. bonus 57. rust & Loan of Can... ° 83 Se a 6 4.06 5 100.00 100. . OF anadi: ” 
EO tote Wie lt 08 mR )G hae ae sf aol toa SE as ln | Reo we ee cis Pe Ee asd Institnte,of Steel Consts 
. 1384 12 i : pref, ...| oe.| os Rig *? tLat eose  ovee 108.75 108.75 rade and Li rs 
TWEN 2 14 200 a on’ o.oo eae] rates we, 5 PB Le nelbrae FOE ~ ym is: WE Canttinn Ceramic S 
TIETH AN AT 4s 8 8.9|Can. Winer ret aha 2? 28 ° Pe aa i BRA Ra Heys ae, Os one recorded in 19 tions for 1930. ° anadian Ceramic ngress of | 
NU REPORT 8): **\Gatell ire Box aii 2k 2 at | 6 i Penmane = reg eee So Active Unlisted B Bee sete, Frcpeble in Canada and New York Fe teow im Societs 
® eee. es | -- “* . ort. + 
#301 290 |1 oont aa a Aj 180) 3 . ae ye" dt , 'Photo pref. ote & 25 25 2% (Furnished by A. J. Patti onds ewok @ =ruction ST tnatt ortant 
4 se. aol ; =< en Can. L'n eo is 7 HH s| og wee Rico Pr Ri bo} 9 8g (8g “ag | Indaete ae dr. & Co. Limited) foreib: life of a eee 
¢ aE eo em. Res esos! os ve fe 8 : ..|Posta PY <eaeek as ial » 193 = y orcibly he Dom 
P 4k 3 | 7 oo-aee ppennety 700) 72 72 + oe x90 2 . —_ aan» . Soe es Ps * dis Abitibi P. Bonds: 3 Dividends D andu y brought out in pose 
e ate l 1. xi a: +» + |Céekshutt Plow iit nee. ao 6 14.8) | Do. mae, 168s 6s 8h 68 Acadia 5S, 8% 3808 --. Bid Asked eclared It jum submitted ie ane 
a, mm, Al 3 i*e +. ce 1 . eee! rairi ose i. ae Ita. Se ee severe eee ere st Mr. ; 
r { » ) r 94 gai. .--|Conduits igen eves + S 3t rT} A . ...|Pres a oe oie ** te a Am pam eee 6% 1946 .. 14 halides ebaiiib as ee page 18.00 Present Amt. to figures su ited that. a 
S and 1 A v.| Do. pref. weve] UE 24: or SS: } 28 ce oe oe eee oun ise) 1989 2s ~srs 608. S148 | Renew Seremmy poet mn oS “— ion Bureau eee by the D 
e . 4 by ake necad 6 ° eee pref. ** ae 4 7 B Bee ecece meet 105. 76. Bk ; a. saree a payment stru tatistics I 
S x4 4 ++. (Cons. Indus es 100) 2 : | BS ha etl pe ned . A. Oil 5% 194 ctl alec etlid 5.00 ; . Can. Nation ei 1% 1% 9% payable record iction ind ICS, 
Vin 5 ‘J ° +++ /Cons, Pa tries} ....}. 1 3 3 3 14 12/1 | Q ool oe as ea Ms Can. Bis ncn ceeeeceseens ecese 25.00 35.00 Bank of pee eon cliindas 1 40%: Apr 1 Mar. lb 1929. th dustry in Car 
SS Com a “8 30]. 7 sees Ana a eoiel i o . 7.7 Quebec ot aia! Cea. at Ph a a kal ce ae ee 88.00 eons of Toronto ..... 18% ° Mar. 1 Feb. 15 denplemed acoet year of a 
ny 1754 170" Be . (Cons. Sencliore 3) 35 so hk ae ae | >. selnest Rerste Ln! [122 18 12 12 | Gam Goment Oh as seccengeseess ae. USS Borden Cox, com. pta. 10% 24% Mar. 1 Fels 9 indirectly itt “sewer tly 
185 80 5.7/Consumers rs} 297858 653 68 64 65 | 2\Real Estate L’n . : — oe Big% ISAT ss csseecssesesees eos . 35.00 | Canada V . rtevecesens $1. ® 14% Mar. 15 ; 70,000 In factories 
DECEM $85 85! . -|Cooksvill ae 60/175 65k 58 64 x10 5}. o- Knit. ones) 85. Can, Ca aries 64% 1945. .....c00e Oe cat ke 69.00 72.090 | Can. Ba imegars .... . 1.60  40c Mar. Feb. 28 ant or a total of 270.( 
BER 3 208 ’ Do. e Co. | .. 175§ 1743 17 8 7| 1 Reliance Grain cst eae at Cy Ca nners 6% 1950 el dehbceetistes tne 17.50 19.00 | Ca nk of Commerce ... + $1.60 r. 1 Feb. lb s. On the . J 10,00 
ist, 1932 ee 01: pref. velne oe 5 i 12.5Ri rain af” > a ener netin. 6% isis ns DIT 50/00 ‘apital Trust ree... 0 0c, Ma tat eaniad heats of 
. 0 90 .. (Corpor. St ** Ai RS os pa 565i 1 20 ver. S. Mills. wesoh Guitek .* Can. Cotto efin. 6% 1945 cecceccesse 60.00 | Can. Hydro-Elec. ist pf 10% 24% M r. 1 Feb.15 ion, the SIS ( 
a: a 4 .|Corr. P _ . ree] pit! fjow) nee ine 1 1 . [Robinson Cone! i} 7% 8 8 8 Can. Vi oo 5% 1940 .. Se eke a aaa 78.00 | Canadia: ro-Elec. ist pfd.. 4% 4% ar. 1 Jan. those fi memorandum 
ASSETS | ae x *:\Congrave Brew. eo tes 143 136 | 10 (Rogers Maj reve] 5 mF ai agenssgoqneven sab SES om | Canad n Oil. pref. , suitete tet i Dec. 31 struct gures show a 
x 7 ? a rew. 9 +84 .2|Ro: jeS..) e ot es Invest. 414% 1959 ........ a ade seceee 82.00 ae ° ian Car, ane a 4% Mar. struction i tha 
a AND LIABILITIES a oa [ea ine | 30) i ‘it is “| 3 i | . ie Séil1s8 189 1863 130 ro ee ilies’ 615% ‘aide nt $1.00 ae a Products “A” elie’ \ an Apr. start Rontaetiker™ ened eory 
ET | 2 ee { a ° ees es usse ooest es es, eeecceesee Pope ‘ F r . i = pr. 10 e . e o 
CAPITAL ACCOUNT | oe Grow Be a oa a ay ay 33H); Papel Mater | os] Heo: Deventure & See. 4 1088) 20200000 siecoee: SAS Saas | Dew enten RF pete csocen mee, mle Meet ‘Bat. BPoemal or prespe ae 
oe aaitan’ aes and Kit- CAPITA LIABILITIES 1 | { Coal idl °° 20 ** x4 3 ! ! s -| 44 oe = » Dom. Manvfactu: 7. be Eg ore Nong Le 86.00 90.00 Do., extra re ee $1 ° May 15 ‘apr.29 oun or prospero ‘ val 
Seen Bae ans Apenuset af ul «loan ite ot al esapuia Be aed of | Boe metho bf cnc ae Sg | seems eS sie Ave. 2) Met industry pre S 
ior eel Bees... General Reserve ........ $ 1,000,00 x15 10) . ***\De Havilland |: ee yet? Be GEE eck “cons 3 Dom. T ph 54% 1978 Mo jescecesecssenees 5 ve, | Hollinger Geld h iguntveqses $2 r.20 Mar. st try at ow edd 
ieee ahs Aah Hasroscegeoss 20:38 199,935.60 Investment Reserve "<<... seersenes +9 Js .se| Do villand .| .... $B 00 temo 2 620] ; ‘iService Station men Gree, 09 Dom. — 6% 1949 .... S akeneanandens 5-00-66 | Imperial Oil (coupon 96). —- 2 Be Mar. 1 Jan. 3 portion « present a larg 
Loans poe Aone Securities 85,298.43 Dividend declared eens 200,000.00 tHe az | : Se vere] id *- os < 13% 92) Bc ‘ilgnewinie ; ref. - a J 4 3 - Donn cooper Bute ceeeeeaeccneuanseenens sass saaas International ‘Milling, a ba be Feb. 25 ail found o _ lief 7 
Loans on other’ securities $ 46,604 Profit i (Paid ¥ 4 oo wed ieee. sits eneil oe mains 80s ae 60 «6 . a “sh 3662 10 25 26 26 Eston Realty fe 1948 Be eae cae 11.00 14.0 o., pref. e. pid... a4 124c Mar. 1 Feb.14 pointed o 2_ relief 
securities 371,879.5 00 and Loss.......... 80,000.00 5 ae ...|Distill- Seagram cessl os *e x17 o|7 ‘12. “al De. Wms, .. . ot 12 104 12 iat 5% 1949 ... se Ss os wiacisiete- ae ae | Midotaiden teh... ke et 1% 12% Mar. 1 F thes ut. The cost of 
Dominion a eee McA NE Bae 12.251. x2 13] ° - {Dodge ‘A | 1277) 43 .- LR , pref. . veel ss F ous Players 6% re teeeeereesene = 18.00 | Laura » prefi .. r 6% 13% Ma eb. 18 e men in id 7 o 
Gort, Wands noreenee 418,483.53 | “ 148 185 | 10 BD Bet oes 8 a he | op eee & Son.) ....! etree amour Players 610% 1948 seceee 77.00 80.09. | Lobia Secord, com. ........ a 7% fo Mar. 1 FAD the mem idleness i 
Canadian Muni eduaoinie  149,087.2 3 | 18 133! 0 21, om ) “i aceee os 5 12 9 | ° ++] Do. St . envdh.. On * + Federal] Grai 14% 1948 os Ps L w Grocet. eee eeaes G % 19% Feb.18 Feb. 6 lief orandum add a 
Bonds .. cipal oT. 28 | x4 4! 2 12.8\Dom. Bank . $3] 2 or s “- #44486 . ...|Simpson « see ack OS .* on ee Wennee Cos, n 6% 1949 .... wee . 65.00 indsay, C. W & *B” .. $3 Tse Mar. 1 i ie figures adds, quot 
— Dende ann Debian. 217,415.71 12 es ~ -|Dom, Bridge | esi! 13 —~ 144 146 = 9 F v2] - 2 ap - 6 9 94 5 Fraser Cos. s ee eeceses : oo ov Mines ae spa 6h 185 en 1 ~ : _ on which aren O a? 
0 eeeeresveceeeness 544,545.99 were 33 5s Engineer| |__|! , 4 15h] 1S ore 10 |Simpeon, Shs Late dr onal Ber aha ey Gad Boose 14% 1941 .....---. “a Lo ear $i _2be — Feb. 14 ers and amou as 
ee cs —————__ 910,998.98 | 2t 200 | : ee oe i So uit Re iy Seeing Bo Bat. an Can. 5. » roel abi wt ue ba Gestret Cae bse 1649 trees oe * Mentrent Les qutense, com. .... : oo 12ie Mar : ei onth. For wr from 
ee se eneke nes 19.006.98 uy. . pref. ae ; . Pt...) eet ise Se te ee ceesescerss od ; 1 i . stance. in 
Cash on slekensacs coco seas: ee var: aah os iene Bots: alt 102° 102 102 ve a) . wisi Law Cor sal tS ae a -< | Great Labs Paper 696 1008 beseeegen spbes ww er ae gese dees ee an so Mar. is rae a eeeneae ek aedee: 
ee eens esr? 23.48 A Ls soot m. Pr. Stubs 1 rr 9 x30 Bae z >. aol 7 > 40 ala . % 1948... bcésaicie 18.00 e cous National B r. pref. +2 Stee 1% i5 Feb ies on di were 
bieknas s 16 (1.20 ...\Dom. St. & C B te 1f 1j 13 x994 2 1.50 é\s A) 4 1.30 80 .25 2 nina ttoir 6% 1947 ee bettie Cuhe . 20.00 Do., iscuit .. $6 $1 % Mar.15 Feb.28 crease of 3 direct relief 
GUARANTEED : — 1g 4a) 7.8|Dom. Stores 365! .80 .90 Hf 70! 7 . Law. Flour 6} 1} 1s 1 26 rd Smith 514% 1953 qtigzédccosenee von, 87.00 Ogil m Rppeins ; $2.80 1.50 Mar. 1 Feblf mon of 3,000 from th 
Mortanges estes accouny * 692,251.03 | GUARANTEED $1,692,251.03 ~ 84 aan} ; ope Tar & cil 1098) 34 17 iit ty 85 o4 4 5 safSte kaw Pa. aoe my “ kL. as Loew's Toronto 6 nas iidape ns saaktie teibe a 90.00 Seal Pe "0 a7 $1.75 a 18 Mar. i ; month while January fig 
etued and ac- a Gener TRUST ACCO 954 95 10.5|Dom. oes 1 x46 25 | t. Pav. & Ma ee) BEA So alt as M 0% 1950 eemaiinede onae iin , ages .. pref i 1% | 13% Mar. 1 th relief line i — 
Govesee weeseded ‘ 3 al Guaranteed a UNT +12 | 7 1. 3) D Textile : 1 x6 4 ° oa Do . Q| 501 1 oe a3 . aple Leaf Milling 54% 1949 ..... < eocss, 99.00 Raliente Quake. seed... i e $3 ise A Feb. 2 e rate of 375 le 1s g 
Dominton an MT 112.27 ment Receipt Invest- 10! . io. pref. "167 im a e 2 50c ~«Cti«wys« (SS . pref. ... } i . Massey-Harr ng 5%4% 194 etendaee : Oteae --++ | Rolla n, pref. terre 1% 126% pr. 1 Mar. 2 Th 875 families 1 
Provi carer Trust Deposi BB cebeecee : . 1} 1 . nn eee 17 47 47 4 1 tand, Che: ovee} 298 21M is 6% 1 9 .. 40.00 nd Paper, eccvceces : 30% Apr. 1 , en f llles pe! 
Bonds oelal 5,472,765.07 posits . . .$3,640,707.25 ° acona . 4 % 95 i +35 . .../Stai im. . - ae eColl-Fro Wer ac eeccccesce Royal Ba » pref. 61% 18% Mar. 20 Tec ollows ; : 
endelaseet shesasee ann eens ater ee "4,187.980.7 1 1 | ° “| Dryden a> og > 953 95 17 30 | 8 nd, Steel or a -» | McKin ntenac 8% EN det 2 a0's 43.00 | W ee cote. . $6 > Mar.15 Feb.2 ecommendati a long 
Gov't. Guar Provincial 31,943.59 30.75 5 g)° . -{Dutt. p a 7 a Pere uegse % $ 143)1.7 108 Do. pref. *- ee S ee ned non Industries 644% 1945 . cesese 66.00 56.00 ainer, Miran. peel. ....... 4 10° $1.50 Mar. 1 Febd.J5 ' conce dations, chief 
Canadian ve Bonds. 392,85 . 2 Do aving.. 1 gay 27. 9-25 1.7 '9/Steel of Can... Sth + a 4 oe M <A _— 5% Cm 194 1945 . . 84.00 . Dividends am, peel re 6 23% M rns the for Nie 
‘Bonds ‘unicipal 850.61 } . pref. . eee 1 ‘ 1 xl -15 q Do. an... 1163 . ee ot etropolita £% 1953 .. 98 86.00 Ca or Def “* $1 3 ar. 1 Jan.3) structi } ormation 
bbenons Sd berth Lee, vee, oe x300 i. . pref. .. is igs is ie | % n Bldg. 1% 1944 ..... 2 Po « Dee. nada Wire & Ca — 25e Mar. 15 Feb.2 ruction financ a 
eeseee 1,831,51 x20 3 | “ E re oe 290 | .«+|Sterling Coal . $61} 253 5 16 jor. Ont. B dbeseee eeee ones 15,19 ble, pref. : this nee corpora 
Dema ee | ai ° . ee ° aeel ae 26 Idg. 6 eeecceee 40.0 $2. Mar. reg: 7 
- ne 2,056,306.85 We ine oy bes. Soe pr ' a A see ae ore - ee ~y HAD <<< scaodeeeineot te fa Dividend Rate Reduced: 15, deferred. Last paid 11% ae. te mel 
Interest due ‘and’ ‘ac- 124,490.79 of af- 8H). Bast. eee + ooh Bivay : 2 <8 oe lt. ot a arm ee ed a Bay 63 a onrer Mcksiuateaheleas ts ERA <i: OOP Borden Co. Mar. 1 1, 5% to “We . rece | 
ea 1,631.25 ese ees yp = teel a Oe os tas] Dos pret. 22] “ial ee" a. sim po sie tee es ees = 33.00 | == Soa wide a great Mates 45 4hel 
and Fee bdigeoaticon 4 os ove ; % 96 «96 «(86 ps0 Sethi Tease Ses ote 3.00 a I nnum. r ¢ons ties in provid 
nd and in banks ........ iisiaat o4 a | a8 ne, ne Pht veel “4 - + “ss i | : rambiyn | ! get ae Simpean’ Led, Sie 184) js soreecacree 74.00 a Bond interest: 12jc. Mar. 1. Do a kind yg purp g 
oe | San 404 - 1 *} eeee an . * 7 yn .. | of Canada aot sis bOGbAO Cah eo eee exico Tr me Min one bs that’ t we ‘ar a rst 
esr aceecey 7 m1) 7B | eee * ee x18 is beke 69 cecccccces - 50.00 am ; es 20¢ April 20. at the e firm 
ATES, TRUST & AGENCY oz Ae $7,828.638.00 ne) as 10 i aur, Was ° ; at iep oo OT aes yy * meer id Coad ER ROE WV: he Terni Carpet ” maces! teaasiootehennode s+: Seas $5.00 ways, 5% Ist mtge. 50 yr. (coupon 40) ee such funds to be alternat 
ome. Sevboeesapbecknyes T . TRUST +80 «=—- 7896.6 .-.|Edmo' ee on wees : 40} 7 2 p Top Tailors me hae ee ae TOES nited Gas & Fuel 514% 1948 . béc rete . 106.00 r ar. 1. gest, s to be procured. | 
Bonds nnn ioetensacereeseene. $ 465.710.7 Trust & AGENCY AC x4 4/6.60 | mton D’y --| TW. , +22 7 17.5) Do ailors 50) be fe United Fuel 514% eeeneweeees - , as therefore cure " 
Cash on a Investments ........ 98.77 70 oe funds for I COUNT at?. «-|_ Do. pref. ed tke Ase P54 0° 7 +67 10/ . { pref. ... 2 i Oi ee U Grain Grower: % 1948 ..... «+ 75.00 80.00 inance C e, that a Cor 
Inve , af tek ta took 76.04 OMb. weccess nvest - x a | ... Ena eee oo se 48 --.|Tooke B vere] 40 1 1 nited G ers 59% 194 te teeeesnees . e th orporatior 5 
| Se Fea Advances "ti “Gapical’ OMNES ee ee a =] aet wea hee Beas ogee a ee ee maton oars dg occcasitteccss Hm 1108 Winnipeg Stock Ex se aaapices of the Dom 
ee eee eka Inventory value of “unreal: 23,480.40 x8 | i - cok it 8 68 oy 9 | 8 “hae Gen Tr. 115| 124 18 i2 ** | Publie Utility Be RAE Sinn oo San ketene. a 79.00 | ». (Transactions f change ote aan: purpos 
58.493. 138.48 ‘ Pere ara een _2.649,793.30 xi0 A . Se oe te.” | | wou 2 24} ° 6.5\Toronto Mtse.. ote ee We = 13 ae Telephone 6% oi «- 59.00 63.00 — Yield : lor week to Feb. 11) ee proj tes ; necess 
¥. F. $13,014,027. $3,493,188.48 23 8}| tbe vest Do. Vot. Tr..| ....).... 110, 107 | 7 F Do. pref. ... 4 9 9 8 - Cc —— See Sie Seszrssosesssecces in$ in % High low or dire’ them by b waht = 
Sl —— pire sn ee 10.4) of Farmer| © i SS aa A | ee ae asl idler eis & Sore Se 10 tesetenenesennenens segs et <areas ° "associated Sates — te ion aseee aaeiian> and: ths 
kd _y —— a ae ‘|Pirstbrook’ tees os 10 $3 10 x87 23 Sy O88 on os a “1a}107 110 110 110 Calgary Po ek BOOM: ci, cwacecdcchansaive $1.00 116.00"). Bobjo .. Breweries . 20 week week Fol & ried ou of construction wo : 
v. ¥. WILSON ik ¢ ° °*"lFord M Box! j pet . cc Be ref. . Ss 0 Can. N wer 5% 1960 ecccecosescrsss 91,00 83.00 . Cuntech tieeiaebe 2000 4 4 ‘ tions: t under the f wW 
M ae x9 . ° "lor otors A! 2066 os es - * '. Trowmei. i a " o ois Du Pwr. 5% deee eareeese te : 94.00 . ‘ Consolida anitoba ... 9450 144 4 at e io wit 
a |] aE eda oP cde Duk gl =” slam & jf. |e eee cae: ee fae | 2 Rokeby — {Conditions w 
Te x50 «660 ||; "\Fraser Cos a ee % : 85} . ...({Union Gas - v0 se Nt ie Ce ra 80.00 ce . Sadscn Bay Misiee . 50 © 58 58 ruction ider whic! 
the Directors and Shareh 7 OT Bae Brew... 60) 25.25 + % 8]. -+elUnton Trust .. 180/ 3t 3} nil Belt BS or ee amsostosted peed eae nie tsi 2 Internatonal eer Se. a8 8.73 zt) cut are work would 
GENTLEMEN :— - olders of The Waterloo T at ae |: **"Iroet Besel med seen] BS 25.25 19 1931 2 ae Pen eM ras st 8 Gatneas Pwr. 6% 1941 Fm . stooctatesene+s es taags 120.00 |. *: oe en ae err 2400 oi those in oeeerally the op 
We beg to : rust and Savings C. a esd DB pak; sheet BP rt $ sedluntee Bee.” ee a t Pwr 8% 1906 oe seseee 12200 . 125.00 | g5c -. North Basin ..... 2 3 =F relief istence during 
your corpor report that w s Company: ‘| Do, pref. . O(a ee - Secs. .. eos] Ss o¢,, 00.) ae ren Quebec 5 Late Us dene eben cede 58.00 Be 11.7 Star Oil ...... - 02 re construct , 
eash, ation for e have aud y: 1.) - * oon tt ae 5 abet , ee & itoba P. 14% 1961 ‘ weccdiccecose 61.00  ¥ Do., pref dictes RE 02 2 he ¢o . ction means 
1 gg mpeg the year ending Decent hosing ecumnt 4 zo .  -dfeen’ Merona! : ess! it so | ..|Viag Biscuit : rc | Montread Power Biii 1WOL ..<2.0.iicsecessss 7469 1.00 | Se 2 San Antonio 220002.." aoa poe sive costa. or tha 
keer ee Reve pueed lettinms«=. ane Permeee ot ee aoe ee ee vel Do pref... onl enerent VERS ime 108 BONN IRs in00 0.00 126. 106 United Greil woversae GES.” eee 105 (ia Could be a of previou 
Thet af ee the annexed Sean’, ve verified the we 934 15) Be sent . 156) 64 = & 90 6 le Ww Pe eee Mee rede ae a hee Montreal ar. 5% eet eres 101.50 a se 3. —— Growers = 5.00 5.00 500 ief Seeneted | by 7 
n i+; ? © eve ° eee) * ée ss. eteetteee x .' wi wht > yan ‘ 
the position 4 ae ile ; and that it.agrees with the = 5 j . iGt. Ww. aoa) i 88 90 884 . 4 a i sak one Cot. . TF ‘ seven em © ie aie July 4 MBSE Fang Sike cores ee - Vipond ...... ce a . = a 1 _ ae competitive ba: work on a 
ration. ~ ; — mee: Hge RAg ee Good. . ar JEP porcovsosers caeet: g . ee tive ; BD. 0 sis, 
eur information and the expian opin ormed an independent opinion as to wat 10 "8 tito Chas: ch oe hae see ws | ' vl Waterlo ti: ina, ot koh Quebec Power 5% Fie 188 seseeescecne sense ra "79.00 | Bee Not Traded in During “3 32H BB through the availa! Ps sthod 
t sets forth expla ion so form rn 5c cae pref. 160 7 to at. ’ Koot. Pr. 5 a ae 9 io Tram 1968 . Srekacta behead .00 95. ver Lumb. eck* ie e em 
he. Tiet all nee und truly the affair sols Sad eccentens te the bet of ery best sag) Bene ® Se b8i/6.50 a" & mee Le oe jve Shawinigan WAP’ 214% siseuseanaseasaseceens ian 100.00 Bearer Fire = a Pelissiers pref Bi as Priva ee a ga of 
ve n within tions of the airs of the at in our ‘i 3i 2 2 “> o. . w pref. .. eare a oe ee nigan Ww 197 eocce ° le 96.00 Con: pf. ee Nor. Can. Mtg. pt. l “ of practi nginee: 
the powers corporati corporation. opinion the x60 ‘Ham, 1p 1d 43) 7 est. Grocers.| ~ ||| 53 .. oe)=6| Shewiniga &P 5% 1970 .... , : Fire Insur. -- 40 N ‘an, Mtg. pf. ++ 15 mu ice to th 
4 of the corporati that hav 443) ata Bridge } us 11.7) | Do. 7 ve t se tet Sou n W&P 6 tees -... | Cres. Cream. pfd... 50 orthern Trust 1 an nicipal ee 
poration. e come withi . oak pte eo] 10) : 20$ 1 i . |W. S Ueet, oe om | Serene" thern Can. Pwr. 1984 «s+. 63.00 | Gt. West pid... .. 64 Reliance Grain, p{4. ‘3 d oth and city e 
Respectfully sub m our notice a 2 i oa a oe REE ose] “oon 28 Se aia ‘s Weston’ Bise, > aber i et West Kootenay Pwr. 6% 1968"... “aoe Home Tuvestment?. 20 = a es. “a _ authorities. oly 
Kitchener, © jnienine Bs Bien oa eee err Beek ss S| stelWindase ai] -...9 Hi ena SANT Sess: gro | deca oe West St. Prado. -- 9) TB labor ne tee From Politics 
a dd L x ° ees * see aes oo oe or ° en q et ** .N. “00 | Nor. Mtg. part pd. Fu + SS _ s 
ntario, January 26th, 1933. R. P. eee ‘ 50 60 * me te noe tes se ee 3 ° eee | Winnl oveef 3 = la ‘ 1951 Dom, Gtd. Beata ‘ a Mig. part pd... * 5 Ae nmr SerA ss lab 80 a, for rotat 
. F . ANN, C.A., | ; 1 i eee Billerest t oii. ee r oe ois br 4“ e ae ie n tnntpes Biee. "100 My ‘ ef es eeereee 99.25 100.00 more active on other one Inc. on” 335 om : ety argest sensible employ m 
eee eeee a * 5 ° eee - . es : idle mt a 
15 «5 : (Hinde a +7 ee ‘ 8 Mfg. p.. 37; 5 > 3 8 99.25 100.00 nges not included. ta the number of 
. Desc erssl os os oes eee v dees 5 7 104,50 . } . Tates payment ~ I 
wet. 91.8 ve Holt Renfrew . le 6S) ee tol. laa pe tase he ed $4.60 108.38 ine of wages of prev 
x40 se ° b 24 8 ; for 1982. rs Ca 88.50 77.80 Note re U ene eested. The on all w« 
eee ee ** cs oe 'o ree fs 10 * : pr ecaunci 
° iM Dew .. I 4 : fer 3 2. No sales recorded _. | GER. 4% 1962 D 105.80 108.58 Although T nlisted Securities eat ehensive aoa i cal 
909 oe ‘* er e ew York 1 . S to date. Ont. %. 4 Wet weed as 80.50 104.00 the cl t Financial Post ‘ type; nion to find ey across 
‘ahaha F ite on uae oe 455% 1 be, ibd One Gia 2°. 7. 6B SS _— oon possib! strives to obtal? Tie Sof buildi out what 
account of arrears Prov. of N. . 967 Ont Gude” Pagid tn en spn 91.00 He adjo the various tables © the unlist stocks The hei rela ts ngs.and othe 
covering quartet ended Mi Prov, of Ont. 43440 1040, Gide sees easne eases $9.00 100.00 | and no page, the quotations a1 this page aly ce lative con necessary 
, a1, 1982, | Brow. of Ont. AMM oeresetsenscsene sees an site bao tg bility 1s assumed in nos guarantee oo esti oe 
Ont, BAB aca sssessenesersanseese 1on7s 108-00 little an oe marke in connection © tb ~ of ‘an works to be in t 
piosnepeyenesense sasde: HERES . more than ts, many quotat can po impart ; 
oonere 103.50 nominal nominal otations ca” litica} ial bod 
esvccee 107.50 quo but it a, f Pronoss liati y 
. 108.35 price is taiton giving amid elt that even § then for jations. 
é : better than none at a of apP Seng forth ca peerection 
ti include: 
€ works, su 







































































































uilding, Toronto, Ont. 


February 14, 1933 
Actual Next Int. 
Maturity Date 
1 Oct., 1958 
1 July 1943 
1 Mar., 1947 
1 Oct., 1958 
15 Jan., 1948 
15 Feb., 1947 


1 July 1947 


ns 
u 
1 Mar. 


1 Apr, 
15 July 
15 Aug. 


Apr., 


June 

5 June 

i May 
15 Nov., 
May 
Sept., 

15 Oct. 
reb., 


Apr., 
May, 


May, 


Sept., 1955 
Oct., 1950 
5 Mar., 1952 


Dec., 1952 
July, 1939 ° 
June, 1936 


Sept., 1963 

i Jan., 1955 

5 Jan., 1970 

Mar., 1944 

Apr., 1947 

Jan., 1943 

July, 1951 

15 Dec., 1950 

} July, 1950 
5 «621 July, 1945 2 

1 June, 1948 


ork. 


Bond Quotations 


k Ending February 13 


x Latest Ra 
ke Due Yield Bid High Lo 
1958 ao 14 eee 
1942 . 21 + 
i941. 5} e- 


1956 .. ee 


1946 .. 
1940 .. 
1942 . 
1961 
41958 . 


$1958 , 
1943 .. 
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1940 
1940 


1948 
1940 
1939 ... 
1941 5.i 
1955 7 
1955 
1955 
1955.7 


eeeerereree 
ore . 
aeeereeese 


1959 
1943 
1986 ... 
1940 
1951 os 
1935 .. 


1941 “es ». ere 
1940 ... eee ere 


(Montreal) 
1937 
L 1943 
$ 1934 
1937 
1940 
1943 
1944 
; 1946 
1952 
4 1956 


wee 
ese 


cious 100 ° 
1025 ,.. 


. 116.76 115. 80 veoe 116,26 116.80 
5 100.75 100.70 
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09 102.10 101.93 101.70 102.50 101.70 
-25 109.50 110.00 .... 110.25 110.00 
evse weee 101.25 100.75 
-53 108.55 esse wees 108,37 103.25 
ove 50 
AT 100. 10 - cece 


o@e ese 
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98.50 ee 

99.30 99. 37 98.00 

0 99.70 100.15 100.00 100.15 99.25 
06 102. 75 102. 62 eree 103.25 101.50 
66 103.40 seco eevee 108,75 108.75 f 
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1941 


tations for 1930. °For 1931. *For 1932. 
toudate. §Payable in Canada and New York 


| ee 


idends Declared 


Present Amt. Date 

Annuai this of 
rate payment oot record’ 
7% 1%°% Apr l Mar. 16. 

$2.50 Mar. 1 

23% Mar. 1 

23% Mar. 1 

13% Mar.16 Feb. 28. 
40c Mar. 1 Feb. 15 


40c. Mar. 1 Feb. 16 
Mar. 1 Jan. 3i- 
Mar, 1 pee 
6% 14% Mar. 1 Feb. 
8% 2% Apr. 1 Mar. 20 
$1.75 44c Apr. = Mar. 27 
$1.50. 874¢ Mar. 1, Feb. 15° 
50e May 15 Apr. 29 
25c Apr.20 Mar. 31 
20c Apr.20 Mar. 31 
50c Mar. 1 Jan. 81 
be Feb.25 Feb. 10 
124c Mar, 1 Feb. 14 
13% Mar. 1 Feb. 18 
14% Mar. 1 Feb. 18 


11% Feb.18 Feb. 6 
75c Mar. 1 — = 
20c Mar. 
Feb. 14 
Feb. 1 
Feb. 1 
Feb. 15 
Feb, 28 . 
Feb. 28 
Feb. 15 
4 eH 
1.75 Feb. 28 Fe 
shoe . 1 Feb. 20 
. 1 Mar. 20 
Mar. 20 
Feb. 28 
Feb. 15 
Jan. 31 
Feb. 24 


$10 
10% 
ao” 


$1. 60 


$1.60 
10% 21% 
4% 4% 


Mar. 1 

Mar. 1 

Mar. 15 
Deferred: 


ible, pref. Mar. 15, deferred. Last paid 11% 


a: 
}, 5 
$2? 


to 4% 
© $1.60 per annum. 


Mar. 1. 


per annum, 


Dome Mines 20c April 20. 


+ Ist mtge. 50 yr. (coupon 40) Mar. 1 


rebruary 18, 1938 


Construction 


Industry _ 


Would Set Up Corporation 


To Finance New Works 


National Body Sets Forth 
Position in Letter to 
Bennett 


SEEKS CO-OPERATION 


‘Suggests Formation of Con- 
struction Finance Cor- 
poration Under Federal 

Auspices 


The National Construction Coun- 
ti] of Canada, formed recentlyeth 
an effort to stabilize the industry 
and lift it from its present depres- 
sion, has made its first official 
move in a letter to Prime Minister 
z. B. Bennett requesting that 
representatives of the coyncil and 
the Prime Minister confer to dis- 
cuss the present grave situation in 
the construction industry, The 
Financial Post learns, 

In a memorandum enclosed with 
this letter the construction council 
gets forth its aims and aspirations 
and discusses fully the present 
situation in the industry in the 
Dominion. While admitting the 
plight of governments throughout 
the country, whether national, pro- 
vincial or municipal, and deploring 
the piling up of government debts, 
the council feels that no_material 
jmprovement in industry in Canada 
can be expected until the construc- 
tion industry is again operating at 
something like normal capacity. To 
this end it proposes that direct 
relief be eliminated as much as 
possible and the funds used to 
inaugurate a building programme, 
and urges the government to sup- 
port a scheme of international co- 
operation for the promotion of 
public works at the forthcoming 
World Economie Conference, 

The council, composed of repre- 
sentatives of 18 national bodies in- 
terested in the construction indus- 
try, is the first group ever to repre- 
sent industry in Canada upon 
such a comprehensive scale. The 
movement, which received its im- 
petus from the Royal Architectural 
Institute of, Canada, follows in the 
footsteps of National Associations) 
formed in Great Britain, United 
States, Australia and New Zealand 
during the past few years. Associa- 
tions represented by the National} 
Council are as follows: 

Component Associations 
Engineering Institute of Canada 
Roval mde Institute of 

{ ant ida 
an Construction 
jinn Manufacturers’ 


} 
+ 
the 


C; Association | 
Canadi Association 
Canadian Chamber of Commerce 

C; ian Lumbermen’s Association 
Br ck “Ma inufacture rs’ Association 

Ci Council of International 
Master Painters 


ad an 
of and |} 


ian Founders and Metal age 


Can adian Automatic Sprinkler Assoc. | 

Contracting Plasterers Association of | 
( seal 

Electric Service League | 

Struc tural Clay Tile Association 

Canadian 


|is shown. 


Sun Life Director 


ARTHUR B. PURVIS 


President and; managing director 
of Canadian Industries, Ltd., who 
was elected a director of the Sun 
Life Assurance Co. of Canada at 
the annual meeting this weelv 


cold-storage plants, water works 
and filtration plants, hospitaliza- 
tion and low cost housing; public 
works to replace rented premises 
where the elimination of rentals be- 
‘ing paid by the Dominion Govern- 
ment would justify capital expendi- 
ture; replacement of buildings and 
other works obviously suffering ob-| 
solescence; and sewage 


nicipalities of 1,090 or more popu- 
lation. 

Special consideration is asked of 
recommendations that reduction in 
interest rates would substantially 
encourage circulation of money 
through business channels and that 
improvement could be made in the 
method of financing private con- 
struction. In the latter case, the 
council draws attention to (1) 
methods of financing home con- 
struction, (2) more direct regula- 
tion of the issuance of building 
bonus, and (3) provision ‘of redis- 
count facilities to mortgage organi- 
zations, 

Realization of the difficulties in 
the way of financing a construc- 
tion programme such as suggested 
The council, however, 


feels that there are offsetting 


systems 
which are now required by 114 mu-| 


OTTAWA. 


IN COAL AL ENQUIRY} 


Decision on Alle Com- 
mine epee Next 
onth 


By Staff Editor 

OTTAWA, ONT.—E be- 
ing taken from coal dealers in Ot- 
tawa this week will conclude the 
— of the ratiag me og into 

eged combine in the distri- 
bation 9 Welsh anthracite in Can- 
ada, The Financial Post ne 
No indication hag been given of 
the results of findings in the evi- 
dence already collected: from Tor- 
onto, Montreal and Quebec deal- 
ers and importers. 

It is not expected that announce- 
ment of the decision reached by the 
investigation will be nade” for 
about @ month, although the Tor- 
onto, Montreal and Qu evidence 
is virtually completed. 


Accountants’ Examination 


Examination by accountants of 
the material collected from the 
| Toronto, Montreal and Quebec 
| dealers and importers will cause 
this delay in issuing the report of 
the coal enquiry. After the ex- 
amination of this material is com- 


Above Your re 


piled : Might 


rade, In 
rade. In January, 
ee eel ee het et 
7 r cent of to es 
percentages were 67.5 and 8.6 re- 
spective 
Total Ties in Ontario for Janu- 
a were 937 compared with 1,035 
anuary, 1932, a decrease of near- 
y 10 per cent. Chevrolet was the 
ee loser with a decline of 145-in 
en of ee oF Oe ae, while 
Dodge show ggest gain 
from 15 to 105. Plymouth 
Frontenac ‘were the only other. cars 
to show inc sales for the 
oo compared with January, 
Ranked by total sales, Chevrolet 
is the leader followed by Dodge, 
Bord and Plymouth in that order. 
Leading makes for January are: 
New Car Sales in January 
(Leading Makes) 


ate tine 


pleted, the evidence being collect- n 
ed in Ottawa will also have to be | F 


examined. Then evidence will be 
taken and examination will be 
made of: the returns of the ac- 
countants before decision can be 


reached. \ 


advantages worthy of consider- 
ation. In this regard the memor- 
| andum states: 

“If a construction programme such 

as has been suggested is carried out, 
and the financing done in Canada and 
the money spent in Canada, we will 
|at least have the following factors 
all tending toward the diminution of 
the capital cost involved; first of all 
the cost of direct relief will greatly 
diminish, and this diminution will 
be felt at once. 

“In the second place, the starting 
up of such activity as has been sug- 
gested will have a tendency to increase 
commodity prices throughout the 
country or at least will have the 
tendency to stop any further decline. 

Committee Members 


Personnel of the organization 
| committee of the new body is: 
George Oakley, M.P.P., chairman; 
. Markus, secretary; Melville P. 
White, J. H. Craig, W. L. Somer- 
ville, i M, Pedwell, Wm. S. P. J, 
Hannaford, J. M. Pigott, H. C. Frid, 
Charles H. Wallace, A. Ross Rob- 
ertson, A. K, Purdy, C. 7 Jack- 
son, W. J. Bavington, E. Ingles, 
Gordon M. West, A. C. Mam ert, 
J. B. Carswell, F. M. Thomson, Dr. 
C. J. Steele, Wm. McGolpin, T. E. 
Boyce, J. T. Hepburn. 


Calgary Faces Action 
By U. S. Bondholder 


From Our Own Correspondent 

CALGARY — Legal action against 
the City of Calgary will be taken by 
the Malden Trust Co., of Malden. 
Mass., to secure payment in United 
States funds for bonds of the city 
which matured January 1. The city 
tendered Canadian funds in payment 
of: principal due. Notice has been 
given that at the end of 30 days the 
Malden Trust Co. would bring legal 
action for principal and interest in 
the United States funds for the full 
amount of the debentures which it 
holds. 

The action taken by Malden Trust 
Co., which holds $5,000 of Calgary 
bonds, involves the payment of ex- 
change by the city on the entire is- 
sue of 2,135,000 which matured 
January 1. The action against the 
city is a test case which will deter- 
mine legally the city’s responsibility 
to pay according to the wording of 
the bonds. This case will form a 
precedent, affecting other Canadian 
municipalities. 


David et Frere Lte. 
Drop Two Directors 
From Our Own Correspondent 


MONTREAL. — Supplementary let- 
ters patent have been issued to David 
et Frere Lte., reducing the number of 
directors from seven to five. 


Mining Stock Quotations 


Week Ending February 13 


Close High 


| Par Range 1933 Sales 


Company 
Va.. High Low 

1 05 
1 01 
No *.15 


02 


Paint, Oi] and Varnish |- 


os sociation In 


adian Institute of Steel Construc- 
tis T 
Trade and Labor Congress of Canada | 
Canadian Ceramic Society ie 

Tet how important the 
struction industry is_in the eco-| 
life of the Dominion is | 
forcibly brought out in the memor- | 
ndum submitted to Mr. Bennett. iy 
is there stated that, according | 
to figures supplied by the Domin- | 
ion Bureau of Statistics, the con- 
struction industry in Canada in } 

29, the peak year of activity, | 
employed directly 300,000 workers, f 
and indirectly in factories another | 
70,000, or a total of 370,000 woene4,’ 
ers. On the usual basis ‘of compu- | 
tation, the memorandum avers, | 
those figures show that the con- | 
struction industry supports ap-| 
proximately one-eighth of the, 
entire population of Canada in| 
normal or prosperous times. 
_ Owing to the low ebb in the! 
industry at present a large pro- | 
portion of these men can now be | 
found in the relief lines, it. is 
jointed out. The cost of keeping 
these men in idleness is startling, 
the memorandum adds, quoting re- | 
lief figures for Toronto and Ham- 
it mn — show increasing num- 
i rs and 


month, For 


con- 


nomic 


1? 


+3 


in Toronto | 
in December there were 22,555 | 
families on direct relief, an in-| 
crease of 3,000 from the previous | 
month vhile January figures show 
that the ‘elief line is growing at 
the rate of 375 families per month. 
Then .follows a long list of 
recommendations, chief of which | 
concerns’ the formation of a con- | 
finance corporation, In|’* 
regard the memorandum | 


instance, 


STuction 


ognize very acutely the | 
culties in providing ‘funds | 
truction purposes of any 

we are firmly convinced | 
tlere is no alternative but for | 
») be procured. We sug- | 

that a Construction | 
Corporation be formed under 
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| 7 
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I ‘ } Capital Rouyn 
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iL Cen. Manitoba. 
Cen Patricia. ... f 
6 Chibougamau Pros. 31, 
No i Clericy 
5 Coast Copper 
1 Oy. Cobalt Contact . . 
i Columario. 
Coniagas. . 
Coniaurum 
Cons. Smelters. 
Dome Mines. . 
Dom. Explorers 
Dorfinion Kirk. 
Don Rouyn 
Duparquet 
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Fa'conbridge 
Federal 
Flintoba 
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1 
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Gold Reef 
Goodfish 
Graham. 
Granada ....++. 
Grozelle 


Hilltop 
Hollinger 
Howey Gold. . 
Hudson Bay 
Huronian 
Int, Nickel 
Jackson Manion. . 
Keeley 
Keora Mines 
Kirk, Hud. Bay 
Kirk. Hunton 
Kirkland Lake’ 
Kirkland Premier 
Kirk. Townsite. .. 
Koot. Florence. . . 
Rose 
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3,000 
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esas 3 


OIL STOCKS 
37,949 
7,750 


ore. 


Merland 
= ad Pete.. 


Moose Mountain. 
a F 


oi Selections. . 


1982, those two| ha tania: 


and} © 


Ba Ste? 8; 


Ban | 


ate rears ae 


: ebec. Publishers Print U.S. E and : 
sy na a ara ol bg ’ Carry my nt U.S Pulp ae stent | 


to Change Law 


cenqyieeensinencillanadigaliieiagtiiiash 
. A. NICHOLSON 
Bitter, Contin Pcie and Publisher 


Typographical Union leaders, 
seal et ci Premier Henry, 


to permit 


Sea es 
that a number of 
might otherwise 


have 

in Ontario have gone to Quebec to 
nted where, under the Quebec 

law, liquor advertising is allowed. 

The magazines in question yr 
to secure liquor advertising, and 
as a matter of a ee are now 

rrying it. Most of po ee 
tions consist of United Stat rb gs 
magazines now being prin 
Canada, liquor edvertiooaente ap- 
pearing on their inside cover posi- 
tions. Some other purely Canadian 
aren also have left Ontario 
or Quebec to take advantage of 
the opportunities presented to ob-/|t 
tain liquor advertising. \ 

At least 50 per cent of the cir- 
culation of these magazines is in 
Ontario. While Ontario publica- 
tions are not permitted to a 
liquor advertising in any form, 
Quebec publications, and British 
and foreign publications, are al- 
lowed to come into the province 
without any restrictions whatso- 
ever. 

Printers doubt if the Ontario 
liquor advertising restrictions are 
constitutionally sound. It has been 
stated that a test case might cause 
an upset. 

The Provincial Cetdeuuiiht has 
no power to prevent circulation of 
papers printed outside. Control 
rests in the hands of the Federal 
Government. Even this government 
might find its hands tied with pos- 
tal treaties in respect of the many 
publications coming in from other 
countries. The Federal Govern- 
ment’s position would be much the 
same as in the case of advertising 
inserts saverring in foreign trade 
publications. hese publications 
are admitted for circulation with- 
out restriction while Canadian pub- 
lications with advertising inserts of 
the same kind are obliged to pay 
additional postage. Any ae in 
regulations would require a anaige 
in postal treaties. It would pro 
ably require a change in postal 
treaties to keep out of Canada for- 
eign publications, British or other- 
wise, bearing liquor advertising. 
The Dominion Government, nor the 
Provincial Government, would be 


INDUSTRIAL ACCEPTANCE 


CORPORATION Limited 
Commercial and Industrial Bankers _ 


Head Office— Windsor, Ontario 


the onl ts in a 


ong in force in 
0, Manitoba and ‘Que- 
ons vary from each 
Meher to a great extent. 
Ask Uniform Laws 

In ‘the circumstances it would 
comet: tae eh of: Se een. oe 
a stop o Weardeak with Rago 

ertisin circula 
tario. Since the situation malas 
to many business and labor inter- 
ests in Ontario the Provincial Gov- 
in | ernment is asked by the printers to 
seriously naar the proposal 
made to Premier Henry. 

Uniform advertising laws cover- 
of all the provinces would seem to 

er the best means of solution to 

he present inconsistent, complicat- 
ed and unsatisfactory state of 
affairs. The —— need not af- 
fect the uirements of 
each province venerd g the selling 
of liquor. 

Despite restrictions, liquor adver- 
tising of a sort goes on in Ontario, 
It is comm6n knowledge that some 
distillers, or their agents, with no 
other way open to make their 
brands known, resort to the sur- 
reptitious distribution of samples. 


New Brunswick Retail Trade 

During the year 1930 the Province 
of New Brunswick showed retail trade 
(including that of service establish- 
ments) amounting to nearly $90,000,- 
000; the retail trade amounting to 
$85, 006,300 and that of ——— estab- 
lishments to $4,549,400 


Pulleys, Saws, Mill 
Supplies . 
Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St, 
Toronto, Can. 


lvestors Chronicie 


Establiahed 1860 6d 
Gas the Largest Net Sales of any 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents - 
in all Finane nee 
susdeh on peat enah enptestion tore” 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Te. «yh commissioner, - 

the Mimico town 
onan that the, town should default 
dg, | tari Munieipel Booed: for. appolnt- 
tario Mun oa or appo 
ment as iso board to 
handle the town’s financing. 


Mimico owes the banks. $212,000 
on current account-and $152,000 for 
local improvement debentares which 
remain unsold. The town is one of 
seven municipalities which has not 
yet paid the 1932 levy to York 
County and owes $36,000 on this ac- 
count. Difficulties are laid to in- 
creased relief costs and_ rapidly 
mounting™tax arrears. Tax arrears 
have increased from $113,000 in 1927 
to $280,000, and, of the $135,000, ow- 
ing on vacant property, the greatest 

is regarded as being uncollect- 

Mr, Bunnell estimates that 

there is $155,000 of. unpaid taxts 
which might be collected by the town 
by 1937 with annual payments. The 
ores assessment is approximately 


J. Harold McLean & Co. 
et Ee Aa elias 
J. Harold MeLean, C.P.A. 


388 St. James St. West, LAncaster 9434 
Montreal, P.Q. 


in 1889 
By tne . Langley, #.0.A. 


LJ, P. LANGLEY & CO. 
C. P. ROBERTS, C.A. 
Chartered Accountants 


|G. S. HOLMESTED 


Authorized Trustee in Bankruptcy 
Proceedings 
Liquidator, Receiver, Etc. 


- Offices 
McKINNON BUILDING 


Capital: $1,000,000 


Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 

Investment 


Registrar and Transfer Agents 


QUEBEC LAND SURVEYORS Safety et Vaults 


LINDSAY & BELANGER 
ee watt on Po 
and Country Property, rien, 


ining Claims, Power Sites 
Mining Transmission Lines, Timber-limit 
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Sun Life Assurance Company 
of Canada 


‘THE inherent strength of life assurance has been tested and proved during 
the past thrée years of general business recession, and the invaluable service 
it renders the public in times of emergency fully demonstrated. 


‘THE Sun Life of Canada, during this period—probably the most trying in 


IncornporaTED 1865 


human experience—has maintained its record of 


= 


Heap Orrice - Monrmeat 


. and-has been of 


especial service to its great body of policyholders throughout the world. 
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TOTAL ASSURANCES IN FORCE, December 31, 1932 
aus - . accumulating estates of neatly a million Sun Life polie 


This large amoant, the 
ic nts ages this generation—a stabilizing factor of great social and coonémic value. 


to them or their dependa 
NEW ASSURANCES PAID FOR - 


TOTAL INCOME - 


assurances in force have increased since 1929 by $465,000,000; assets by 
,000,000. Its policyholders now number nearly a million. 


Statement for 1932 
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TOTAL DISBURSEMENTS- - - - 
EXCESS OF INCOME OVER DISBURSEMENTS 
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PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES: 
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Bonds: government, ici public utility and others: 
gages; real estate; rene paces cash in banks, 


LIABILITIES -_ - 


faite pasferved died oomtimats 
and other assets. 


loans on mort- 


Almost nin-tenthe ofthis sum represents the policy reserve—the amount set aside to guarantee all policy 
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payments as they become due. 
PAID-UP CAPITAL ($2,000,000) and balance at credit of shareholders’ account - $3,416,000 
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The valustion of assets has been made on the basis prescribed for all companies by the Insurance Department 
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Free From Politics 
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Applications for new assurances were received by 
the Company during 1932 at an average rate 
of more than $1,000,000 for every working 


day. 


During 1932 the Company paid to policyholders 
"and beneficiaries more than $360,000 for every 


working day. 


renewal i 
oust vaceifed in.a eiigle Yaurs” 


Cash in re jiaaid: de aebaction-of policy loans 


exceeded 


t of any previous year. 


Revivals of lapeed policies exceeded those of any 
previous year, with one exception. 
Perce 4 serie Sars aoe eer tg 
Company at interest substantially increased. 
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Canadian Mining News — 


WITH PRIVATE 
POWER GROUP. 


Northern Quebec Power 
Co. Gets Mine Contract | 
on Standard Basis | 


Officials of Ventures Ltd. in-| 
formed The Financial Post that the | 
power contract for the Beattie Gold 

ines has been signed with the 
Northern Quebec Power Co., sub- 
sidiary of the Canada Northern 
Power Corp., on the basis of its 


standard “life of a mine” terms. 


‘Plans are being made by the 
ss, company to extend its lines 
rom Noranda some 26 miles dis- 
tant, and it is ted that power; 
can be made available early in 
April. Initially, power will be paid 
for on the regular $50 h.p. per year 
rate, b on the maximum de- 
mand. If and wheri the ultimate 
development requires 15,000 h.p. 
the rate would be brought down to 
$33 1/3 per h.p. per year. A pro- 
vision has been made in the con- 
tract that during the life of the 
mine, Beattie is free to contract 
with other interests for power but 
is committed to a minimum of 1,500 
Mg from Northern Quebec Power 
0. 


An important clause in the Beat- I 


tie contract is that in the event of 
any of Ventures associated inter- 
ests contracting for power from the 
company the load will be cumula- 
tive. That is any additional load 
will be considered as an extension | 
of the present contract, which in 
effect will hasten the lower rate 
schedule, 

Under the terms of the contract 
the power company constructs the 
transmission line from Noranda to| 
the Beattie mine while Beattie| 
builds the substation. 
Present plans call for the com-! 
’/mencement of milling operations at 
the Beattie property by April. The 
initial] unit is rated at 600 tons 
daily capacity with the probability 
that it will be somewhat reatie! 
than this. Until metallurgical diffi-| 
culties, by way of treating the) 
arsenical ore are ironed out, a high| 
degree concentrate will be made and 
the concentrates shipped to New 
Jersey for smelting. Ultimately, it 
is expected that a satisfactory cy- 


anidation process will be evolved,| ¢ 


that will materially reduce operat-| 
ing costs. 


CANAD. AIRWAYS — 
‘ACQUIRES ASSETS | 
OF WESTERN CO. 


Northwest Facilities Are 
Strengthened by Merging 
With Spence McDonough 


Canadian Airways, Ltd., has fur- | 
ther strengthened its position and 
flying facilities in Northwestern 
Canada by the acquisition of the 
Spence-McDonough Air Transport, 
thus effecting another merger that 
makes the Canadian Airways the 
leading air transport company in 
Canada. ~ 

Spence-McDonough Air Trans- 
port Co. operated as a subsidiary 
of Dominion Explorers, an explora- 
tion enterprise closely associated 
with the Ventures and Lindsley in- 
terests. The untimely accident re- 
cently that resulted in the death of 
William Spence, senior member of 
the firm, prompted the decision of 
officials to retire from commercial 
aviation and in the future to hire 
this service. 

Dominion Explorers together| 
with allied interests have in the 
past employed airplanes extensively | 
in prospecting work in the western | 
cilipelthwenters areas of Canada. | 


Canadian Airways 
Secure Big Contract) 
From Our Own Correspondent 

MONTREAL. — Canadian Airways} 
Ltd. has been awarded a contract t), 
move new milling equipment to the 
property of the Central Patricia Gold 
Mines, in Northern Ontario. Between 
200 and 300 tons of freight are) 
expected to be transported by airplane 
and winter road to the property,| 
which is located approximately 95 
miles north of Allanwater, on the| 
Canadian National Railway. Funds, it} 
sis stated, have been provided for the 
- purchase of a 50 to 75 ton mill and 

the mill is already on order. 
Transportation of supplies and 
machinery is expected to commence 
about the middle of this month and 
pieces of machinery considered too 
_ big to be transported by air will be 
taken over winter roads from Savant} 
Lake station to the mine. The greater | 
portion of the freight will be carried | 
by plane. The contract is said to be 
the largest of its kind ever received | 
~ by a Canadian airways company. | 
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Hazelton Porcupine Mines 
Changes Name and Capital | 


Shareholders of Hazelton Porcu- 
pine Mines are in receipt of notice | 
calling an annual meeting for Febru-| 
ary 26, to approve of a change in name | 
to Hazelton Exploration & Finance 
Co., and to reorganize the capital| 
structure to permit of additional | 
financing and listing on the N. Y.! 
Produce Exchange. 

The present capitalization of $2,-| 
000,000 is to be reduced to $1,152,960, | 
divided into 941,207 ten per cent non-! 
cumulative series A shares and 211,- | 
758 series B common shares. The| 
series A shares are to be listed, which 
in effect pools the series B shares. | 

Present holders of series A shares! 
will be given a like number of shares 
in the new company. Holders of other 
than series “A” shares will be given 
one series “B” share for each five! 
other shares held. i 

The company’s property consists of | 
about 800 acres in Denton township, 
Poréupine area, 17 miles southwest of | 
Timmins, Ont. Surface work, diam- 
ond drilling was done and a shallow 
shaft sunk in 1928. ! 


New Gas Strike Made 
Near Unity, Saskatchewan 


A gas strike has been made about . 
15 miles west of Unity, Saskatchewan, | 
by the Golden Ridge Gas & Oil Co.,| 
on leases secured from the Unity 
Valley Gas & Oil Co., which drilled a | 
well in the area about three years ago. 

The gas flow was encountered at a 
depth of 248 ft. in the first of a series 
of test holes to determine the forma- 
tion. The\site of the well is some 20 
miles east of the Alborte:Snskalche- | 
wan boundary, 


ae 
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B.C. 1932 Mineral Report | 
' Reflects Great Activity 
' In Production of Gold 


Value of Gold Output | 


Increases 40 Per Cent | 
Over 1931 | 


LEAD OUTPUT UP | 


Base Metal Producers Well | 
Entrenched With Low Op- | 
erating Costs Awaiting | 
Price Turn 

A preliminary report on the min-| 
ing industry of British Columbia 
x John G. ‘Galloway, Provincial 
Mineralogist, shows the gross value 
of mineral production in 1932 as 
$26,675,517 as compared with $34,- 
883,181 the previous year. 

Owing to the decline in metal | 
prices the decrease in the value of 
the production was not unexpected, 
but in the following tabulation it 
will be;noted that gold production, 
both lode and placer, showed a sub- 
stantial increase, while the pro- 
duction of lead also exceeded form- 
er years. 

B.C. Mineral Production 
1932 1931 
184,350 

aint 

48,600,000 

253,000,000 


Product 
Gold, lode oz. ... 
Gold, placer oz. . 
Silver, oz. ...... 
Copper, Ibs, 
Lead, Ibs. ....... 
Zinc, tbs. ....... 180,000,000 205,071,247 
Coal, long tons . 1,500,548 1,707,590 

In the face of unprecedented 
economic conditions the mining in- 
dustry of British Columbia has 
maintained its production at high 
levels. The increased output. of 
gold is but a slight indication of 
the activity that has taken place in 
the search for and development of 
gold mining properties throughout 
the province. While the total gold 
output amounted to $4,140,850, or 
about 25 per cent more than the 
previous year, this does not include 
exchange compensation which 
mo swell the value another $538,- 

The increased gold. production 
can be principally attributed to the 
greater production of the Pioneer 
Mines and the initial recovery from} 
the Lorne property operated hy ihe 
Bralorne Mines: At the Premier 
Gold Mining Co. in the Portland 
anal mining division production 
continued at practically the same 
rate as in 1931, with this old pro- 
ducer still ranking as the leading 
gold property in British Columbia. 

The outlook for increased pro- 
duction in 1933 is considerably im- 
proved by the mill additions at the 
Pioneer and by the resumption of 
operations at the Reno property, 
whose mill was destroyed by fire 
early in 1932. Officials of the De- 
partment of Mines view the prob- 
able gold production in 1933 ds close 
to $5,000,000 exclusive of exchange 
compensation. 

More Small Shippers 

Particularly significant was the 
attention directed to the exploration 
of gold properties and it is note- 
worthy that, at the Trail customs 
smelter, ore. receipts in 1932 were 
nearly three times that in the pre- 
ceding year. This was largely due 
to the efforts of lessees, small syn- 
dicates and companies who turned 
their attention to formerly dormant 
gold properties. a 

The principal silver producers in 
1932 were the Sullivan mine where 
silver is found associated with lead 
and zinc, the principal metals. The 
Premier mine also carried’ its usual 
high percentage of silver found as- 
sociated with the gold. The Wallace 
Mountain silver camp in the Green- 
wood mining division maintained 


146,039 
17,176 
7,524,320 
63,194,299 
248,783,508 


| profitable production even at cur- 


rent low prices for the metal and 
development. work has maintained 
the usual ore reserves. | 

Practically the entire copper pro-| 
duction of British Columbia is from 


| no liabilities. 


Acme Gas & Oil 
Has Good Year 
$50,000 In Cash 


The net income by Acme Gas & 
Oil Co. for the fiscal year end 
December 31, 1932, : 
approximately $60,000, according 
to official information given The 
Financial Post. 

Despite a year involving, heavy 
capital expenditures ‘the liquid as- 
sets of the company remain favor- 
able with cash in the bank amount- 
ing to approximately $50,000 and 
This compares with 
a working capital of $59,095 as at 
March 31, 1082. In addition, the 
company has its investment inter- 
ests. During the past year the 
company protected its Rusk County, 
Texas, holdings well by drilling two 
offset wells. The cost of this drill- 
ing has been entirely paid for out 
of production, now under heavy cur- 
tailment through proration. In ad- 
dition to its Texas drilling, the com- 
pany also drilled two gas‘wells in 
the Tillsonburg area of Ontario, 
both of which have proved uncom- 
mercial. It is not the intention of 
the company to undertake a fur- 
ther drilling programme in the im- 
mediate future and, thus, there will 
be no further depletion of its work- 
ing capital. 


decrease in the 1932 copper pro- 
duction. 

The high level of lead production, 
equivalent to approximately 80 per 
cent of the peak year of 1930, is 
almost entirely attributable to the 
output from the Sullivan mine. De- 
spite the low price for the metal it 
is interesting to note that 1932 pro- 
duction was higher than 1930 and 
that sales have kept pace with the 
output. 

Zine Marketing Difficulties 

The difficulty attendant on the 
marketing of zinc ore caused the 
output in the province to decline 
approximately 35 per cent below 
the previous year. The Sullivan 
property is credited with practically 
all of this production. 

Coal production declined approxi- 
mately 12 per cent, due principally 
to the lack of industrial~ activity. 
A favorable angle is that British 
Columbia coal is capturing a larger 
share of the available fuel business 
in the province. 

The value of structural materials 
declined approximately 50 per cent 
to $1,750,000 in 1932, reflecting the 
heavy slump in construction and 
building activity. 

Miscellaneous metals and min- 


|erals amounted to approximately 
| $500 


000, a decline of fC ere 
ly 40 per cent. Lowered outputs of 
gypsum, cadmium and flux for 
smelting operations, largely ac- 
count for the decline. 

Prospecting activity is on an un- 
precedented scale with the search 
directed toward gold: Approximate- 
ly 9,000 provincial miners’ certifi- 
cates were issued in addition to the 
ordinary ones in 1932, and” man 
new prospectors were in the field. 
A certain percentage had a satis- 
factory season of placer mining and 
many new prospectors are being 
trained in this work for the future. 
Several new placer discoveries were 
reported, some of which promise to 
be important. New lode discoveries 
were also reported in several parts 
of the province, but greatest activ- 
ity centres about the rehabilitation 
of former gold producers. 

In summing up the situation in 
British Columbia in 1932 the in- 
dications are that the output for 


< 000 from 11,000 tons of ore at the 


| Five property, a former lead-zinc 


GOLD CLAIMS! Well Ree 
Company ~Tarns From, Th ofriag 10920 tars o 
“Lead and Zine to Try through Doberty, os house & Co. 
For Gold Mine _. have been received and is tang- 


well 
evidence that 


for 
Cites Vaned the at | ots hnining: tevepes 
joining grou en 
sat claims totalling 548 ven, is due in the first 
acres on Morning Mountain, about avorable geological 
2% miles southwesterly from Nel- | surface development as well as to 
son, B.C. the widespread. interest in gold 
Reports indicate that in bygone | properties just now and ce 
years there was a recovery of $350,- Se See directing the op- 
Three companies figure in the 
Genty ‘property: the ‘Brett-Treth- 
ent roperty: - 
ewey Mines, the Northern Canada 
Mining Corp., and the Kirkland 
Lake Gold ‘Mining Co., which has 
an option to purchase controlling 
interest in the erent: These 
three groups have interlocking di- 
rectorates and the success of their 
respective companies convinc& 
Kenty shareholders that they will 
get a run for their money. , 


Hayden Gold 
Share Capital — 
Re-Organized | 


property and $158,000 
from 14,000 tons of ore from the 
Venus-Juno aes rty. The report 
Says that at the lowest workings on 
both, the Athabaska and Venus- 
Juno veins, ore of the same grade 
as formerly mined is exposed on 
the floor and that there is reason to 
believe that added depth on these 
veins will develop additional ton- 
nage. Surface work on the Juno 
vein during the past summer ex- 
posed what is regarded as a new ore 
shoot about 250 ft. in length and 
two feet in width, which can be 
economically developed b. 
ing the Nos. 2 and 3 levels obtain- 
ing a depth of 325 ft. below the 
surface showing. On the Atha- 
baska property there is a ten- 
stamp mill, cyanide plant and plant 
equipment, a relic of former opera- 
tions. The Venus property has 
been controlled by Toronto inter- 
ests and was thrown open for stak- 
ing several years ago when tax pay- 
ments decreased. 
Noble Five Mines was incorpor- 
ated in 1928 to develop the Noble 


At a special meeting of share-| 
holders of Hayden Gold Mines, held 
in Toronto on February 7, approval 
was given to reorganize the capital] 
structure to permit of further! 
financing. 

The present authorized capital-| 
ization of $5,000,000 is to be reduc-| 
ed to $3,000,000 and three new 
shares issued for each 10 shares 
held. The capitalization is then to 
be increased to $3,000,000 to’ pro- 
vide the treasury with 1,500,000 
shares for further financing, pro-| 
viding funds for working capital) 
and development. 


cer. Production was started 
in December, 1928, and suspended 
in March, 1930, owing to unprofit- 
able operations due to low prices 
for these metals. The company’s 
attention has since been turned to- 
ward acquiring gold properties, re- 
sulting in the new acquisitions. 

No financial statement has been 
rendered by the company in recent | The 50-ton mill, started about a 
years. The last statement avail-| year ago, utilized amalgamation 
able showed 2,571,800 fifty-cent par | without cyanidation, resulting in| 
value shares outstanding out of the | excessive tailings losses. Cyanida-| 
6,000,000 shares authorized. ve was added last fall and milling 


operations were resumed the first 

Alaska Junena Ear sti War day pels 
’ in December) juction is curtailed to 30 tons, Mill 

The December operating profit of| feed for the first few weeks was 
the Alaska Juneau Gold Mining Co.| of the lowest grade ore but since 
was $88,400, equivalent to six cents | the first of February the heads have 
er share on the 1,500,000 shares heen stepped up to mine average. 
—e Bertram Robinson, formerly em- 


Operating income was $216,500 or o , 
83 cents per ton of ore milled. Oper-| ployed at Noranda, is the mine 
manager. 


ating costs totalled 56 cents per share. 


Beryllium Use Expands 
Alloys Now Available 


One of Canada’s Little-eKnown Mineral Resources 
Under Review 


Beryllium is a hard, brittle, steel | ment beryllium is obtained from 
grey metal, about two-thirds the | beryl, a beryllium-aluminum silica 
weight of aluminum. Its extremely | containing from five to six per cent 
light weight—one of the lightest | beryllium. The mineral, ae usu- 
of the metallic elements—places it | ally occurs in comparatively long 
as a potentially versatile metal,| hexagon crystals that occasionally 
but its commercial production in| reach a weight of two tons. It is a 
past years has embodied such high/| hard, transparent or sub-translu- 
cost that it has little or no appli-|cent mineral, usually green, light 
cation outside of the laboratory. | blue, yellow, rose or white in color. 
Its hardness and amenability to/ Beryl is also the source of semi- 
forging, rolling and polishing | precious stones and when found 
broadens its field of use, but com-| free of foreign matter in a bright 
mercial application is only now | green variety is known as emerald. 
being undertaken. Beryl occurs chiefly in pegmatites 

Metallurgists in the United which are widely distributed 
conducting’ extensive research found in crystals in feldspar quar- 
work to make it commercially |Ties- Beryl has been reported to 
available for alloying with other | 0¢cUr extensively in Namaqualand, 
metals and also for use in its pure| Africa. In Canada there are no 
state. known commercial deposits, al- 

though in the pegmatite dikes of 


eived 


the Granby operations at Anyox| 1933 will be substantially the same, 
and the Britannia Co. at Howe/ but owing to the interest in gold 
Sound. Drastic curtailment at the| mining a greater amount of em- 
latters property caused most of the’ ployment will be provided. 


Newly Incorporated 
Mining Companies Up 


with 35 in 1931 and 23 in 1930. In 


The metal has several unique 
characteristics. It is very brittle 
at ordinary temperature, but on 
being heated becomes ductile. Its 
physical characteristics can also 
be improved by heat treating —a 
characteristic not possible with 
other non-ferrous metals. It is not 
affected by air or water at ordi- 
nary temperatures and is said to 
be very resistant to corrosive gases 
and liquids. It also has high elec- 


Renfrew County in the vicinity of 
Killaloe, there are known to occur 
interesting specimens. A company 
has been formed to exploit and 
promote the development of these 
showings in Renfrew County, 
which have been known for many 
years, but to date there is nothing 
to indicate that they can be re- 
garded more than as originally 
regarded—that is, as specimens, 


A tabulation of the mining ¢om- 
panies, incorporated in Ontario in 


1982, in addition, there were four 
incorporations affiliated with non- 


trical conductivity — much higher 
than any other high strength ma- 


| government taxés amounted to $4,926 


$54,483 to which was added miscellan- 


1932, shows that interest in the 
formation of new companies, par- 
ticularly gold mining companies, | 1931 there were nine and 14 in 1930. 


continues on an upswing, with 39| The following tabulation gives 
incorporations in 1932 as compared the Ontario incorporations in 1932: 


metallic developments, while in 


Date of 
Incorp. 
Nov. 14 
June 6 
Nov. 2 
Oct. 6 

Dec. 15 
Mar. 10 
Dec. 10 
July 4 

Jan. 8 

Nov, 7 


capital 

10,000 
0,000 
00,000 


Head Office 
(xine tethoson deere th Toronto 
. Toronto 
..North Bay 
. Toronto 


Name of Company 
Alcona Gold Mines, . Lid. 
Bear- Exploration and Radium, Ltd. .......... 
Beaver-Bethnal Gold Mines, Ltd. ............ 
Buffalo Ankerite Gold Mines, Ltd. ........... 
Burvar. Gold Mines, Ltd. ..............++++..-Toronto 
Canadian Asbestos Ontario, Ltd. ............+.-. Toronto 
Canadian Reserve Mines, Lid. .................Toronto 
Canusa Gold Mines, Ltd. Toronto 
Central Matachewan Mining Corp'’n, Lid. .....Toronto 
Central Tyrrell Gold Mines, Ltd.. Toronto 
Chester Gold Mines, Ltd. Toronto Apr. 25 
Circle Minerals, Lid. . ; Toronto Jan. 21 
Chromium Alloy Co., Ltd. -./...cecceccccvcnes Hamilton .Dec. 2 
Dominion Bannockburn Co., Ltd. .........+-..Toronto Nov. 25 
Erie Canadian Mines, Ltd. (Private) Kirkland Lake March 21 
Great Bear Development Co., Ltd. . .. Toronto Feb. 1 
Halcrow-Swayve Mines Lid. Toronto Nov. 4 
Hincks-Montrose Co., Ltd. ...................Toronto Nov. 25 
J-M Consolidated Gold Mines, Lid. ...........Toronto Feb. 18 
Kam-Kotia Porcupine Mines, Ltd. (Private) ..Toronto 
Kenty Gold Mines, Ltd. Toronto 
MacDonald Gold Mines, 
Madawaska Minerals Ltd. .... 
Mid-Continent Goldfields, Ltd. . Toronto 
Muskoka Diatomite Ltd. ..... Toronto 
Northern Empire Mines Co., Lid. .......+...-- Beardmore 
Radium Greup Synd., Lid, (Private) Toronto 
Sun Bear Mines, Ltd. ............ . Toronto 


Tashota Goldfields, Ltd. se chawuct udheutat - Tashota 
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Elmira 
Toronto 
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June 17 
Oct. 7 

July 28 
Aug. 30 
June 6 
Nov. 15 
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Jan. 15 
Apr. 7 
Dee. 19 
Nov. 23 
March 31 
Feb, 16 
Apr. 16 
June 6 
Nov. 21 
Jan. 13 


3 


. London 
Kirkland Lake 
.. Sault Ste. Marie 
. Toronto 
. Toronto 
..+.Toronto 
. Oakville 
. Toronto 
. Toronto 
. Toronto 
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Amador Mines, Ltd. . 

Consolidated Tailings, Ltd. . 

Ce BAM, cue masiny nedeng cap rhs ae 
Denyes Exploration Syndicate, Ltd. ........ 
Dyment Mining & Investinents, Ltd. ........ 
Nerlip Mines, Limited . ................. 
Swayze Gold Belt. Exploration (Co., 
Vermillion Lake Gold Mines, Ltd. 

West McWatters Syndicate, Ltd. .......... 
Young-Shannon Gold Mines, Ltd. ............ 


£.2,832828 
$3333333= 


eous income of $510. Field expenses 


OKALTA OILS EARNS 
$30,139 DURING 1932! smenetnt sti las oe cl 


wildebenini $30,139 
Current Assets Total $23,030 | 


Current assets total $23,030, includ- 
— Field Expenses Have |ing $11,558 cash in bank. 
Been Cut 


| liabilities total $5,175 leaving a net 
| working capital of $17,855. 


| The company owns leases on 3,940 
acres in the Turner Valley area of 
Alberta, where it has drilled three 
wells to production. 

The company has an outstanding 
capitalization of 4,005 redeemable 
preference shares of $100 par value 
each and 1,800,000 common shares of 
no par value. 

The annua) meeting of the company 
was held on February 7 in Calgary. 


Annual report of Okalta Oils for the 
year ended December 31, 1932, shows 
a net profit exclusive of reserves of 
$30,139 as compared with $23,047 in 
the previous year. 

Gross income from the sale of crude 
oil and gas was $59,408. Royalties and 


leaving a gross operating income of 


Current | 


terial, but somewhat less conduc- | 


_» Being Financed | 


tivity than copper. 
$50 Per Pound 


In view of the advances made in 
its commercial production, a 
United States firm recently an- 
nounced a complete line of beryl- 
lium-copper alloy products in 
sheets, strips, rods, wires and 
tubes Within the last year the 
price of the element has dropped 
from $85 per vound to a current 
price of around $50 per pound for 
the pure metal or $6.25 per pound 
for beryllium-copper alloy con- 
taining 12% per cent of the metal. 
Some quotations for the metal 
are as low as $25 per pound. 
Since the maximum beryllium con- 
tent of the copper alloy thus far 
developed is less than 2% per cent 
the apparent high unit cost be- 


| comes less important. 
Pure beryllium metal has found 


a limited use as a window for the 
rays in x-ray tubes. It has the 
ability of transmitting to its alloy 
its characteristics of extreme hard- 
ness and resistance to heat and cor- 
rosion, while an alloy of 70 per 
cent beryllium and 30 per cent cop- 
per is said to have a greater 
strength than carbon steel. A chief 
use for beryllium-copper alloy has 
been in springs in radio equipment. 
It has shown itself to be particu- 
larly desirable owihg to its resis- 
tance to fatigue. 


| 


Development of the metal and | 


its alloy is under way for a large 
number of parts for motors or any 
mechanical subjected to great 
wear. Another wide field lined up 
for beryllium is for non-sparking 
tools where the sparks might be 
objectionable on account of fire 
hazards. Beryl, the mineral from 
which the element is obtained, pos- 
sesses high electrical resistance 
and low thermal expansion when 
substituted for feldspar in the 
Eeeeeete of porcelain‘ insu- 


Beryl Known in Canada 
The principal supply of the ¢le- 


i 


Bagamac Rouyn 


Shaft Started| 
| 


From Our Own Correspondent 

Arrangements have been conclud- | 
ed with a New York financial group, 
headed by Warren H. Turner, rep- 
resenting Schatzkin’ & Co., mem- 
bers of the New York Stock Ex- 
change, for financing a definite ex- 
ploration programme at /Bagamac 
Rouyn Mines. 

The option arrangement calls for 
taking up shares oni a sliding scale, 
which will provide the company 
with $175,000 if fully exercised. 
Several other New York houses are 
reported to be associated in the 
déal and already an initial payment 
has been made? 


At the property, which consists 
f some 517 acres immediately 
south of the Noranda mine, a start 
is being made toward sinking a 
shaft and doing Jateral work. In 
1932 a surface pecan pro- 
gramme was started to “ye a 
shear zone some 2,000 ft. in length 
crossing the companys property. 
Test pits were sunk and some shal- 
low diamond drilling done with en- 
couraging results, 


_Chibougamau Prospectors 


Planning Capital Change 


Chibougamau Prospectors Ltd. has 
called a special general meeting of 
shareholders to be held in' Montreal 
on February 19th, for the purpose of 
authorizing an increase in the capit- 
alization from 500,000 to 3,000,000 
shares of no par value. 


The company has undergone a 
series of reorganizations since incor- 
poration in 1928, the first capital set- 
up being 5,000 no par value shares. 
In October, 1931, it was announced 
that the company was to merge with 
the Chibougamau' Mackenzie Mines 
and that a new company known as the 
Chibougamau Consolidated Mines was 
to be formed with the Chibougamau 
Prospectors retaining 750,000 pew 
shares. 


The financial statement reveals 
net profits of $26,369 for the past 
year, before provision for me 
tax, compa with $62,995 after 
income tax in 1931. Profit of $15,- 
278 on’ redemption of preferred 
stock has been added to one 
making a total of $41,648 for the 
year. After charges, including 
provision of $88,696 for various 
new reserves, there was a deficit 
of $68,726 compared with a profit 
of $41,043 in the previous year. 

Dividends of $5.25 a share were 
paid on the preferred of which $55,- 
400 were redeemed during the year 
increasing the years deficit to $91,- 
539. In 1931 earnings were equal 
to $7.92 a share on the 7 per cent 
preferred and after payment of 
common dividends there was a def- 
icit of $71,287. 

Following are details of profit 
and loss for the past two years: 

1982 ° /1931 

$ $ 
et BUOE. oc ceceedastve 441,648 
Deprec. res. ....-e200+:- 12,849 


Bad debt 
*Oth. res 


4,143 
37,205 


3,838 
75,125 
71,287 
230.236 


158,949 
y2,439 


156,510 


468,726 
22/813 « 


491,539 


Balance 
Pfd. divid, 


Balance 
Com, divid. 


Surplus 
Prev, surp. 


Balance surp. 


Pe OD Gh. cis oe sc 000 06 


+—Including profit on redemption of pfd. 
stock, $15,278. ‘ 

*—Deferred accounts $9,396; Deprecia- 
tion in value of investments $1,550, and 
reserve for depreciation in value of in- 
ventories $77,749. 

d— Deficit. 

y—Affecting prior years. 

Working Capital: 

1932 1931 
$ 

605,251 825,506 
49,420 154,303 


j ai contpemsniy 
Wee, COBi noses cccccnce 555,831 671,203 


Balance sheet shows cash down 
$3,000 at $3,882 and a reduction of 
$10,000 in call loans which total $50,- 
000. Accounts receivable are down 
$70,000 at $210,854 and inventories, 
less reserve, total $290,723 compared 
with $426.906 at the end of 1931. Mar- 
ket value of Dominion of Canada 
bonds is slightly lower at $49,790; 
goodwill and trade marks are carried 
unchanged at $1. 


Redeems More Preferred 


Liabilities reflect redemption of 
$55,400 of preferred stock leaving 
$462,600 outstanding. Profit of $15,- 
278 on redemption indicates an aver- 
age price of $72.43 a share was paid 
for the stock. Surplus account has 
been reduced from $156,509 to $64,411. 
A contingent liability of $20,001 for 
qnehante pores Yon or a)1a.196 
pares with a similar item of $114,7: 
at the end of 1931, ' " ; 


Curr, assets 
Corr.” Cate iic'n ay oocgee 


Index to Mining Stocks 

The weighted index number of 
twenty a. stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=—100, was 77.9 for the 
week ending February 9th, as com- 
pared with 70.9 for the previous week. 

Eleven gold stocks rose from 70.6 
to 77.5, four gold-copper stocks from 
79.0 to 86.9, and five silver and 
miscellaneous stocks from 27.6 to 29.7. 


SECURITIES 


We solicit your orders 
and will be pleased to 
furnish you with any in- 
formation on Canadian 
mining or oil stocks. 


G. W. Nicholson & Co, 


J 
Standard Stock @ Mining Exchange 
202 Bay Sireat Toronto 
Gdin S37 


What Gold 
Stocks will Show 
further Profits? 


A number offer attractive 
speculative opportunities. 
Our opinion upon request. , 


J. E, GRASETT & CO. 


—Members— 
Standard Stock & Mining Exchange 
302 BAY ST. - - TORONTO 
WaAverley 1633 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
J. B. TY LL, 
President and Managing Director, 
Room 930, 25 King Street West, ‘ 
TORONTO, CANADA 


* 


| N.C. URQUHART & CO. 


ay STOCK: BROKERS 
Members Standard Stock and Mining Exchange 


15 King Street West 


PREFERRED STOCK 
AT LOW VALUES 


Macaroni Company Buys 
in 3,750 Shares During 
Last Year 


From Our Own Correspondent 
MONTREAL. — Redemption of 
| 3,750 class “A” preferred shares, 
| par value $30, at an average value 
of.$9.46 a share is a feature of the 
financial statement of Catelli-Mac- 
aroni Products Corp. for the fiscal 
ear. ended November 30, 1932. 
iscount on retirement of prefer- 
red shares totalled $77,015 which 
was appropriated for various re- 
serves. In the past two years 8,000 
shares have been redeemed leav- 

ing 52,000 shares outstanding. 
Net earnings in the last year 
were $92,627 against $154,430 in 
the previous period and after pro- 
vision for depreciation and a small 
write-off for income tax there re- 
mained a net profit of $2,515. This 


was brought forward into deficit 


account reducing it to $8,774. 
Profit And Loss Figures 
Following is a_contparison of 


profit and loss for the past two 


years: 
1932 1931 

92,627 
90,000 
112 

2,515 
$11,289 


77,015 


23,297 
46,445 
7,273 


Net profit .... 


Add: Prev. deficit ... $70,267 


| Dise. on pfd. red. .. 


Inventory w/o .... 
77,016 


one 8,774 


Deficit forward . 12,080 
tAdjusted. 

WORKING CAPITAL 

: 1932 1981 

405,156 

26,518 


378,638 


Current assets 
Current liabs. 
Net work. capital .... 419,020 


Current Assets Gain 


Improvement in current assets is 
due to increase of $40,000 in cash 
which totals $73,558. Anventories are 
lower by $13,000 at $205,665 and in- 
vestment securities at market value 
are up $32,000 at $36,870. Goodwill 
has been reduced to $100,000 b 
$23,296 transferred from _ surplus; 
fixed assets are higher by $7,000 at 
$1,501,239. 

In liabilities reserve for depreci- 
ation totals $295,895 and a special 
reserve of $46,445 for idle plants re- 
flects provision made from surplus 
aceount. Capital structure reflects 
redemption of preferred stock during 
the year. Common stock of 30,000 no 
par common shares is still carried 
at $150,000. - 
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Toronto, Ont. 


——a 


——— 
land Mines 

Calls Annual Meet; 
Shareholders of Comfort-Kirklang 
Mines are in receipt of notices fr, 
Paul Folzer, secretary of the cons 
any, of the annual meeting ri 
ochester, N.Y., on February 18. . 
“Where has been no activity sip 
1923 at the company’s property on 
sisting of one claim just east of + 
Minaker and just south of the kin. 
land Hudson Bay in the Kirkland 
Lake camp. A shaft was put do» 
about 170 ft. and approximately L008 
ft. of lateral work was done withoy 
conclusive results. The purpose of th 
meeting has not been disclosed : 
a 


“More Gold!” 


Gold Bullion to the standard 
value of 47 million dollars 
or 53 million dollars in Can. 
adian Funds, was produced 
by the Mines of Ontario in 
1932. This is a record annual 
output, being an increase of 
4 Million Dollars in standard 
value over the output for 
1931. 

Ontario Gold Mines have 
paid dividends to the end of 
1932 amounting to $135,104, 
303. Dividends for 1932 
amounted to $16,015,018, 


Ontario Department of Mines, 


HON. CHARLES McCREA, 
Minister of Mines 


GOLD ISSUES 
Advance Over 


+130,000,000 
Average Gain 153% 


We have prepared a «ir. 
cular describing the extent 
of recent activities in the 
leading Canadian gold 
issues. Copy on request. 


JOHNSTON 
“0 WARD 


60 King St. West, Toronto 


Royal Bank Building 
MONTREAL 


Members; Montreal Stock Exchange 
Montreal Carb Market. 43 


AIR 


Canadian Airways operate nation- 


wide air transport services. 


Per- 


sonnel and planes measure up to 
the very highest standards. The 
Company ranks with the world's 
leading air transport organizations. 


CANADIAN AIRWAYS 


Limited 


MONTREAL 


! 


WINNIPEG 


VANCOUVER 


— 


Toronto Office: 1430 Canadian Bank of Commerce Bidg. 


Edmonton Office: 


Ee 
CASTI 


Richardson Building. 


NG 
NGS 


Dependable 
Manganese Liners 
and Crusher Parts 


Sorelt]Steet 
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‘Powers than have 


Political Means of: meeting 


\OF “ANY CANADIAN 
| @UMANCIAL PAPER 


What We Can Do 
To Speed End 
of Depression 
First Must Balance 
Federal Budget 
Rout Socialists 
from Government 


Canada’s Contribution 
To Economic Peace 
Roe day approaches a 
there are few optimistic enou 
to expect a near approach | 
balanced federal budget. A 
anced budget for Canada will n 
come out of a single budget speec 
far-reaching is n« 
sary. R. L. alder, K.C., of Mo 


| real, in an address in Toronto th 


week, expressed the opinion th 
the end of rising taxes will « 


| when governments give up t 


pumerous functions that they ha 
improperly assumed and get ba 
to the only proper functions 
government, protecting the <i 
zen in “life, liberty and the pu 
suit” — mot the free gift -— 
happiness.” 

The Dominion budget cannot 


' balanced unless the problems | 
‘losses on governmental busine 


ventures and of the cost of gover 
mental paternalism are solve 
Never was there greater need 

Canada for a courageous retraci 


_ of steps by government. 


« « * 


EW TAXES cannot balan 

the budget. There is little le 
to tax. In 1932 the national inco 
from production in Canada 
$1,970,000,000, just half of 


| tational ‘income in 1929 when 


was $3,950,000,000. In the nica 
time rates of taxation have i 
creased not only in federal gover 


- ment but in provincial and mo 


municipal governments. True go 

ernments are spending less than i 
chen ponte sas measure of economy) 

has ‘Upon thent by th 
heer decline in. reyen 

leswentin g productivity of taxes. 


nt expenditures in 1 


were proximately $900,000. 


or u per cent of income fro 
production, Expenditures in 19 
were at least $850,000,000 on ite: 
properly ‘chargeable to curre 
account, or 43 per cent of nacion 


_ income from production. 


We have almost doubled tie re 


| Weight of taxation during the pel 
| lod of depression. To haye mai 
tained the relative burden of «a 


ation at the 1929 level it wor 
have been necessary to have 
$400,000,000 off federal, provi 
and municipal expenditures. 

A saving of this amount or ey 
of helf that amount canno 
effected by ordinary measure: 
economy but only by the who 
closing up of bureaus, departmen 


F schemes and enterprises that | 
| Mo proper place within the real 


of government, 
The high taxation is the prod 


| °f Socialist. principles and 
tices and can only be reduce: 


the elimination of the factor t! 
¢reated the problem—Socialis: 
government. 

That is the key problem of t 


| whole tax situation. 


S° FAR as the federal gover 


ment is concerned there a 
Many good citizens who belie 


| that it is impossible for any par 
| Sovernment to take steps suffig 


ently drastic to achieve the me 
Sure of expense cutting neces:.! 
ig federal affairs. In some othd 
‘ountries the advance of Socialis 
is being countered and the thre 
of financial collapse is being st: 
s dictatorship such as 
Spain, Italy and possibly soon 
rmany. More democratic mea 
have deen sought in other cou 
tries such as Great Britain, Au 
la with non-party co-operativ 


_ effort of federal and state gover 
| Ments, and in the United State 


re it is proposed to give i 
*oming-President Roosevelt great 
ever 
Stanted to any American preside 

in times of war. 


trend is obvious. Thinkin 


| People consider the economic cris 


&8 great an emergency as a 
ever was and they striv 
in war-time precedents «! 


, 
* 


9 * * 
ys CANADA national governme 


may come but the sharpness < 


; the political feelings makes a sy 
‘le nat 


jonal government rn 

ely practical. The Sociali 
DS are already arming thx 
®8 to fight national gover 

do not want the no 
*reactionarie¢ 

resent a@ united front. Mor 
the “ins” are not willing 


financial crisis is n 
if continued governmeith 


brings home to the peop 


age 2, col. 5) 


« 


